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Path Solutions leads technology modernization at Gulf African Bank
Gulf African Bank successfully upgrades to the latest version of iMAL

June 13, 2016 - Path Solutions, the first Islamic IT
provider, proudly announces today the successful
upgrade of iMAL core banking system at Gulf African
Bank in Kenya. The Islamic core banking system was
upgraded to R14 on 30th April 2016.
Gulf African Bank has scaled up its investment,
upgrading to the latest Java version of iMAL as part
of a major modernization project across its retail and
corporate banking business.
By upgrading to iMAL R14 across all areas of the
bank, Gulf African Bank will benefit from the
open architecture and componentized approach
that underpins the bank’s resilient operational
performance. With a more efficient branch network, a
feature-rich banking experience and the ability to add
on new functionalities quickly and easily, Gulf African
Bank will be able grow its business and meet changing
customer and market requirements.
Gulf African Bank Managing Director, Abdalla
Abdulkhalik commented on the success of the

system upgrade saying: “We took up the opportunity
to upgrade our core banking system as a result of
business growth coupled with a need to meet rapidly
evolving market requirements”. And he continued,
“The transition to the latest version of iMAL fits
perfectly with our aim of modernization and will help
Gulf African Bank deliver on its strategy. In doing so,
we can realize our clients’ expectations of being the
central hub for all of their Islamic banking needs. We
remain confident that iMAL R14 will enable us to
differentiate ourselves in a highly competitive market
and achieve our goal of being the number one Islamic
bank in Kenya”.
Path Solutions’ team executed the project upgrade
according to agreed timelines, within budget and
to a quality that exceeded Gulf African Bank’s
high expectations, with improvement in system
performance as a result of a major architectural
change and technology enhancements. The success of
this upgrade is the outcome of excellent cooperation
amongst all stakeholders including Gulf African Bank’s
management and project team.
The relationship between Path Solutions and Gulf
African Bank began in 2007, and has seen great
milestones over the years. This successful upgrade
is set to further support Gulf African Bank’s growth
aspirations of achieving new heights in the Islamic
banking sector.

About Path Solutions
Path Solutions is a leading IT provider offering
a broad, deep spectrum of Sharia-compliant
integrated solutions and services to the
Islamic financial marketplace.
Designed to meet the needs of modern Islamic
banking, Path Solutions’ turnkey solutions are
based on an open, flexible architecture and
an established deployment methodology.
They have been tested and implemented
at some of the world’s most sophisticated
Islamic banks, Islamic banking windows as
well as conventional banks converting into
Islamic banking operations.
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Path Solutions’ flagship product - iMAL,
provides a complete suite of Islamic banking

applications with a rich sweep of functionality
and features, addressing Sharia compliance,
local and regulatory requirements.
The company has built a leadership position
by continuously innovating in differentiated,
mission-critical software solutions to stay at
the forefront of the Islamic financial industry.
Path Solutions’ team of qualified professionals
and complementary solution partners have
an unparalleled ability to address regulatory
and Sharia compliance requirements at both
international and regional levels. Armed with
deep industry expertise and field-tested best
practices, the company’s team strives to
provide the highest quality services to clients
all over the world.

Path Solutions achieves GoodAccreditation Standard for 2016

June 6, 2016 - Path Solutions, a leading Islamic financial
solutions provider, announced today that it has been
awarded the GoodAccreditation Standard for 2016
for its iMAL Enterprise Islamic Banking & Investment
System.
The accreditation comes from Goodacre UK, a leading
specialist business and technology consultancy firm
working with FSA authorised companies. Goodacre
UK is an accredited training provider of the Chartered
Institute of Securities and Investment (CISI) Continuing
Professional Development (CPD) Scheme.
“Path Solutions is very proud to continue to receive
this accreditation year after year reflecting the
experience gained from operating in the UK market
for over ten years. Such recognition demonstrates our
commitment and focus on developing and delivering
highly innovative solutions to the global financial
services industry that exceed traditional benchmarks”,
said Mohammed Kateeb, Path Solutions’ Group
Chairman & CEO.

flexibility, mobility and compliance while empowering
operational efficiency and enhancing customer
experience.
Having achieved the GoodAccreditation Standard,
Path Solutions is now a nominee for the Systems in the
City Awards 2016. Award winners will be announced
during an Award Ceremony that will be held at The
Banking Hall in London on 6th July 2016. This event
is sponsored by Allfunds Bank, Clearstream Banking,
Equiniti, Iress, JHC Systems and Platform Securities.
The GoodAccreditation standard is awarded to those
companies and solutions which meet high standards
of quality as recommended by their users while
complying with current legislative and regulatory
requirements. The selected companies will gain
a place on the Goodacre website which offers a
unique source of reference for financial institutions
researching computer services, core banking systems,
data feeds and third party clearing systems.

To gain the accreditation, Path Solutions had to
demonstrate the capabilities of its iMAL core banking
system and also give a list of client referees; and
to maintain presence in the list, IT vendors must
go through this rigorous vetting process annually.
An independent panel of judges recognized Path
Solutions’ iMAL for the sixth year in a row for its
capabilities in addressing the complexity of the
financial services sector.

“The Goodacre UK Accreditation and
Systems in the City Awards focus on the
strengths and achievements of financial
industry IT vendors. Path Solutions has
done very well to gain this accreditation
again this year, and as a consequence
we will see their profile rise quickly in the
industry”, commented Stephen Pinner, Managing

Director, Goodacre UK.

As compliance regulations increase, financial
institutions need to rely on core banking systems
that offer real value to their bottom line through
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Global Finance named Path Solutions among The Innovators 2016 –
Islamic Finance

May 31, 2016 - New York-based financial magazine
Global Finance announced The Innovators 2016
- Islamic Finance. The magazine has ranked Path
Solutions a 2016 Innovator in Islamic Finance for its
innovative iMAL Islamic banking platform.
The Innovators of Global Finance provides a ranking
of companies and financial institutions that are doing
most in their offerings and technological advancement.
The Innovators has been a regular feature in Global
Finance and with growing demand for innovation
in Islamic finance, the publication launched its first
annual listing of Sharia-compliant financial institutions
and service providers that have fully recognised the
critical importance of software and service innovation
together with industry know-how.

“Year by year, we strive to innovate in
our solutions by always introducing the
latest advancements in platform and
technology, and we continue to expand
the range of Sharia-compliant software
solutions we offer, and constantly review
and enhance the quality of our services.
We are glad that our efforts and the
delivered results have again been
recognized by industry experts”, said

Mohammed Kateeb, Path Solutions’ Group Chairman
& CEO. “We owe this effort in no small part to Global
Finance for including for the first time The Innovators
in Islamic Finance in their coverage and to the distinguished panel of judges for their time and effort reviewing and judging the submitted nominations”.

All selections were made by the editorial board of
Global Finance. The board considered nominations
and submissions, key research and the input of experts
in evaluating those financial institutions and service
providers that stand out for their transformative
solutions and outstanding service. The OECD’s Oslo
Manual of Innovation was referenced when considering
firms for inclusion. The Oslo Manual spells out four
types of innovation: Product innovation; process
innovation; marketing innovation and organizational
innovation.

66

Path Solutions features in The Innovators
2016 list for Process Innovation for its
ground-breaking iMAL Islamic banking
platform. The Process Innovation
category is for new or significantly
improved production or delivery method.
This includes changes in techniques,
equipment and software.
“Innovation is fast gaining ground in Islamic finance,
not only between Islamic financial institutions but
also between these and conventional banks”, said
Joseph D. Giarraputo, Publisher and Editorial Director
of Global Finance. “We recognize the innovators
both among Islamic financial institutions and tech
companies that are helping to improve the infrastructure, banking and financial solutions benefiting
both institutions and customers”.
According to Giarraputo, this year’s winners may not
be the largest or the oldest on the market, but rather
the best at providing world-class solutions and services
to their target group.
The 2016 Innovators will be invited to attend and
collect The Innovation in Islamic Finance trophies in
London on October 18th. The Innovators 2016 - Islamic
Finance list will be published in Global Finance’s The
Innovators Special Issue in June 2016.
Global Finance is part of Class Editori Group, a leading
Italian finance and media company. Class Editori is
listed on the Borsa Italiana stock exchange. It has a
strong digital presence and international partnerships
with Dow Jones and NBC.

“

“Year by year, we strive to
innovate in our solutions
by always introducing the
latest advancements in
platform and technology”.

”

Mohammed Kateeb
Group Chairman & CEO
Path Solutions

Amãna Bank goes live with iMAL*IslamicTreasury and iMAL*Asset
Management solutions

iMAL*IslamicTreasury and iMAL*AssetManagement
from a legacy Treasury Management system in a
record time. The implementation covered treasury
operations, asset management, accounting, reporting
and limits management, which provide a holistic,
real-time and centralized treasury platform for
Amãna Bank. We look forward to strengthening our
relationship with Path Solutions in order to meet the
iMAL*IslamicTreasury and iMAL*AssetManagement changing requirements in banking practices”.
solutions have replaced a legacy Treasury and Equity
Management Solution. The system will support all Jacob Zachariah Karuvelil, Executive Vice President
Islamic treasury requirements of Amãna Bank across Global Professional Services & Global Support at
a range of products, including FX, Promissory FX Path Solutions emphasized the advanced project
Operations, Money Market, and Equity Investments. management and implementation methodologies
The implementation was completed with successful applied by the dedicated project team, allowing Path
data migration, reports developments and SWIFT Solutions to succeed in empowering Amãna Bank’s
interface.
treasury and asset management operations within a
very challenging timeframe of about three weeks.
Project Chairman, Amãna Bank’s Assistant Vice
President IT, Rajitha Dissanayake commented, “One Path Solutions provides a unique blend of proven
of the major goals in bringing iMAL onboard was expertise with advanced technologies, allowing its
to prepare the Bank’s system environment for the clients to achieve significant operational efficiencies,
challenges of the future. In Path Solutions, we’ve found maintain a competitive edge and build on their
a dedicated partner to accompany us along the way. leadership position.
It wasn’t an easy task given the challenging timeframe
of 24 days for system replacement, but things were
made easy with the high level of professionalism
and dedication shown by all stakeholders. Now, Path
Solutions has a happy client that successfully migrated to
May 26, 2016 - Path Solutions, the global Islamic core
banking system provider, today announced that Amãna
Bank, Sri Lanka’s first and only licensed commercial bank
to fully operate on Islamic banking principles, went live
on Monday April 25th with iMAL*IslamicTreasury and
iMAL*AssetManagement solutions to manage the
Bank’s operations.

The Asset Triple A Islamic Finance Awards 2016 honor Path Solutions with
two prestigious awards
‘Best Technology Provider’ winner & ‘Best Banking Solution’ for iMAL

May 18, 2016 - Path Solutions, the largest provider of
Sharia-compliant core banking systems, is delighted
to announce a double award win, where it scooped
the highly prestigious ‘Best Technology Provider’ and
Best Banking Solution’ for the company’s Islamic core
banking system iMAL, at The Asset Triple A Islamic
Finance Awards 2016.

time as the leader in the Islamic core banking system
space, standing out in the very competitive technology
market. We’d like to thank The Asset’s panel of judges
for conferring us these highly esteemed awards
which recognize exceptional innovation and worldclass expertise in developing cutting-edge software
solutions for the Islamic financial services industry”.

Commenting on this achievement, Mohammed Kateeb,
Path Solutions’ Group Chairman & CEO, said: “We
are pleased to have been selected ‘Best Technology
Provider’, and that iMAL is recognized one more

Kateeb added, “These accolades underscore the fact
that our competitive Islamic software solutions are
leading the way in delivering significant benefits and
adding real value to our clients”.
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The Asset Triple A Awards are Asia’s
defining recognition for excellence in the
industry. Into their second decade, the
perception and appreciation of The Triple
A’s has witnessed significant growth.
This reputation has been built upon a
stringent methodology, combined with
a rigorous approach to the selection of
the winners of the coveted Triple A. The
awards are adjudicated by The Asset’s
Board of Editors who collectively has
several decades’ worth of evaluating
industry awards in Asia.
The Asset Triple A Islamic Finance Awards
2016 Luncheon was held on Tuesday 24
May at the Sabah Ballroom, Shangri-La
Kuala Lumpur.

Path Solutions wins BoICT Islamic Banking Solution Provider of the
Year Award

May 9, 2016 - Path Solutions has been voted ‘Islamic
Banking Solution Provider of the Year’ at the 2016
edition of Beacon of ICT (BoICT) Awards held on April
23rd at the prestigious Eko Hotels and Suites in Lagos,
Nigeria.
According to Communication Week Media Limited,
who are the organizers of the awards, “this year, over
1.3 million readers voted in the different categories
with Path Solutions emerging as the clear winner in
the ‘Islamic Banking Solution Provider of the Year’
category”, adding that “the votes are testament to
the company’s continuous contributions, innovations
and commitment to the growth of the Islamic finance
industry”.
Path Solutions emerged top at the awards in an
online poll conducted from January 2016 to March
31st, 2016, in which over 1.3 million respondents
participated. The 2016 BoICT winners were chosen by
the readers of Nigeria CommunicationsWeek through
a transparent voting process.

88

Rosie Kmeid, Vice President, Global Corporate
Communications & Marketing at Path Solutions
commented on the occasion, “We are thrilled to

have received the ‘Islamic Banking Solution Provider
of the Year’ award, which was in recognition of our
pioneering role in developing and implementing
Sharia-based financial solutions and services in Africa.
Building on our commitment to serving the specific
needs of the African market, we focus on delivering
quantifiable value to our clients by providing them
with a distinct competitive advantage over financial
institutions that rely on legacy systems”.
The BoICT Awards was instituted to reward the
vision and hard work of exceptional individuals and
companies that have contributed significantly to the

growth of the ICT industry in Nigeria. The objectives
of the awards are to evaluate and recognize standards
of excellence in the country’s quest for growth and
development in the use of ICT. Now in its eighth
year, the BoICT awards motivate stakeholders in
effective utilization of ICT and are aimed at leveraging
opportunities and charting the way forward.
Among those who attended the award ceremony
were Ayotunde Coker, Managing Director, Rack
Centre Limited, Barrister Adebayo Shittu, Minister of
Communication and Alhaji Lai Mohammed, Minister
of Information and Culture in Nigeria.

Siraj Finance chooses iMAL from Path Solutions

April 28, 2016 - Path Solutions, a global provider of
Sharia-compliant financial software and services,
today announced that Siraj Finance PJSC, a leading
Islamic finance company based in Abu Dhabi, UAE has
signed a new agreement for the implementation of
iMAL that includes comprehensive Sharia-compliant
financial applications.
Siraj Finance is a fresh entity owned by Trizac Holding,
which has a leading presence in Oil & Gas, Power, IT
& Telecom, Healthcare, Manufacturing, Transport
and Logistics business segments in the UAE. Siraj was
previously owned by Waha Capital when they signed
for the implementation of International Turnkey
Systems (ITS) ETHIX solution. Prior to the new launch,
Siraj ran a detailed selection process considering a
number of IT vendors before selecting Path Solutions
to replace ITS.
Shankar Rama Subramaniam, Director of Siraj Finance stated, “Siraj values compliance in the

first place in order to ensure our modern
financial products and services adhere
to the Islamic law as requested by our
customers. As a fast growing financial
company, we were looking for a leading,
state-of-the-art Islamic solution to
strengthen our position and to leverage
market growth. Hence, we are pleased
to confirm our partnership with Path
Solutions for the implementation of the
award-winning Islamic solution iMAL

that is fully compliant with the principles
of Sharia to meet our customers’ various
Islamic financial needs. We are confident
that iMAL will offer us a stable and
reliable platform to support our future
growth”.
Siraj Finance has chosen to deploy iMAL*CSM,
Accounting, Islamic Invest, Facility Management,
Islamic Treasury, Trade Finance, Profit Calculation
System, Credit Bureau Interface, SWIFT, CDG-ATM
Broker, Electronic Cheque Clearing, Provisioning,
Report Designer, Reporter, Processing, and SADS
modules.
“Working with the leader in Islamic software services
has further strengthened our confidence in the
future project delivery, supported by Path Solutions’
proven world-class implementation methodology”,
Subramaniam concluded.
Vice President Global Sales at Path Solutions,
Fadi Gedeon, commented, “Path Solutions was
chosen for its well-known reputation worldwide, its
professionalism, consistent track record and positive
feedback from existing clients. We hope that the
agreement will be the beginning of a long lasting
strategic partnership with Siraj Finance”.
Siraj Finance is one of the financial institutions to
be licensed by the Central Bank of the UAE. The
company will offer a comprehensive range of Shariacompliant products and services, including consumer
and mortgage finance, investments, and asset
management.
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“

Working with the leader in
Islamic software services
has further strengthened
our confidence in the future
project delivery, supported
by Path Solutions’ proven
world-class implementation
methodology.

”

Shankar Rama Subramaniam
Director of Siraj Finance

Mohammed Kateeb joins IRTI Board of Trustees

April 11, 2016 - Path Solutions
is delighted to announce that
Mohammed Kateeb, the company’s
Group Chairman and Chief Executive
Officer, has joined the Board of
Trustees of the Islamic Research and
Training Institute (IRTI), a member of
the Islamic Development Bank Group
(IDBG) based in Jeddah, Saudi Arabia.
The Board of Trustees advises IRTI on
the requirements and modalities that
would enable the institute to carry out
its work in a more effective manner.
IRTI’s mandate is to inspire and
deliver cutting edge research, capacity
building, advisory and information
services in the areas of Islamic
economics and finance.
Mohammed Kateeb is a key
contributor to the development of the
Islamic financial services industry. As
one of the world’s 50 most prominent
and influential personalities who
pioneer the Islamic economy, Kateeb
is actively involved in overseeing
the development of innovative
Sharia-compliant software solutions
and services for forward-thinking

Islamic financial institutions. While he
participates extensively in international
forums in many parts of the world,
Kateeb is also involved in the financial
inclusion agenda at both the regional
and international levels, aimed at
increasing the potential of prospering
Islamic economies.
“I am grateful and honored by the
confidence that the President of IDB
Group and Director General of IRTI
have placed in me, and would like to
express my sincere thanks to the other
members of the board. As you all know,
we are committed to the development
of a technology-enabled Islamic
financial services sector to foster
Islamic financial inclusion”, commented
Mohammed Kateeb.
“Path Solutions is recognized as
a leading provider of information
technology that caters specifically to
the Islamic finance segment. Our highly
skilled team comprises certified Islamic
finance experts with IT backgrounds
enabling our clients to benefit from
our world-class industry knowledge
and expertise, helping Islamic banks

and microfinance institutions transform into highperformance entities by taking part in the digital
revolution, maintaining industry compliance, ensuring
quality, and streamlining processes while cutting
costs”, he added.

as the institute extends its leadership
work, and we look forward to
maximizing our future cooperation
across IDB member countries”.

Dr. Mohamed Azmi Omar, Director General of Offering a full spectrum of Islamic software solutions
IRTI said, “We are glad that Mohammed and services, Path Solutions is the partner of choice
key regional and international Islamic banks. The
Kateeb has joined our Board of Trustees, for
company’s outstanding level of performance was
given his passion for Islamic financial recognized for the eighth year in a row and nine times
technologies, areas of increased focus for in total as ‘Best Islamic Technology Provider’ in one of
most closely-fought categories of the Best Service
our organization. His years of experience the
Providers Poll 2015 conducted by Islamic Finance news.

in the field are a perfect fit

Path Solutions successfully concludes its Kuwait Annual Company Meeting

April 15, 2016 - Kuwait Company Meeting kicked off
with the company’s Chairman & CEO brief welcome
speech. Mohammed Kateeb then went on with
strategic business updates and overall activities
and performance of Path Solutions in 2015 and
communicated the company’s progress over the
past few months. He then introduced a couple of
employees actively engaged in their jobs to share
their experiences and journey at Path; Jose Afonso,
Nilesh Sangodkar and Anci Francis, who emphasized
on the continuous support received from various
departments, from their managers and department
heads since joining the company.
Kuwait Executives also gave presentations on the
activities of their respective departments. The HR
dashboard for instance provided insight into Path
Solutions’ global footprint, employee attrition
across various offices, while Inderjeet Singh, VP HR,
Operations & Legal noted that this year’s HR focus
shall continue to be on Talent Engagement and
Development, Employee Risk Assessment Survey and
Succession Planning. Inder also presented the Best
Employer Middle East Survey findings and explained
how best employers build sustainable business results.
Jacob Zachariah Karuvelil, EVP Global Professional
Services & Global Support in his turn talked about
the success of system upgrades and implementation
projects of the PS/GS teams, and the teams’ remarkable
achievements at various client sites.
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The PE team updates were provided by Ettienne
Shobhana, Director QA with an overview of the newly
launched products such as standalone modules, the
Human Resources solution and Financial Consolidation
module. Adding to this, the main highlights of the
meeting were the recording of PE team members’
demonstrations on Automation given by Sijo Joy, on
JBPM & Dynamic Files given by Denisk Haddad and
on Mobile-BI given by Mazen Hindi which were very
informative and captivated the audience.
This is to say that Kuwait Company Meeting offered
an opportunity for employees to engage, ignite, and
inspire each other to perform better in the upcoming
year.

The Annual Company Meeting for Egypt Subsidiary

April 4, 2016 - Path Solutions reported that its 2016
Annual Company Meeting for Egypt subsidiary
was held on Wednesday 30th of March, in which
Mohammed Kateeb, the company’s Group Chairman
& CEO gave a presentation highlighting the company’s
accomplishments in 2015 and its future goals.
Emphasis was placed on the company’s operational
and financial achievements and results that position
it first in the segment. These results have been
achieved against a backdrop of political and economic
challenges and volatility in many regions where
Path Solutions is operating. Kateeb noted that the
company’s performance in 2015 is further evidence
of its solidity and reliability, and its ability to grow its
business sustainably and profitably while preparing
for the future.
“We have continued to invest in research and the
development of innovative software applications, and
also invested in our human capital and we intend to
continue these investments in the future to achieve
new goals”, Kateeb added. “This gives us the ability to
plan our journey in the fourth industrial revolution, as
we encounter digital transformation which is bringing
change with unprecedented speed and force, and on
a scale never seen before. We are currently witnessing
the remarkable development of new insights in the
technology field, and a world that is not just more and
more interconnected and smart, but also more and
12
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more interested in data, internet-of-things and the
cloud. Along with this change, we will be facing some
challenges, while many opportunities will be presented
to us over the coming years; thus one thing is for sure,
together we will have the opportunity to shape this
revolution”, Kateeb pointed out.
Employees from Egypt office also had the opportunity
to share what motivated them to work for Path
Solutions; the right place for continuous learning,
career development and personal growth.

Path Solutions participated in Dot Finance Africa 2016

May 9, 2016 - Path Solutions, the largest provider of
Sharia-compliant core banking systems has revealed
its successful participation at the recently concluded
Dot Finance Africa 2016, the premier and exclusive
financial technology conference in Africa held at the
Visa Oshwal Center in Nairobi, Kenya on the 4th & 5th
of May.
With primary focus on Africa’s high-growth markets, Dot
Finance Africa attracted financial services executives,
technology vendors, innovators, and thought leaders
who had the chance to discover IT best practices, view
the hottest innovations in the market and develop new
valuable partnerships.
With more than 50+ hours of cutting-edge content, the
two-day conference brought the latest technological
breakthroughs to the heart of African finance, serving
as a catalyst for collaboration between African banks
and global innovators.
Besides being the Islamic Banking Technology
Partner of the largest and most prestigious financial
technology event in Sub-Saharan Africa, Path Solutions
was represented by its Group Chairman & CEO,
Mohammed Kateeb along with Vice President Global
Sales, Fadi Gedeon, who delivered cutting-edge insight
in a presentation entitled “Banking in the Digital
Era: Trends, Priorities and Challenges in the Islamic
Financial Services Industry”.
Gedeon explained that Path Solutions has a unique
business model, fully poised to exploit the growth
opportunities in the digital Islamic financial services
segment, helping Islamic financial institutions to
gain a competitive advantage and stand out from the
competition.

Since its inception in 1992, Path Solutions has
proven to be the ideal IT partner of Islamic financial
institutions willing to comply with industry and
regulatory requirements, meet the changing needs of
their customers, attain competitive advantage, realize
operational efficiencies and grow their businesses
manifold.

Islamic Banking Technology Partner of CIBAFI Global Forum

May 8, 2016 - Top professionals, both from the Islamic
financial services industry and allied industries that
have considerable impact on the progress of the Shariacompliant finance movement gathered together on
3 & 4 May at the Four Seasons Hotel in Manama, to
attend the inaugural CIBAFI Global Forum themed
“Rethinking Values for Sustainable Growth”.

On the occasion of its 15th anniversary, the General
Council of Islamic Banks and Financial Institutions
(CIBAFI), the global umbrella of Islamic financial
institutions worldwide, launched this forum as
part of its “3rd Strategic Objective of Awareness
& Information Sharing” to spread awareness and
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promote information sharing among its members
and other stakeholders for the development of
the Islamic finance industry.
Held under the patronage of the Central Bank
of Bahrain, the two-day forum has served as
a discussion platform for top-notch industry
experts and professionals and provided crucial
insights in support of the Islamic finance industry’s
organic growth, covering various current and
future perspectives of the global macroeconomic
conditions that have significant impact on the
future course of the industry.
Path Solutions, the world’s leading provider of
Islamic core banking systems and a member
of CIBAFI, joined the forum with a high level
delegation to introduce the crowd to the unique
Sharia-compliant software solutions capable of
meeting today’s demands.

Path Solutions, IT sponsor of the Sukuk Summit Malaysia

April 27, 2016 - On April 26-27, at Intercontinental Hotel in
Kuala Lumpur, Path Solutions took part as sponsor of the Sukuk
Summit, exhibiting its cutting edge Sharia-compliant technology
innovations that meet industry needs. The contemporary Islamic
finance entered its 5th decade, and the industry is now a robust
and accepted niche in the mainstream global financial system.
The Sukuk Summit is a compelling platform to learn about the
popular and fastest-growing phenomenon in the global financial
market. It created a rare opportunity to hear from industry
thought leaders and to meet and network with decision makers.
Dr. Aznan Hasan, President of the Association of Shariah Advisors
in Malaysia, Mr. Mohd Nazri Chik, Group Chief Shariah Officer at
BIMB Holdings Berhad, Malaysia and Mr. Muhammad Faisal Idrees,
Group Chief Financial Officer & Investment Advisor at Global
Omani Development and Investment Group in the Sultanate of
Oman were among the high-ranking speakers at the summit.
Being the world’s first fully dedicated Islamic IT company, Path
Solutions showcased successfully its latest innovative solutions to
the Islamic financial services industry at the summit.
14
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Path Solutions at IFN Forum Asia 2016

April 7, 2016 - Path Solutions, a global leader in
technology-enabled solutions and services was the
Executive Partner of IFN Forum Asia 2016, a key event
on the IFN Forum calendar which continues to bring
together Asia’s top regulators and influential market
players.
At the two-day forum held in Jakarta on 6 & 7 April,
participants discussed the current trends and issues
impacting the country’s Islamic finance landscape. On
6th April, the Issuers Day - IFN Asia Forum kicked off
with a look at opportunities in Islamic finance in 2016.
Market leaders were asked to weigh in on where the
industry is heading, and to deliberate on how they
will navigate the economic headwinds expected in the
year ahead.
On 7th April 2016, the Investors Day kicked off with an
expert panel of investment leaders offering their views
on where the Islamic fund management industry is
heading in light of the global contraction of emerging
markets, plunging oil prices and general market
volatility.
Attendees stopping by booth #15 got information
about iMAL and iSHRAQ, both banking software
packages developed by Path Solutions and covering
all operational requirements of Islamic banks with
regard to Corporate, Retail, Wholesale, Portfolio
Management, and Treasury for front, middle and back
offices.

Path Solutions at BAU and AUST job fairs

May 17, 2016 - Path Solutions, the world’s leading banking
software provider, was recently present at Beirut Arab University
(BAU) and the American University of Science and Technologies
(AUST) annual job fairs, which were held at the universities’ main
campuses in Debbieh and Achrafieh, Lebanon on 19 April and 15
May respectively.
Path Solutions exhibited at BAU and AUST to recruit talent from the
most prestigious Lebanese universities. Both career fairs proved a
great opportunity for the company to tap into a concentrated pool
of highly qualified undergraduate IT students who are eager to use
their knowledge in innovation and technologies.

Aimed at establishing direct cooperation
between employers and potential employees,
the job fairs were divided into three
sectors comprising IT companies, industrial
enterprises, and financial institutions.
Path Solutions has capitalized on these
opportunities to attract the ideal, A-level
candidates for its open positions. Good,
talented bunch of students visited Path
Solutions’ booth where they had the chance
to present their resumes in person and
interact with the company’s representatives,
who were available in full force to help
interested candidates with their queries.

“

Take a chance because
you never know how
perfect something
might turn out.
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Internal Training Sessions

iMAL Training Sessions
From April 6 to April 25, 2016 our Corporate
Academy offered an advanced training session on
iMAL*CustomerServiceManagement
application
given by Joelle Maalouli, Associate QA Manager at Path
Solutions.
The training covered the daily banking Retail operations
and the related parameters available under iMAL*CSM
module. It detailed the various types of customer service
daily operations used by the bank’s users such as creating
and maintaining different types of CIFs, opening and
maintaining accounts of different types, requesting and
issuing CIF products: Chequebooks, Passbooks, Cards, Safe
Box, SMS Subscription, Lost and Found, Memos, Links
Management, Blacklist Management, in addition to the
below types of transactions and related flow and entries:
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- Cash transactions
- Transfer transactions
- House cheques and clearing transactions from
“Transactions” and “Clearing Maintenance” screens
- Recording of remittance stock, different types
of remittance transactions and statuses
- Different types of standing orders
- Exchange rates usage and charges calculations
- Domiciliation + batch processing
- Template entries
- Currency exchange
- Dues functionality
- Debtor account functionality
- Difference between Java and Powerbuilder
- New Java features: Landing page, customization,
labeling, and others.
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Mr. Rajitha Dissanayake
AVP - IT
Amana Bank - Sri Lanka
Following a detailed selection and market review process, considering most of the key global and
domestic IT vendors, Amãna Bank Sri Lanka signed a strategic partnership agreement with Path
Solutions in 2005 to support the bank in its expansion plans into the Islamic Retail, Commercial
Banking and Consumer Finance market.
iMAL Islamic Core Banking System was chosen as part of the bank’s vision to differentiate itself from
the conventional banking while providing world-class financial services.
Since then, Amãna Bank is raising the bar and laying down a challenge to other Islamic banks across
the region because of its early adoption of a true Islamic banking solution.
Currently, the bank has decided to replace its legacy treasury system with iMAL*IslamicTreasury.

• Why did Amãna Bank decide to replace its legacy
Treasury Management Solution?
The main reason for the replacement was to facilitate
seamless integration while providing on time reporting
to our business.
• What companies/treasury systems did Amãna Bank
look at?
Given the tight timeframe for implementation, Amãna
Bank compared iMAL *IslamicTreasury to the system
that we were using at the bank. The decision to
replace the existing system was done after prudently
evaluating the impact to our business; however it was • Did you find any challenges with the transition prior
an easy decision to take since the new system had all to the Go Live?
As in any project, migration was challenging, but we
the required features.
managed to migrate successfully before the deadline
with the dedication of both Amãna Bank and Path
• Why was Path Solutions chosen?
First, because there is a strong relationship between Solutions’ project teams.
Amãna Bank and Path Solutions from inception, and
second because iMAL allows ease of integration which • Is the current system up to your expectations?
of course permits cutting the costs of integration and Yes, we are content that it has met our requirements.
provides extreme flexibility.
• How would you describe the usability of iMAL
Islamic banking solution in general?
• Why was the implementation period so fast?
Our management decided to replace the legacy system iMAL is number one Islamic core banking system
without renewal. We had only few months left until available in the market, and we expect further
improvements with the new version upgrade.
the expiration date of the legacy system.
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• How do you see Amãna Bank now?
• Was Path’s project team helpful? Please give some
Amãna Bank now has real-time information that helps examples.
to improve day-to-day treasury decision making.
Path Solutions’ project team was very helpful. The
onsite consultant was knowledgeable and understood
• What are the bank’s future plans?
our requirements. Their project team has a very
Our aim is to have a very advanced and customisable positive attitude towards successfully completing the
Islamic core banking system with a highly modular assigned tasks.
component-based architecture. We believe that
iMAL’s latest version will assist us in achieving this • What do you consider to be the key strengths of
goal.
Path Solutions?
Their commitment to deliver what the client wants.
• How has Path Solutions been as a partner (i.e. do Path Solutions was also listed as the first Islamic core
they clearly communicate their strategy, do they banking system provider by IBS Intelligence for six
deliver on promises, meet deadlines, listen to your consecutive years.
needs, etc.)?
Path Solutions and Amãna Bank have an excellent • Anything else you’d like to add?
relationship based on trust and the bank believes that We believe that Path Solutions has an excellent team
Path will deliver to the bank’s expectations.
under the leadership and guidance of its Chairman &
CEO Mr. Mohammed Kateeb. They have understood
the current and future market requirements, and the
Islamic banking capabilities for this segment.
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HEDGING RISK IN ISLAMIC FINANCIAL INSTITUTIONS

By Dr. Ken Baldwin

Over the last two decades, Shariah scholars have
gone to great lengths to explain why conventional
derivatives are impermissible in Islamic finance. There
are a handful of very compelling reasons.
Anyone who understands forwards, for example,
knows that both the transfer of the purchased asset,
as well as the settlement, is deferred. This creates a
situation of exchanging one debt for another, and so is
not allowed in Islamic finance.
Nevertheless, derivatives in Shariah compliant forms
have emerged, and for good reason. Banks in particular
need to be able to hedge exposure to unwanted risks.
This is especially important for banks with low levels of
net income, low capitalization, and high leverage, for
which a move in interest rates could prove disastrous.
Several instruments have been developed. For
example, profit rate swaps based on Murabahah (asset
sale at markup) or a Waad using unilateral promises
between counterparties.

this requires a far greater skill set and understanding
of the balance sheet. For example, changing the asset
mix needs to feature squarely in any such trajectory,
so a bank also needs to be able to translate financial
strategy into future risk impact.
Secondly, hedge size. Many Islamic banks have not
decided their appetite or tolerance for risk. They have
also not clearly defined an asset liability management
objective, for example, whether to try to neutralize
their exposure, retain a partial exposure, or to be
unhedged. Therefore, it becomes impossible to say
how big or small the hedge size should be. Inevitably, a
bank’s risk limit structure, once decided and approved
by the board, will also help smooth the process of
making these kinds of decisions.

And thirdly, operating a hedging program involves
collateral management, market-to-market valuation,
daily position monitoring, and settlement and netting
procedures, to name only a few of the requirements.
This needs human capacity and is a serious investment.
But the use of derivatives for hedging purposes comes However, once established, the benefits can be
with its own challenges. Many Islamic bankers have a considerable.
very limited understanding of how to use derivatives
for hedging balance sheet risks. This is not to say On a different note, I’d like to briefly discuss Shariah
they do not understand the financial structure of the aspects. The view of derivatives among practitioners
instruments, or the cash flow dynamics created by the and academics is quite mixed on a number of issues.
instruments. Instead, they grapple with the application For example, the position of some industry specialists
of derivatives for hedging purposes.
is that it is fine to engineer derivatives to replicate the
payoff profile of conventional derivatives as long as
It is easy to get people in an organization to buy into these derivative structures use individual contracts as
the fact that the bank is exposed to interest rate risk, building blocks which are permissible on a solo basis
for example, because assets and liabilities, as well (such as Murabahah).
as off balance sheet sources of funds such as profitsharing investment accounts, generate income or On the other hand, some observers have said in the
expenses which tie back to changes in conventional past that if those payoff profiles reference the returns
rate benchmarks. But then the following issues arise. of financial products which are clearly impermissible
in their own right, such as a portfolio of conventional
Firstly, risk measurement. Islamic banks still use the bonds for example, then this cannot possibly be
most rudimentary methodologies to calculate risk. acceptable.
Static gap analysis is useful but does not speak to the
risk profile of an institution on a forward-looking basis. As I see it, on the one hand, if we as an industry were
What a bank needs to understand is the trajectory of able to get past concerns over referencing so many
expected exposure over a suitable horizon. To compile transactions to LIBOR (eg the markup in a commodity

23

Murabahah transaction), is it consistent to then argue the financial system. As we have seen from the global
that this does not apply to another conventional financial crisis, the commoditization of risk and its
repeated purchase and sale through the financial
benchmark such as bond returns?
system can create enormous problems.
But then we also have to look to need. Commodity
Murabahah transactions for interbank placements While Islamic finance is tiny by size in comparison
and takings, and for that matter Islamic mortgage to conventional finance, it should nevertheless not
products, are necessities. Is it necessary to create an contribute to systemic imbalances, not least because
investment product which replicates the payoff profile this conflicts, quite obviously, with its social justice
of any conventional product? The needs are clearly and welfare objectives. So product design should
primarily be driven by hedging needs, and thereafter,
different.
derivative counterparties need to remain adjacent to
Lastly, and again concerning Shariah, I would be the counterbalancing risks which are hedged.
concerned if derivatives could indeed be engineered
for hedging situations while also having the potential (This article was first published in Islamic Finance News, Volume 13 Issue 17
published on April 27, 2016 and reprinted by kind permission of the author).
to fuel the transfer and amplification of risk through

About Dr. Ken Baldwin
Dr. Ken Baldwin is the CEO of Islamic Financial Analytics, a firm that provides training and advisory services in quantitative
finance and risk management to the Islamic finance industry. He is a former Director of Financial Policies and Planning at the
Islamic Development Bank in KSA. He has worked as a practitioner in banking and finance for over 25 years.
He holds a first class honours degree in Physics from Oxford University, a PhD in Game Theory and is a Chartered Accountant.
He has published quantitative finance articles in peer-reviewed academic journals including the Journal of Risk and has taught
CFA and FRM.
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“

Banks in particular
need to be able to
hedge exposure to
unwanted risks.
Dr. Ken Baldwin
CEO of Islamic Financial Analytics
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