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Arab Gambian Islamic Bank First to Go Live on iMAL R14
December 9, 2015 - Kuwait-based Path Solutions
today announces that Arab Gambian Islamic Bank Ltd.
(“AGIB”) has gone live successfully with its new core
banking platform – iMAL R14 on November 9.
Path Solutions is the leading Islamic core banking
system provider for more than two decades, with a
proven track record of over 100 clients worldwide.
iMAL is the only Sharia-compliant solution available
in the market, providing real-time 24/7 non-stop
banking. iMAL covers corporate, retail and wholesale
banking functions, offering an integrated platform
ranging from assets, liabilities and risk management
to multiple delivery channels for branchless banking,
on which Islamic banks can grow their operations and
thrive.
Speaking on the occasion, Muhammed Jah, Chairman
of AGIB said: “2015 is a watershed in the

life of our bank. For the first time in
AGIB’s 17 years of existence, we can
now walk tall as a bank with ultramodern banking technology. This is
the beginning of an exciting journey,
and I know without a shadow of a
doubt that we will unlock the full
value of this powerful platform
and leverage this achievement to
actualize the bank’s objectives, thus
making AGIB the ‘bank of choice’ not
only for the Muslim Uma’ah, but for
the community as a whole”.
Jah noted that iMAL is a truly world-class Islamic
software system that will bring AGIB tangible benefits
in the way they run their business; for it will allow
them to bring new Islamic banking products to market
more rapidly.
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AGIB successfully implemented the latest version of
iMAL, in six months. The implementation covered the
following business areas:
• Branch Automation
• Islamic Profit Calculation and Distribution
• Retail and Corporate Islamic Financing
• Trade Financing
• Provisioning
• Islamic Treasury Operations
• Central Bank Reporting and Credit Bureau
• Swift and RTGS Interfaces
• Clearing Interface
• Data Migration from a legacy system.
“Today, core system replacement is one of the
top priorities of forward-thinking Islamic banks
worldwide, because of the inadequacy of legacy
systems to guarantee Sharia compliance and to
provide a platform for growth and expansion plans”,
stated Jacob Zachariah Karuvelil, Executive Vice
President - Global Professional Services & Global
Support at Path Solutions.
“AGIB is the first bank in Gambia to go live with the
ground-breaking iMAL R14 version. We are delighted
that AGIB is taking full advantage of this revolutionary
web-based cloud-ready technology. This is yet
another project where teamwork resulted in mutual
success, exemplifying our commitment to cultivating
a sustainable relationship with our clients that is built
on trust, integrity and confidence”.
The new iMAL R14 is a massively scalable StraightThrough-Processing (STP) solution. This re-architected
version will give AGIB the flexibility to change its
business processes quickly, to respond to market
demands more effectively and to scale the business
at the pace it requires.

About Arab Gambian Islamic Bank Limited
Arab Gambian Islamic Bank (“AGIB”) is a Gambian bank incorporated under the Companies
Act 1955. The bank has been licensed by the Central Bank of Gambia to operate on the
basis of Islamic principles under the Financial Institutions Act 1992 and as amended in
1993. The amendment was enacted by the parliament to enable the operations of Islamic
banks in Gambia. AGIB commenced operations in January 1997 to carry on banking business
in accordance with Islamic Sharia with a view to contributing to the socio-economic
development of Gambia.
Apart from accepting deposits from customers and providing Islamic banking products and
services, AGIB grants financing facilities for short, medium and long-term economically and
financially viable undertakings. The bank is, thus, mandated to carry on both commercial
and development banking activities across its seven branches, and at the same time trades
in commodities.

About Path Solutions
Path Solutions, the global Islamic banking software and services company offers a scalable
and embedded Front-to-Back-Office core banking system in full compliance with the Sharia.
It provides Islamic financial institutions with unparalleled richness in functionality on an
integrated, Service Orientated Architecture (SOA).
The system is also cloud-ready and deployable on a fully scalable, multi-server n-tier
architecture. It includes out-of-the-box, industry best practice processes that further
support rapid implementation, team knowledge transfer and sustainable business
processes.
Path Solutions constantly researches and incorporates the latest technology innovations in
areas such as mobility, analytics and cloud computing, to ensure that it remains a pioneer
and first mover in the Islamic financial services segment.

Path Solutions scoops industry award for Most Outstanding IT Company
in 2015
December 2, 2015 - Path Solutions, a global provider
of Sharia-compliant banking software solutions and
services has been announced as the ‘Most Outstanding
IT Company’ at the KLIFF Islamic Finance Awards
Presentation 2015, which took place on Tuesday 1st
December at The Royale Chulan in Kuala Lumpur,
Malaysia.
Announcing Path Solutions as the ‘Most Outstanding
IT Company’, the panel of judges cited the company’s
continued commitment to powering Islamic financial
institutions with world-class software solutions and its
growing footprint across the Islamic financial services
sector as the winning factor.
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The KLIFF Islamic Finance Awards Presentation 2015
are meant to honour, recognise and acknowledge the
significant efforts and contributions of individuals and
institutions in developing the Islamic finance industry.
The awards are one of the industry’s highest accolades
for innovation and excellence.

Kuwait-based Path Solutions provides next-generation
software solutions with unrivalled industry knowledge
and world-class implementation and support
expertise. As a pioneer in the Islamic financial services
industry, Path Solutions has launched in 1992 a firstof-its-kind pure Sharia-compliant core banking system.
The company remains a first mover with an expanding
“This recognition exemplifies our success and our client base across all key geographies.
commitment to provide our clients with the most
innovative Sharia-based software solutions and services The KLIFF Islamic Finance Awards Presentation 2015
in a rapidly evolving and complex financial services was organised in conjunction with the 12th Kuala
world”, said Rohana Abdul Munim, Sales Director Lumpur Islamic Finance Forum (KLIFF 2015). The guest
and Head of Islamic Finance Strategic Initiatives at of honour for this year’s ceremony was YB Senator
Path Solutions. “We have significantly increased R&D Dato’ Dr. Asyraf Wajdi Dato’ Dusuki, Deputy Minister
spending over the last two years to make investments in the Prime Minister’s department of Malaysia.
that deliver truly valuable technology solutions
to forward-thinking Islamic financial institutions
worldwide”.

Path Solutions Wins International Finance Magazine’s Best Islamic
Finance Technology Provider Award
December 1st, 2015 - London’s leading International
Finance Magazine (IFM) has conferred the 2015
award for ‘Best Islamic Finance Technology Provider’
to Path Solutions. The award ceremony took place
on November 27 at The Landmark London Hotel, in
London.
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Sunil Bhat, Director of IFM said, “We Chairman & CEO, Mohammed Kateeb was quoted as
congratulate Path Solutions on their saying. “We take enormous pride in this recognition,
and we also see it as a measure of success in achieving
achievement. With no dearth of software our vision. We’re more committed than ever to add
solutions providers, it is increasingly value to our clients, who have consistently challenged
to push boundaries further and innovate. And
difficult for companies to retain top us
without a dedicated team, we wouldn’t be able to
position. In this context, the consistent sustain our industry-leading performance. A big thank
success of Path Solutions is worthy of you to all in making this happen”, he concluded.

applause. The category winner emerged
after considering factors such as industry
knowledge and expertise, innovation,
implementation record, market
share and the extent to which it has
differentiated itself from competitors”.

A London-based magazine with extensive focus on
capital markets, wealth management, trading and
technology, IFM also publishes exclusive articles on
regulatory and compliance issues, banking technology
and regular updates on Islamic finance.

IFM Annual Awards are ones that herald the highest
standards of innovation and performance. The awards
shine a spotlight on those who make a contribution to
“We are immensely honored and privileged to receive raising the bar in the global financial services industry
our third consecutive ‘Best Islamic Finance Technology through activities of note. These include path-breaking
Provider’ award from IFM”, Path Solutions’ Group initiatives that impact the global finance community.

Path Solutions named among 25 Most Promising Financial Technology
Solution Providers by APAC CIOoutlook
Company selected for being a pioneer in Islamic financial technologies

November 20, 2015 - Path Solutions, a global provider
of leading-edge Islamic financial technologies today
announced that APAC CIOoutlook placed it among
the “25 Most Promising Financial Technology Solution
Providers in 2015”.
“Path Solutions continues to break new ground
technologically, benefiting its clients around the
globe with the broadest, deepest portfolio of Islamic
financial software solutions and services, thus creating
a revolution in the Islamic finance technology space”,
said Harvi Sachar, Editor-in-Chief, APAC CIOoutlook.
The editorial board of APAC CIOoutlook magazine published from the hub of technology, Silicon Valley,
USA - has named “25 Most Promising Financial
Technology Solution Providers in 2015” through an
exclusive survey. In addition, a poll of the magazine
readership was conducted in order to increase the
accuracy and reliability of the results. Criteria for
choosing the winners included industry know-how,
innovation, financial performance and market share.

number of innovative value-based approaches, helping
financial institutions to fulfill their strategic objectives.

“This recognition has truly rewarded and inspired our
efforts, and further solidifies Path Solutions as the
market leader for providing the most comprehensive
enterprise Islamic banking and investment system
that enables Islamic financial institutions to achieve
faster growth”, commented Rosie Kmeid, VP Global
Corporate Communications & Marketing at Path
The “25 Most Promising Financial Technology Solution Solutions. “We will continue to innovate and develop
Providers” list highlights some of the most prominent software solutions that will allow our clients to seize
organizations in the tech industry who pursue a opportunities as they arise, and have the flexibility to
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expand as the Islamic financial landscape changes.
These principles are the foundation our entire Shariacompliant software suite is built on”.
Path Solutions is at the forefront of the Islamic
financial software industry, providing a broad range
of highly specialized software solutions and services
to support the most complex business requirements.
The world’s most prestigious Islamic financial
institutions like ICD, ITFC, ADNIF, BOK and IIAB trust
the company’s Islamic core banking system to power
their unique and evolving strategies, help them
increase flexibility and streamline operations.

“

Path Solutions continues to break new ground
technologically, benefiting its clients around the globe with the
broadest, deepest portfolio of Islamic financial software solutions
and services, thus creating a revolution in the Islamic finance
technology space.

”

Harvi Sachar
Editor-in-Chief
APAC CIOoutlook

Mohammed Kateeb Selected Among Top 50 Most Influential Leaders

November 10, 2015 - Path Solutions, a global leader in
the provision of high-quality Islamic banking software
solutions announces today that Mohammed Kateeb,
the company’s Group Chairman & CEO has been
named among the “Top 50 Most Influential Leaders
Who Make the Islamic Economy in 2015”, in ISLAMICA
500.
The ISLAMICA 500 is an exclusive guide released in its
first edition in November 2015 in cooperation with
Forbes and comprises a selection of thought leaders,
brilliant executives and professionals from around the
world, active in the Islamic economy.

88

“An influential leader is one that is recognized for his
or her leadership, business acumen, strategic vision
and entrepreneurial skills in running a business. This
reference guide is a unique compendium of the 500 of
the world’s most prominent and influential personalities

who build up and pioneer the Islamic economy and
the halal industry”, said Prof. Laurent Marlière, CEO
& President of ISLAMICA 500. “Mohammed Kateeb
has demonstrated an innovative mindset, shown
entrepreneurial spirit, and made significant business
impact to the global Islamic financial services industry”.

The results of ISLAMICA 500 were announced during
a press conference at the World Islamic Economic
Forum (WIEF) in Kuala Lumpur on the 3rd of November
2015. This private gathering, broadly covered by
the international press, was attended by selected
worldwide personalities active in the Islamic economy,
Islamic finance and the halal industry.

“I am honored to be recognized as an influential leader
for my contributions to the segment, and I’m humbled The guide is available via a dedicated web portal
to be included among the top 50 highly respected on ISLAMICA500.com and comprises hard-to-find
group of front-runners”, said Mohammed Kateeb, biographical details of each of the nominees.
Group Chairman & CEO of Path Solutions. “ISLAMICA
500 brings together outstanding personalities whose
successes, leadership, ethics and relentless pursuit to
make a difference will be a source of education and
inspiration for highly successful people”.

“

An influential leader is one that is recognized for
his or her leadership, business acumen, strategic vision and
entrepreneurial skills in running a business. Mohammed
Kateeb has demonstrated an innovative mindset, shown
entrepreneurial spirit, and made significant business impact
to the global Islamic financial services industry.

”

Prof. Laurent Marlière
CEO & President
ISLAMICA 500
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Path Solutions and IBFD sign strategic MoU

November 9, 2015 - Path Solutions has announced
the signing of a memorandum of understanding
(MoU) with Nonprofit Fund for Development of
Islamic Business and Finance, also known as IBFD, to
jointly reach a collaborative working arrangement
that includes the identification, promotion and selling
of Path Solutions’ Islamic core banking system to
financial institutions in Russia and CIS countries,
enabling Islamic banking technology simulation in the
aforementioned region for educational and training
purposes, providing consulting services in the area of
Islamic banking operations and products, and other
joint initiatives in the field of Islamic finance to help
achieve the common objectives of Path Solutions and
IBFD.
Path Solutions’ iMAL is a packaged Sharia-compliant
core banking suite that provides Islamic financial
institutions with unparalleled richness in functionality
on an integrated, SOA architecture with support from
front-to-back office. iMAL includes pre-configured,
industry best practices, enabling Islamic financial
institutions to optimize their operations and processes
while remaining agile, scalable and responsive to
business change. Its highly automated implementation
approach guarantees rapid deployment to accelerate
their return on investment.
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Rohana Abdul Munim, Sales Director and Head of
Islamic Finance Strategic Initiatives at Path Solutions
commented: “The MoU covers an array of cooperation
areas in the field of Islamic financial technologies,
and opens a window of opportunities by offering
Path Solutions increased exposure in Russia and CIS
countries while fueling our ambitions for business
growth”.
IBFD is an organization that provides assistance in
the development of economic and business bilateral
relations between Russia and the Organization of
Islamic Cooperation 57 member states. The principal
activity of IBFD is to assist in the advancement of
Islamic financial services in the Russian banking,
capital and insurance markets by providing business
solutions and educational programs and trainings on
Islamic finance.
“This MoU with Path Solutions recognizes the
important role of Sharia-compliant next-generation
technologies to meet heightened demand in Russia
and CIS countries for Islamic banking products”, said
Linar Yakupov, CEO and President of IBFD. “We will
help address the region’s Islamic finance challenges
through this partnership which will be soon evidenced
by a new formal agreement to be signed by our both
organizations, for we are committed to developing
and promoting the industry for the benefit of an
underserved population”.

Path Solutions retains its crown as ‘Best Islamic Technology Provider’
worldwide
Commenting on the award, Mohammed Kateeb,
Path Solutions’ Group Chairman & CEO said, “It’s
particularly encouraging to receive this award for the
eighth consecutive year. We want to thank all those
who supported our nomination. Our success depends,
in large part, upon our ability to identify key industry
trends and to anticipate and respond in a timely
manner to regulatory and market demands. Therefore,
it is becoming increasingly important to accelerate
innovation by developing and implementing leadingedge Sharia-compliant banking technologies that
deliver more value to our clients”.
October 26, 2015 - Path Solutions, a global provider
of Sharia-compliant software solutions and softwareenabled services to the Islamic financial services
industry, today announced that it was named ‘Best
Islamic Technology Provider’ in Islamic Finance news
Best Service Providers Poll 2015, as voted for by the
publication readership of Islamic finance professionals.
In a strongly populated industry, for the eighth year in
a row and nine times in total, Path Solutions won the
“Best Islamic Technology Provider” category in one of
the most nail-biting and closely-fought categories of
the contest. This category was extremely close, with
20% of the votes going to Path Solutions while joint
runners-up 3i Infotech and Temenos both took 14%.

Recognized as the industry’s leading poll, the IFN
Service Providers Poll prides itself on being the only
comprehensive and unbiased guide to the leading
supporting providers of the Islamic financial services
industry.
The results of the 11th Annual IFN Service Providers
Poll were revealed in Islamic Finance news weekly
magazine Volume 12, Issue 41 and will feature again
in IFN Awards Report 2016 scheduled to come out
early next year. IFN award winners will receive their
trophies at two consecutive Awards Ceremonies to be
held in Kuala Lumpur on the 22nd of February and in
Dubai on the 29th of February 2016.

Lauren McAughtry, Managing Editor, Islamic Finance
news said, “I would like to congratulate all the
winners for their sterling performance in a highly
competitive playing field, and we thank all our readers
who participated to make this one of the most
prestigious, independent and highly-valued awards
in the industry”. McAughtry added, “I am pleased to
announce that Path Solutions has been voted winner
of the category ‘Best Islamic Technology Provider’ and
wish them continued success in the years to come”.
For over 23 years, Path Solutions has been recognized
throughout the Islamic finance industry as a leading
Islamic banking software provider, ensuring its modern
Sharia-compliant technologies remain at the pinnacle
of the Islamic core banking market. The company
provides Islamic software solutions incorporating
the entire spectrum of banking, from front-to-back
office solutions, with electronic delivery channels and
industry-standard integration tools, enabling its clients
to optimize their operations and processes while
remaining agile, flexible and responsive to business
change.
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Path Solutions

3i Infotech & Temenos

Path Solutions selected as 2015 GIFA award recipient
Garners third recognition from widely respected industry organization

October 5, 2015 - Path Solutions, a pioneer and
worldwide provider of cutting-edge Islamic core
banking systems is proud to announce that it has been
named ‘Best Islamic Finance Technology Provider’
for a third time at the Global Islamic Finance Awards
(GIFA) 2015.

Launched in 2011 at the ‘First Oman Islamic Economic
Forum’ in Muscat, the GIFA awards recognize and
celebrate success and contributions of individuals and
institutions in the Islamic financial services industry.
Their objective is to highlight best practices and key
milestones in this extremely competitive sector.
The ‘Best Islamic Finance Technology Provider 2015’
category has been awarded to Path Solutions for
maintaining its leading position in the global Islamic
financial services sector by continually investing in
capacity and technology to stay well ahead of market
needs.
“Islamic finance is undergoing huge and exciting
changes and Path Solutions is at the center of that”, said
Mohammed Kateeb, Group Chairman & CEO of Path
Solutions. “To be named GIFA’s ‘Best Islamic Finance
Technology Provider’ for the third time is a great honor.
This award underscores the growing recognition,
on a global scale, of the Sharia-compliant banking
technological solutions in order to keep pace with an
ever-evolving industry. Vital to our on-going success is
the combination of talent, business and technical know-
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how and the commitment to knowledge sharing. We
continue to be impressed with the breadth of impact
we leave on Islamic financial institutions - those who
are using our advanced software solutions, with many
success stories documented to help inspire industry
peers”.

“Path Solutions’ Islamic software suite
helps Islamic financial institutions
become more resilient, more efficient
and more competitive, by streamlining
their operations and significantly
reducing their total cost of ownership”,

commented Prof. Humayun Dar, Founding Chairman
& CEO of GIFA and Edbiz Consulting.

“They have assisted many Islamic financial institutions
in achieving their strategic goals of customer retention,
enhanced profitability and increased market share.
We congratulate Path Solutions on this achievement
and wish them further success in the future”.
Since 2011, GIFA has celebrated the world’s most
dynamic institutions and highly eminent individuals
who contributed in driving the industry forward.
Award winners were selected from among hundreds
of applicants by a selection committee who bases
its decision on criteria including innovation, vision,
leadership and industry commitment.

The 2015 GIFA award winners were honored during
the GIFA Awards Ceremony in Manama, Bahrain, on
September 28, in the presence of HRH Muhammadu
Sanusi II, Emir of Kano who received the ‘Global
Leadership in Islamic Finance’ award. In addition, the
ambassadors of UK, Malaysia and Pakistan in Bahrain
also graced the occasion with their presence.
This year sets a new benchmark for Path Solutions as
the only IT vendor to be consistently positioned as
‘Number One Islamic Banking Software Provider’ and
‘Best Selling Islamic Core Banking System Provider
Worldwide’ for the past 23 years; a position held since
its inception in 1992.
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TALC deploys an “out of the box” solution from Path Solutions

October 2, 2015 - Path Solutions, a leading global
provider of integrated Sharia-compliant software
solutions and services for Islamic banks and financial
institutions announced the successful go live of The
Arab Leasing Co. (known as TALC) on its award-winning
finance solution with full Arabic user interface for
enhanced and seamless customer experience.
Established in May 2009, TALC is a private finance
company operating within the diversified financial
sector focusing on consumer finance. Based in
Khartoum, Sudan, TALC provides Islamic financing
through leasing and Murabaha for both the corporate
and retail sectors with focus on corporates.
Salah Aldin Nazlawi, General Manager of TALC
commented, “Path Solutions was a clear choice for us
owing to the solution’s success across Sudan along with
the speed and scalability it offers. We are confident
that this technologically advanced financing solution
will help us to build an automated platform that allows
us to simplify the current processes and better serve
our customers”.
Path Solutions implemented its award-winning
solution in record time, which will deliver significant
operational benefits for TALC. The finance solution will
enable faster decision making and managing the dayto-day operational challenges faced by TALC effectively
and efficiently; this includes corporate facility
origination, contract execution, collection and legal
follow-up, general ledger, revenue accounting along
with value-added features like real-time payment
acknowledgement and enhanced security, all while
streamlining processes and reducing the turnaround
time.
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Osama Touny, Senior Vice President, Path Solutions,
said, “Constant innovation and upgradation of the
technological infrastructure of financial institutions
is imperative in today’s times. We are glad to support
TALC’s vision of a centralized finance solution allowing
them to evaluate and automate the creditworthiness
process to help speed up credit facilities approval, and
therefore efficiently manage payments, and optimize
liquidity. We are confident that they have invested
in the right technology and believe our solution will
help them in their journey of IT-enabled business
transformation. We look forward to a continued flow
of great opportunities in the Sudanese market for
similar solutions”.
This successful implementation reinforces Path
Solutions’ position in the Sudanese market. The
company is working closely with its clients in Sudan
through its local support office. Path Solutions has also
offices in Kuwait, Bahrain, UAE, KSA, Lebanon, Egypt,
Pakistan, India, Indonesia, Malaysia and UK.

Path Solutions was a clear choice for us owing to
the solution’s success across Sudan along with the
speed and scalability it offers. We are confident
that this technologically advanced financing
solution will help us to build an automated
platform that allows us to simplify the current
processes and better serve our customers.

Salah Aldin Nazlawi
General Manager
TALC
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High level delegation attends AAOIFI-World Bank Annual Conference
on Islamic Banking and Finance 2015 in Bahrain
December 7, 2015 - Accounting and Auditing
Organization for Islamic Financial Institutions (AAOIFI)
hosted the 10th AAOIFI-World Bank Annual Conference
on Islamic Banking and Finance on December 6 & 7 in
Manama, Bahrain.
Held under the auspices of the Central Bank of Bahrain,
the two-day conference was organized in partnership
with the World Bank to shed light on AAOIFI's latest
accomplishments and developments in areas relating
to Islamic banking and finance practices.
More than 300 global financial industry experts including
Sharia scholars, senior representatives from central
banks, regulatory authorities, financial institutions,
accounting and auditing firms, legal firms and academic
institutions gathered to discuss issues relating to
continuing development of international Islamic capital
markets as avenues for greater financial inclusion, and
further progress on standardization and harmonization
of international Islamic finance practices.

publications in print and digital formats at a gala dinner
held in the evening of December 6. Furthermore,
AAOIFI held a two-day training session following the
conference for its Certified Sharia Adviser and Auditor
(CSAA) and Certified Islamic Professional Accountant
(CIPA) qualification programmes.
As evidence of its ongoing commitment to delivering
true Sharia-compliant software solutions and services
by meeting the soundest industry standards, Path
Solutions, the world’s leading provider of Islamic core
banking systems and member of AAOIFI joined the
conference with a high level delegation to get insight
into AAOIFI’s latest accounting standards.

As part of AAOIFI’s on-going consultative process
with the international Islamic finance industry on the
development and review of its standards on Sharia,
accounting, auditing, ethics and governance, the
conference was a platform to launch AAOIFI’s new

Path Solutions, Islamic Banking Technology Partner of WIBC 2015

December 3, 2015 - Path Solutions, the world’s leading
Islamic banking software provider is pleased to announce
that it has successfully concluded its participation in the
world’s largest and most influential annual gathering
of international Islamic finance industry leaders, which
was held on the 1st, 2nd and 3rd of December at the
Gulf Hotel, Bahrain.
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The three-day conference saw the participation of more
than 1200 distinguished guests from more than 45
countries and 300 organizations including central bank
governors, regulators, bankers, asset managers, policy
makers, fintech entrepreneurs and thought leaders.

Under the theme “New Realities, New Opportunities”,
WIBC 2015 highlighted the power of technology, social
Held under the patronage of His Royal Highness Prince media and cutting-edge research in shaping the future
Khalifa Bin Salman Al Khalifa, Prime Minister of the progress of Islamic finance, which is celebrating the
Kingdom of Bahrain, Middle East Global Advisors 40th anniversary since launch.
(MEGA) organized the 22nd annual edition of the World
Islamic Banking Conference with the strategic support The main aspects of the conference were to shed light
of the Central Bank of Bahrain.
on the role of technology in delivering financial services
- as a bridge towards greater financial inclusion of the

72% of Muslims around the world, who do not have
access to financial services, and on how to better
integrate Islamic finance in both Muslim and nonMuslim majority countries.
Besides being the Islamic Banking Technology Partner
of WIBC 2015, Path Solutions was represented by
its Senior Director - Professional Services & General
Manager of Bahrain office, Raghupathy S. Iyer who
took part as a panelist in a session entitled “Mpesa,
Bitcoin and Digital Banking – How will disruptions
in financial technology impact Islamic banking and
financial services”?
Iyer reiterated Path Solutions’ commitment to helping
Islamic financial institutions leverage technology and
embrace innovation to ensure regulatory readiness,

improve customer channels while delivering valueadded services and enhancing operational efficiencies.
Moreover, nine exclusive reports were launched at WIBC
2015 including the 2015-16 edition of the World Islamic
Banking Competitiveness Report that was presented at
a specially convened session by Ashar Nazim, Partner,
Financial Services Advisory & Global Head of Islamic
Banking Centre, Ernst & Young.
WIBC 2015 hosted as well the launch of 4 country
reports by Thomson Reuters in collaboration with IRTI,
CIBAFI and each country’s representatives.

Path Solutions’ high level delegation visits WIEF 2015 Malaysia

November 9, 2015 - In its eleventh edition, the World
Islamic Economic Forum (WIEF) brought together
government leaders, captains of industry, economists,
scholars and experts to address pressing economic and
financial issues among the international Islamic business
community facing the development of the Islamic
economy. The forum has attracted 2,500 attendees
from more than 100 countries, its largest gathering
from non-Muslim countries that woke up to the call of
the growing Muslim consumer market to date.
Organized by the WIEF Foundation, this prestigious
international forum was held on 3, 4 & 5 November at
Kuala Lumpur Convention Centre in Malaysia. Under
17

the main theme of “Building Resilience for Equitable
Growth”, the WIEF was an international platform to
showcase business opportunities in the Muslim world,
facilitate economic development and collaboration
between Muslim and non-Muslim economies,
promote and encourage profits that would eventually
flow down to the much neglected populations.
Being the world’s number one Islamic core banking
system provider, Path Solutions joined the forum with a
high level delegation to showcase its proven expertise
in the field of Islamic banking technologies, capable
of supporting the growing needs of the global Islamic
financial services industry.

Path Solutions, Platinum Sponsor of ACM-ACPC 2015

and services to the Islamic financial marketplace, as a
Platinum Sponsor.
ACM-ACPC 2015, in which 84 teams from 12 countries
from the Arab world participated, was hosted by
Maritim Jolie Ville Royal Peninsula Hotel & Resort and
the International Congress Center in Sharm El Sheikh.
For nearly 18 years, ACPC has grown to be gamechanging in the competitive educational programming
world, raising aspirations and challenge expectations
of generations of the world’s problem solvers in the
computing sciences and engineering.

Headquartered in the Arab Academy for Science,
Technology and Maritime Transport, the Arab
Collegiate Programming Contest (ACPC) is the premier
Arab programming competition conducted by and for
the Arab world universities. Sponsored by IBM, the
competition which operates under the auspices of the
Association of Computing Machinery (ACM) took place
from 20 to 23 November 2015 in Egypt.
ACM-ACPC 2015 was sponsored by Google, Facebook,
the Egyptian Ministry of Communications and
Information Technology, the Coach Academy, iGOUMI
(Media Sponsor) and Path Solutions, a leading software
house specialized in the provision of integrated solutions
18
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Only top teams from Arab universities pass this
qualifying phase and advance to the ACPC. In this
regard, volunteer coaches give their teams intense
trainings and instructions in algorithms, programming
and teamwork strategy. Each team representing its own
university, consists of three students who participate in
multiple levels of the competition in the hope of passing
the qualifying rounds and reaching ACPC.
Hanaa El Jazzar, Senior Software Engineer at Path
Solutions and volunteer at ACM-ACPC since 2013 in
the Contest Systems Team has helped in organizing
this year’s contest, in addition to introducing the
audience to the only Sharia-compliant core banking
system provider – Path Solutions, through a detailed
presentation. Hanaa has been promoted lately to the
position of ACPC Deputy Contest Systems Director.
In 2015, the ACPC turned out to be the most
technically advanced competition in the history of
ACM-ACPC (Hanaa’s contribution was extraordinary
in the development of the contest system). Also, the
judging system and the resolver program for results
demonstration achieved a whole new level.
Path Solutions’ Platinum Sponsorship of the ACM-ACPC
2015 was an important phase in the company’s many
academic initiatives, which are designed to stimulate
programming skills to develop a more competitive IT
workforce capable of driving global innovation and
economic growth. The company pays close attention
to science and technology, taking part in various events The winning teams of ACM-ACPC 2015 will advance to
dedicated to research and development.
the 40th Annual World Finals of the ACM-ICPC 2016
(Association of Computing Machinery-International
Path Solutions’ sponsorship commitment of the ACM- Collegiate Programming Contest) that will be held in
ACPC 2015/2016 is part of the company’s wide effort Prince of Songkla University in Phuket, Thailand, and
to advance the next generation of technology leaders which will run on May 15-20, 2016.
and problem solvers who have combined skills of
computing science and business management. ACM- Lately, from among 128 teams of three chosen from a
ACPC recognized Path Solutions as a major sponsor who field of 38,160 contestants from 2,534 universities in
added value to this year’s competition by awarding it 101 countries on six continents participated in the 39th
the ACPC sponsorship shield which was handed over to Annual ACM-ICPC 2015 World Finals sponsored by IBM.
Hanaa, representing Path Solutions.
This contest took place on May 20, 2015, in Marrakech,
Morocco and was hosted by the Moroccan Association
for Computing Machinery, Mohammed V University, Al
Akhawayn University and Mundiapolis University.
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Internal Training Sessions

The course detailed the various types of risks embedded in
the banking business (Credit Risk, Market Risk, Operational
New employees are on a very steep “learning curve” Risk, Liquidity Risk, etc.), the tools and strategies for Risk
when they first begin with a company. In this regard, a Management and the related regulations, namely Basel II
comprehensive Orientation Session was given by Elissar & Basel III.
Saad, Manager Corporate Academy on September
18, 2015 to introduce new hires to their new business It also covered iMAL*RM four components:
environment, their jobs, coworkers and the applications - Risk Capital Reporting: The tool which handles the
developed by Path Solutions. This initial Orientation calculation of Risk Weighted Assets (RWA) and Capital
Session plays an essential role in building commitment Adequacy Ratio (CAR), and supports compliance with the
and loyalty among new hires and provides a foundation Basel II Accord and IFSB Capital Adequacy Standards
- Market Risk and ALM: Advanced market risk analytics,
for subsequent activities.
including VaR computation at instrument and portfolio
It covered the following:
levels, hedge-effectiveness testing, cash flow discounting,
• Company history
yield-curve stress test, behavioral liquidity analysis, trend
• Vision and goals
analysis, liquidity risk indicators, and concentration reports
• Structure and roles of departments
- Credit Risk Management: Enhanced credit risk analytics,
• Expected standards of performance and behaviours
including credit portfolio and vintage analysis
• Rules, regulations and company policies.
- Operational Risk & Governance: Risk register, risk and
A series of sessions followed the Orientation Session and control self-assessment with detailed KRI/KCI analysis,
covered the difference between Islamic and Conventional incident management and data collection, and the
Banking, as well as an overview of the different iMAL business continuity program.
modules.
iMAL*BusinessIntelligence
As such:
The course started with an overview of Business
- iMAL*SADS overview was given by Wael Zahr from
Intelligence, its tools and technologies on the market
Professional Services on September 28
today, and the way it is applied in the financial industry,
- iMAL*Accounting and iMAL*BatchProcessing given
along with major BI trends.
by Chafic Hleyhel from the Support department on
September 29 & 30
The second session showcased Microsoft platform along
- iMAL*CustomerServiceManagement also given by
with the new functionality of OLAP Cubes, allowing users to
Chafic on October 1 & 2
create their own reports in a very easy and straightforward
- iMAL*IslamicInvest given by Nathalie Geagea from
way, in addition to the Model Bank reports available, and
the Support department on October 7 & 8.
covered the following areas:
• Financial Accounting
iMAL*RiskManagement & iMAL*BusinessIntelligence
• Financing and Collection
The Corporate Academy offered a training session on • Investments
iMAL*RM & iMAL*BI from 14 till 22 September; The • Operations
two sessions were given by Christelle Abi Khalil, Product • Performance Management
Manager PM - Risk Management & Business Intelligence. • Trade Finance
• Treasury.
iMAL*RiskManagement
This course covered two aspects: The fundamentals of Risk
Management and financial Risk Management in particular,
as well as the Risk Management application developed by
Path Solutions to enable banks to manage their risks.
New Hire Induction Session
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Application Performance Training
This is a pure technical training annually provided by the
Corporate Academy from ground level to senior.
This year’s training was given by Joseph Saade, Associate
Principal Software Engineer, to trainees from various
departments and offices whose technical knowledge and
proficiency helped in identifying the various complications
and scenarios that might impact the application overall
performance.
At the end of the day, all attendees gained access to training
materials, while the majority of them have successfully
completed the training exam by scoring very high.
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Mr. Sami Hussein Alrakha
Head of Information Technology
Sudanese Egyptian Bank - Sudan
Khartoum-based Sudanese Egyptian Bank (SEB) selected Path Solutions’ iMAL Islamic core banking
system in December 2014 to replace its outsourced core banking system.
iMAL was selected as part of the bank’s strategy to enhance its operations capabilities with a modern
and agile technology enabling it to increase its market share by providing the most competitive
Sharia-compliant financial products to its customers.
Using iMAL, SEB is finally able to expand and accelerate the growth of its retail banking business and
stay ahead of the market.

• Why did SEB decide to implement a new system?
SEB’s management wanted to maintain the bank’s
competitive edge in the Sudanese market, and ensure
it is using a true Sharia-compliant core banking system
that could match its growth strategy.
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• How was the system selected (market research,
• When did the implementation begin?
tender)?
We selected it through market research. We made The implementation started in January 2015.
a research on all IT vendors who have sold their
• What stage is the project at now?
applications to the banks in Sudan.
The project is currently in phase II, which includes the
implementation of the Profit Calculation System, Fixed
• What companies/systems did you look at?
We looked at the systems of a number of international Assets, Alerts and SWIFT modules.
core banking providers.
• Tell us about the different stages of the project
implementation:
• What were the main criteria for selection?
To identify a true Sharia-compliant core banking The project was divided into two phases as per the scope
system vendor that could respond to our special of work. First, we started with the implementation of
all core modules, in addition to data migration. We
growth needs.
had several parallel tracks during analysis, build and
formation. We are now in phase II of the project.
• Why was Path Solutions chosen?
Path Solutions was chosen for its proven project
management and deployment methodologies, rapid • Was there a lot of customization of the system?
and successful implementations and the experience of No major customization was required on the system.
working closely with other Islamic financial institutions
in Sudan such as Bank of Khartoum, United Capital • What functionality does the system cover?
Bank, Financial Investment Bank, Arab Sudanese Bank The system covers Branch Automation, Financing
Application Management, Retail Financing, Corporate
and Al Baraka Bank Sudan.
Financing, Trade Financing, Provisioning, Treasury
operations, Central Bank Reporting, along with data
• When was the contract signed?
migration and interfaces with Credit Bureau and ATM.
It was signed on 19th December 2014.

• What technology does it replace?
• Do you have any third parties (consultants,
It has replaced our old outsourced core banking integrators) helping you with the implementation?
system.
EBS was the main 3rd party who assisted us for the
ATM and Central Bank interfacing.
• What other systems/applications iMAL is integrated
to?
• Does Path Solutions have an onsite team?
iMAL is interfaced to the ATM engine, SWIFT Alliance No, they had an onsite team during implementation
network and SMS gateway provider.
only.
• Did you find any challenges with the transition prior
to the Go Live?
We have faced a major delay in receiving the data
extracted from a third party, but Path Solutions’ team
has managed to alter the migration approach and tools
in order to accommodate this delay and succeeded in
migrating all the needed data to the new core banking
system.

• What advantages will the new technology bring to
SEB?
iMAL solution will now accelerate the growth of
our retail banking business and further our vision of
advancing positive customer experience.

• Anything else you’d like to add?
On the ground, the implementation team were very
professional in handling the project. They have handled
• Was the Go Live a “big bang” or phased? Was there all technical challenges along with the time constrains
a parallel run of old and new systems?
effectively. The project was kept on track according to
The Go Live was achieved across our seven retail the initial plan. Path Solutions has truly showed that it
branches in a “big bang” deployment with support is an internationally recognized leader in its field.
from Path Solutions’ Professional Services and Support
teams. There was a parallel run on the two systems for
just one week.
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The current state of the Islamic banking industry in Bangladesh

By Mr. Chowdhury Shahed Akbar

Since its inception in the 1960s, Islamic finance has witnessed significant growth in terms of development and
size. Many Muslim countries have embraced the concept of Islamic finance with a strong fervor and passion.
Even the success and potential of Islamic finance has now proliferated to many non-Muslim countries and went
beyond the Islamic world to the leading global financial centers. Bangladesh, the third-largest Muslim country
in the world with 90% of its 160 million population being Muslims, has also embarked upon its journey of
Islamic banking in 1983 by the establishment of the first Islamic bank in the country which was in fact the first
Islamic bank in the Southeast Asia region.
Bangladesh currently has a significant number of Islamic banking institutions including eight fully-fledged Islamic
banks with 916 branches, nine conventional commercial banks with 19 branches and seven conventional banks
with 25 windows. Islamic banking covers almost 20% of the total banking market share. However, the market
share of Islamic banks increased only slightly in 2014 due to the incorporation of nine new banks in the industry
including one Islamic bank.
PERFORMANCE OF ISLAMIC BANKS

PRODUCT STRUCTURE OF ISLAMIC BANKS IN
The recently published Financial Stability Report 2014 BANGLADESH
by Bangladesh Bank, the central bank of Bangladesh, The major part of the deposits of Islamic banks in the
showed that Islamic banks are performing better than country is mobilized on the principles of Al-Wadia
conventional banks in the country.
(safe custodianship) and Mudarabah (trust financing).
According to this report, in 2014 Islamic banks showed Based on these two principles, Islamic banks offer
higher growth compared to the previous year in terms various types of deposit accounts which are: Current
of assets, deposits, investments, loans and advances accounts, savings accounts and investment accounts.
and also in terms of shareholders’ equity. The According to Bangladesh Bank, as of June 2015,
aggregate non-performing loan (NPL) ratio of Islamic among the different types of deposits of the Islamic
Shariah banks was 4.8 percentage points lower than banking industry, Mudarabah term deposits secured
the banking industry’s NPL ratio.
the highest position (48%) followed by Mudarabah
savings deposits (18%), special scheme deposits (10%),
The oldest and largest Islamic bank possesses 40% of Mudarabah special savings (pension/profit) deposits
total Islamic banks’ assets and liabilities, and 7% of (9%), other deposits (7%), current account deposits
total banking sector assets and liabilities.
(4%), Mudarabah special notice deposits (3%) and
Mudarabah savings bonds (1%).
Profitability ratios of Islamic banks remained steady
in 2014 compared with those of 2013. The key
profitability indicators, return on assets and return
on equity also showed that Islamic banks’ profitability
was higher than for the overall banking industry.
Most of the Islamic banks were compliant in regulatory
capital. Under the Basel II accord, given the minimum
capital adequacy ratio of 10%, a total of seven out
of eight Islamic banks have complied well with the
regulatory requirement in 2014. The stronger capital
base ensures that most of the Islamic banks in the
country are well equipped to meet various kinds of
shocks that they are exposed to.
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On the investment side, profit and loss-sharing (PLS)based products are not very popular and are negligible
in terms of size. As of June 2015, the total share of
Musharakah and Mudarabah is only 1.63% and 0.27%
respectively. On the other hand, like other countries
of the world, various non-PLS-based financing are
very popular in the country. The analysis of modewise investment as of September 2014 revealed that
the highest investments were made through the Bai
Murabahah mode (43.21%) at the end of the AprilJune quarter of 2015, followed by Bai-Muajjal (25.6%),
hire-purchase under Shirkatul Melk (15.33%), Ijarah
and Ijarah-Bil-Bai (7.54%) and others (8.32%).

Development Scheme’ (RDS) in 1995 which was a
group-based microcredit scheme. The main objective
of the RDS was to provide Shariah compliant financial
services to the poor to create opportunities of income
generation with a view to alleviating poverty. Since
its inception, it has been growing day-by-day and
at present, it covers all 64 districts of the country
through 209 branches of the bank with more than
800,000 members. In 2012, IBBL introduced another
microcredit program called ‘Urban Poor Development
Scheme’ (UPDS) to extend microcredit facilities among
the urban poor. The scheme is now serving the urban
poor in three major cities in Bangladesh through 21
branches of IBBL.
REGULATION AND SUPERVISION
The Islamic banking sector in Bangladesh receives
favorable treatment from its regulatory authority
which helped Islamic banks to evolve with a strong
foothold in the country, with the government itself
having ownership in the first Islamic bank in the
country.

Islamic banks in Bangladesh also offer various fee-based
products which are used normally for different types of
letters of credit (LCs), bank guarantees and various bills
for collection. Fee-based on service principles are used
for foreign remittance disbursement, locker services,
issuing purchase orders, demand drafts, ATM cards,
internet banking, etc. Within the fee service principles,
banks also offer Qard Hasan. For LC facilities, banks in
the country normally use Murabahah and Wakalah
principles in addition to Musharakah principles.

In order to grant licenses to Islamic banks, some Islamic
banking provisions were incorporated in the existing
Banking Companies Act 1991. Bangladesh Bank, as
the main regulatory body in the country, granted
certain preferential provisions to Islamic banks over
conventional banks. For example, Islamic banks in
Bangladesh are required to maintain their statutory
liquidity requirement at 11.5% of the total deposit
liabilities while it is 19.5% for conventional banks.
Islamic banks are allowed to fix their profit-sharing
ratios and mark up independently, corresponding
to their own policy and banking environment and
abiding by the restriction of the interest rate spread of
Bangladesh Bank.

Bangladesh Bank also formulated a guideline in 2009
for conducting Islamic banking business in the country.
As per the guideline, it is the responsibility of the board
of directors of the respective bank to ensure that the
activities of the bank and its products are Shariah
compliant. The board of Islamic banks and conventional
commercial banks having Islamic branches may form
Some Islamic banks in the country also offer Islamic an independent Shariah supervisory committee with
microcredit programs for the poor. For example, experienced and knowledgeable persons in Islamic
Islami Bank Bangladesh (IBBL) launched the ‘Rural jurisprudence.
Some Islamic banks in Bangladesh have recently
started offering Islamic credit cards which are relatively
new additions compared to their other products and
services. To offer credit cards, banks are using either
the Ijarah model or the Murabahah model.

About Mr. Chowdhury Shahed Akbar
Mr. Akbar is currently working at Southeast Bank Limited, Bangladesh. He holds a MA degree in Islamic Banking, Finance
& Management from University of Gloucestershire, UK and has a MBA from University of Wales Institute, Cardiff, UK and
Bachelor of Business Administration from North South University, Bangladesh.
Mr. Akbar has an extensive knowledge of various Islamic banking products and Islamic jurisprudence related to financial
transactions. He also presented several articles exploring various pertinent issues related to Islamic banking and finance.
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To ensure Islamic banks manage liquidity efficiently,
the central bank also developed a number of tools.
It introduced the Bangladesh Government Islamic
Investment Bond in 2004 and in 2012, it initiated the
Islamic Inter-bank Fund Market in order to facilitate
effective short-term liquidity management by Islamic
banks. In 2014, Bangladesh Bank amended the
Bangladesh Government Islamic Investment Bond
(Islamic Bond) Policy, 2004 with the objective of
developing a sound foundation for the Islamic bond
market and converting excess liquidity into investment
through Islamic bonds.
To engage Islamic banks in agricultural and rural
development, the central bank introduced the
‘Funding Assistance Program’ from Shariah based
financing to agro-based product processing industries
in rural areas and small enterprises (including women
entrepreneurs) in 2013.
THE PRESSING NEED
As mentioned earlier, Bangladesh Bank gave licenses to
its first Islamic bank in 1983 which was almost 30 years
ago and yet this sector still needs a lot of attention in
terms of regulatory issues and other supportive factors.
There is no complete Islamic Banking Act until today
to control, guide and supervise this sector except an
incorporation of some Islamic banking provisions into
the amended Banking Companies Act, 1991.
The guidelines issued by Bangladesh Bank for
conducting Islamic banking in Bangladesh have been
prepared mainly on the basis of the Banking Companies
Act, 1991; the Companies Act 1994 and the Prudential
Regulations of Bangladesh Bank and the guidelines
are treated as supplementary, not as a substitute, to
the existing banking laws, rules and regulations. As
per the existing regulations, in case of any point not
covered under the guidelines for example, in case of
any contradiction, the instructions issued under the
Banking Companies Act and Companies Act will prevail.

Despite its growing popularity and size, the role of
the Islamic banking industry, as a whole, in respect of
fulfilling the Maqasid Shariah (the objectives of Shariah)
is not very prominent. For example, contribution to
Islamic microcredit and financial inclusion by Islamic
banks are still not adequate. In addition, most of the
fully-fledged Islamic banks have not yet fully utilized
the refinancing facilities extended by Bangladesh Bank.
Furthermore, the bulk of the investments made by
Islamic banks are concentrated on trade and rentrelated sectors (about 92% of their total investments).
Therefore, Islamic banks in the country should redesign
their approach and invest more in socially desirable and
sustainable real sectors especially in microenterprises,
share-cropping, non-traditional agriculture and small
enterprises.
Once only a small segment of the banking industry,
Islamic banking and finance has emerged as a key
player in recent years in Bangladesh. The reason for
the increasing trend of Islamic banking in Bangladesh
may well be attributed to its intrinsic value and the
uniqueness of distinctive banking and also its ethical
and sustainability aspects. There is still scope for further
growth of Islamic banking in Bangladesh because the
Muslims of this country are predominantly pious
and prefer to satisfy their banking needs in a Shariah
compliant way.
The existence of an appropriate legal and institutional
framework is a basic requirement to establishing
sound financial institutions and markets. To ensure
the soundness of the Islamic banking industry, the
government should develop a framework keeping in
view the fact that financial soundness may be one of the
many reasons in retaining the confidence of customers
of any bank, but in the case of an Islamic bank, Shariah
compliance is a matter of equal importance.

No separate division in the central bank to control,
guide and supervise the operations of Islamic banks
has been opened and the inspection and supervision
of Islamic banks are being carried out by Bangladesh
Bank as per the general guidelines formulated for
conventional banks.
There is no independent Shariah supervisory council
in Bangladesh Bank, the existence of which is
essential. The main job of Shariah supervisory councils
is to protect the genuineness in carrying out Islamic
banking. The councils normally consist of scholars of
Islamic law and are consulted regarding the bank’s
contractual dealings, the new products of the bank,
and the daily activities of the bank. They are appointed
to ensure that the day-to-day running of the bank
would be compliant with Islamic law. The existence
of these councils will promote uniformity in Islamic
banking practices.

(This article is reposted from Islamic Finance News, volume 12 Issue 40
published on October 7, 2015)
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