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Path Solutions beats international competition and ranks #1 in IBS Islamic
Banking Sales League Table 2016
The company retains its position as First Islamic Core Banking System Provider Worldwide for seventh time

way Islamic financial institutions do business has
significantly changed over the past few years due to
technology advancements. Path Solutions has always
been a pioneer in developing cutting-edge technology
to serve Islamic financial institutions. Our Islamic core
banking system has evolved over the last 25 years to
include powerful core functionalities, market-leading
digital channels for the most sophisticated banking
requirements, in addition to the most advanced
analytical tools that empower Islamic financial
institutions to deeply understand and deliver best-inbanking experience to their customers”.

Path Solutions is set to continue to
dominate the Islamic core banking
systems market, as smaller rivals
fall by the wayside,
September 27, 2016 - Path Solutions, the global Islamic
software provider for the Islamic financial services for Islamic financial institutions take
industry is pleased to announce that
a cautious approach to IT vendor
it has won first overall position in
selection in a fast growing and
the IBS Islamic Banking Sales League competitive Islamic finance market.
Table 2016, and thus beating fiercely
Solutions’ Islamic core banking system is built
the competition for Path
from the ground up around the Sharia guidelines and
the seventh year. AAOIFI standards. As a preferred system for the Islamic
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banking community, it has been implemented at
The annual IBS Islamic Sales League Table, compiled some of the world’s most sophisticated Islamic banks,
by IBS Intelligence is universally acknowledged as Islamic banking windows as well as conventional banks
the barometer for Islamic core banking systems sales converting into Islamic banking operations.
activity, comprising several leading banking system
suppliers offering Sharia-compliant banking systems. Path Solutions’ worldwide client references include
The table is compiled each year from submissions from the following Islamic banks: Khaleeji Commercial
each IT vendor detailing the names of the financial Bank – Bahrain, Summit Bank – Pakistan, Wifak Bank
institutions that have bought their Islamic systems – Tunisia, Al Baraka Bank – Algeria, Ahli United Bank –
Bahrain, Amana Bank – Sri Lanka, Arcapita – Bahrain,
during the year.
Bank Asya – Iraq, Bank Dhofar – Oman, Bank Muscat
The Group Chairman & CEO of Path Solutions, – Kuwait, Bank Nizwa – Oman, Bank of London &
Mohammed Kateeb commented, “We are very proud The Middle East – UK, Banque Islamique de Guinee –
to be ranked by IBS Intelligence as the First Islamic Core Guinea, Boubyan Bank – Kuwait, First Community Bank
Banking System Provider Worldwide for the seventh – Kenya, Gatehouse Bank – UK, Gulf African Bank –
time. Although 2015 was another relatively tough year Kenya, International Islamic Trade Finance Corporation
for the Islamic core banking systems market, challenged – KSA, Islamic Corporation for the Development of the
by heightened political and budgetary pressures and a Private Sector – KSA, Maldives Islamic Bank – Maldives,
more complex and intrusive regulatory environment, National Bank of Kenya – Kenya, Wahda Bank – Libya,
we remain the preferred choice for Islamic financial Banque Islamique de Mauritanie – Mauritania,
institutions selecting core banking systems that satisfy Banque Populaire de Mauritanie – Mauritania, Bank Al
their business objectives”. And he continued, “The Muamelat Assahiha – Mauritania, Banque Islamique

du Niger pour le Commerce et l’Investissement – Niger, Jaiz Bank Plc. – Nigeria, Banque Islamique du Senegal –
Senegal, Al Baraka Bank – Sudan, Arab Sudanese Bank – Sudan, Bank of Khartoum – Sudan, National Bank of Abu
Dhabi – Sudan, BankIslami – Pakistan, Financial Investment Bank (FIBA) – Sudan.

About Path Solutions
Path Solutions is a leading IT provider offering a broad, deep spectrum of Sharia-compliant integrated
solutions and services to the Islamic financial marketplace.
Designed to meet the needs of modern Islamic banking, Path Solutions’ turnkey solutions are based
on an open, flexible architecture and an established deployment methodology. They have been tested
and implemented at some of the world’s most sophisticated Islamic banks, Islamic banking windows
as well as conventional banks converting into Islamic banking operations.
Path Solutions provides a unique blend of proven expertise with advanced technologies, allowing its
clients to achieve significant operational efficiencies, maintain a competitive edge and build on their
leadership position.
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BankIslami Pakistan Limited goes live with iMAL*PCS Java version 14
September 26, 2016 - Path Solutions, a leading
provider of Islamic banking software solutions,
today announced the successful upgrade of the
iMAL*ProfitCalculationSystem in Java version 14 at
BankIslami Pakistan Limited (“BankIslami”).
Syed Ata Hussain, Head of Information System, that BankIslami needed several modifications in
BankIslami, said, “I am very proud of order to broaden its operations spectrum to ensure
compliance with Central Bank regulations.

the level of professionalism Path
Solutions has shown during the
upgrade. Armed with a solid
implementation methodology and
supported by a team of skilled
and passionate consultants, Path
Solutions was able to fulfill its
commitment, and we were able
to run the first successful PCS in
Java version 14 in Pakistan. We
consider this implementation as
a major milestone, as the course
of the project involved exhaustive
upgrade, internal testing phases,
multiple UAT cycles and three full
scale application testing exercises
to ensure uninterrupted business
operations following the upgrade.
Once again, Path Solutions was up
to the challenge and we upgraded
successfully owing to the tireless
efforts of all teams involved”.
BankIslami was the first bank to receive Islamic banking
license under the Islamic Banking Policy of 2003 of SBP.
It started its operations on April 7, 2006. It is a leading
Islamic bank in Pakistan with nationwide network of
317 branches in 93 cities offering a full range of Shariacompliant financial products.
This PCS upgrade was pivotal for BankIslami especially
after its merger last year with KASB Bank (in which more
than 100 branches of KASB were migrated to iMAL
Islamic Banking & Investment System), considering
666

The latest iMAL*ProfitCalculationSystem module is
a Web-based application and can be implemented
either on Oracle or Sybase RDBMS. It supports all
main browsers in the market (IE11+, Firefox3.6+,
and Chrome) and may be deployed on any JEE Web/
Application Server Apache Tomcat, Oracle WebLogic,
etc.
The module incorporates:
• Built-in control procedures and compliance with
Islamic Sharia
• Built-in limits monitoring and exposure control
• Extensive credit risk measurement and evaluation
• Extensive reporting tools
• Pool management control function which allows
high flexibility in fund and risk management
• High parametric features can be set solely for a
portfolio of investments and deposits segregated by
currencies, investments and deposit account type or
even account periodicity
• Various calculation methods, while other business
and functional features are all parametric
• Guaranteed accuracy, operational efficiency, effective
pool control with a large variety of preset calculation
criteria based on parametric options.
Path Solutions’ latest PCS Java version will ensure a
remarkable improvement in performance and will
fulfill all BankIslami’s regulatory requirements.
Earlier this year, Path Solutions announced the release
of the latest version of the multi-award winning
Islamic core banking system, iMAL, which provides
users with a modern and updated interface, as well
as the addition of several new modules to keep pace
with changing legislation and evolving market needs.
Path Solutions consistently ranks first in IBS Islamic
Sales League Table, a barometer for Islamic core
banking systems sales activity. Besides, since the
company’s launch 25 years ago, over 100 Islamic
financial institutions have selected its iMAL system.

Path Solutions wins Corporate Vision 2016 Technology Innovator Award
for Best Islamic Core Banking System Provider

August 10, 2016 - Path Solutions, the premier provider
of Islamic banking software solutions and services,
is pleased to announce that it has been awarded
Corporate Vision 2016 Technology Innovator Award
for ‘Best Islamic Core Banking System Provider’.
The 2016 Technology Innovator Awards highlight
the businesses behind the most ground-breaking
developments in technology. The prestigious awards
process shines the spotlight on those pioneering
IT firms that develop and implement cutting-edge
technologies that will continue to enhance and
fundamentally alter the business world for the better
for many years to come.
Path Solutions invests around 25% of its revenues in
research and development, significantly ahead of its
industry peers, ensuring that its Islamic core banking
system remains at the pinnacle of the Islamic financial
services market. The company’s flagship core banking
system iMAL enables Islamic financial institutions
to optimize their operations and processes while
remaining compliant, agile, flexible and responsive to
business change.

Best Islamic Core Banking System Provider

awarded the Technology Innovator Award 2016
reinforces our beliefs, strengthens our commitment
and encourages us to continue
our journey towards excellence.
Since 1992, Path Solutions has never missed out at
winning industry awards. The company’s performance
also garnered great appreciation from top industry
analysts. Among this year’s awards we note the Asset
Triple A Islamic Finance Awards, the Beacon of ICT
(BoICT) Awards and the IFFSA Awards
in which we earned top position”.

The Technology Innovator Awards reflect and reward
the many years of dedicated work and investment
spent to develop and bring innovative solutions to
the market. The award winners' magazine will be
distributed to 170,000+ readers worldwide who are
Speaking about the recognition, Mohammed Kateeb, a mix of C-level executives from different corporate
Group Chairman & CEO of Path Solutions said, “Being backgrounds.

About Corporate Vision
Created by a highly experienced and passionate team of business experts, advisors and analysts, Corporate
Vision provides discerning readers worldwide with a wealth of news on the corporate issues of the day.
Taking in everything from business strategy, expert opinion, analysis, corporate case studies, emerging
trends, leadership, growth opportunities, and the challenges facing business leaders, Corporate Vision is
an invaluable resource for leaders and decision makers looking, not only to be informed, but to improve
the way they manage their operations, teams, technology, business partnerships, and supply chains with
a view to creating a more profitable and successful business.

Path Solutions wins ‘Islamic Finance Technology Provider of the Year’
award at the 2016 IFFSA Awards
August 4, 2016 - Path Solutions, the global Islamic
banking software and services company is pleased
to announce it has won the gold award for ‘Islamic
Finance Technology Provider of the Year’ at the 2016
IFFSA Awards.

Following the conclusion of the inaugural IFFSA
(Islamic Finance Forum for South Asia) which was held
on 26th & 27th of July 2016 in Sri Lanka, the winners
of the IFFSA Awards were announced during an award
gala dinner on the evening of 27th July.
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The IFFSA Awards night has recognised the
contributions made by organisations to the Islamic
financial services industry, focusing exclusively on
organisations with operations in the South Asia region.
Path Solutions stood above other submissions and
outperformed its competitors due to its innovations
and positive impact on Islamic financial institutions
in South Asia mainly Pakistan,
Sri Lanka and Maldives.

Mohammed Kateeb, Group Chairman & CEO of Path
Solutions, said, “Few awards hold as much gravitas
as IFFSA’s. We’re delighted that it highlights Path
Solutions as the undisputable market leader in the
Islamic financial software industry in South Asia.
This third-party endorsement reflects our innovative
approach, superior platform and the market-leading
solutions we offer to a niche market. This important
acknowledgement is further validation that we are
delivering the value intended to the world’s most
dynamic marketplaces. Path Solutions’ leadership in
this area can also be seen by the company’s network
footprint which reaches almost every continent,
spanning 34 countries”.

IFFSA Awards’ panel of judges praised the way
in which Path Solutions has been able to develop
from the ground up modern Sharia-compliant
technologies to meet the needs of a growing
community of Islamic financial institutions
in South Asia.
One of the main reasons for Path Solutions’ industry
recognition is its ability to develop and deliver the
most comprehensive industry-focused software to the
Islamic financial services sector.
Earlier this year, Path Solutions announced the release
of the latest version of the multi-award winning Islamic
core banking software, iMAL, which provides users
with a modern and updated interface, as well as the
addition of several new modules to keep pace with
changing legislation and evolving market needs.

The IFFSA Awards are designed to identify South
Asia region’s top performers from the Islamic finance
industry, as well as the service providers who have
led the way in terms of innovation, compliance and
overall expertise in the field.

Mohammed Kateeb Receives Honorary Leadership Award in Islamic
Finance

88

August 2, 2016 - Path Solutions, the leader in Shariacompliant technology-enabled solutions and services
for the Islamic finance industry, today announced that
Mohammed Kateeb, the company’ Group Chairman &
CEO was recognized by IFFSA with the 2016 Honorary
Leadership Award in Islamic Finance.

Kateeb received the award “in recognition for the
leadership provided to one of the trailblazers
in information technology germane to the Islamic
finance industry over the past several years”,
said Aakif Wahab, Group Executive Director at UTO
EDUCONSULT (PVT) LTD, the organizers of IFFSA.

In a ceremony conducted in conjunction with the
“Islamic Finance Forum for South Asia (IFFSA)” on
27th July in Colombo, and in the presence of a large
number of industry players and directors of top-tier
financial institutions in South Asia,

Kateeb is well known for his authentic leadership
style, hands on approach, and an unrivalled depth
of knowledge with profound passion for serving
the IT industry. Under his leadership and guidance,

Path Solutions has achieved tremendous growth
and success by developing truly world-class Shariabased software solutions that enable Islamic financial
institutions to remain competitive and stay abreast of
customer needs.

Humbled by the recognition Kateeb commented, “I am
deeply honored to have been selected for this Honorary
Leadership Award in Islamic Finance. I am humbled and
feeling privileged that you placed your faith and trust
in me.

Currently, Kateeb serves as member
of the Board of Trustees of IRTI,
an affiliate of the Islamic
Development Bank Group (IDBG) to
develop a technology-enabled Islamic
financial services sector
to foster Islamic financial inclusion.

I would like to thank the distinguished panel of judges
from UTO EDUCONSULT LTD for selecting me. As a
member of the Islamic finance community, I fully
understand how important the contribution of individuals
is to the advancement of this industry. Islamic finance
potential is tremendous and we are just scratching the
surface. It is the only mean to achieve true financial
inclusion worldwide. In addition, as a member of the
telecommunication, media and information technology
community I recognize the revolution that the world is

He was named among the ‘Top 50
Most Influential Leaders Who Make
the Islamic Economy in 2015’
in ISLAMICA 500, and ‘Islamic Finance
Technology CEO of the Year 2015’
by Business Worldwide Magazine.

going through, and without technology innovations
in this industry we will not be able to realize its full
potential. In the past years, I have worked closely
with our clients, partners, employees and members
of this community to empower Islamic financial
institutions with the best technology innovations.
Realizing that we need all the help that we can
get, I strive to inspire people around me to make a
difference, because success in this segment is only
possible when we all work together to achieve it”.
The 1st Annual IFFSA Awards Ceremony gathered
foremost figures from across South Asia. It is
subsequently scheduled to be held in the various
countries in the region on a rotational basis.
On Day Two of the conference, Kateeb also
participated as a panelist in a session titled
“Advances in technology and its impact, or lack of
it, on the Islamic finance industry”, joining a list of
distinguished speakers and panelists from across
the world.
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Path Solutions celebrates double award win
Achieves further recognition for its continuing commitment to raising industry standards

July 21, 2016 - Path Solutions, a leader in Islamic
banking software solutions and services, is proud
to announce that it was named ‘International Core
Banking System Provider of the Year – Islamic Finance’
for the third consecutive year at the ACQ5 Global
Awards 2016. Hot on the heels of this recognition came
a second accolade, also from ACQ5 for the company’s
iSHRAQ*Microfinance solution which has won the
same category last year.

to promote high industry standards in their annual
program.
“Path Solutions’ commitment to developing innovative
Islamic banking technologies is rooted in its 25 year
history. We are extremely happy to have won these
prestigious awards as it is the industry’s endorsement
for all of our pioneering work. We are particularly proud
to be given another recognition alongside longerestablished institutions”, commented Mohammed
Kateeb, Path Solutions’ Group Chairman & CEO.
Path Solutions is at the forefront of the Islamic
financial software services industry. The company
offers the industry’s widest range of software
solutions and services to Islamic banks and Islamic
financial institutions addressing all their operational
requirements.

“Having assessed the votes that have been cast by
industry peers, Path Solutions is an ACQ5 Global
Awards 2016 category winner”, declared Jake Robson,
Editor at ACQ5. “We boast a legitimately independent
nomination process. Most importantly, our award
winners are chosen by the industry itself. Every year,
we seek their assistance in recognising industry leaders
and distinguished firms, which we believe represent
the benchmark of achievement and best practice in a
particular field, and every year, we turn to our readers
to help as we strive to recognise an ever-widening
spectrum of industries and segments. Voting closed
on March 31st, 2016. The total number of nominations
received stood at an amazing 75,246 nominations, our
highest ever.

We are pleased to confirm that
Path Solutions received the highest
number of nominations in two
categories in 2016 which clearly
reveal that Path remains
the undisputed leader in the Islamic
software industry”, he concluded.
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The ACQ Global Awards program was founded
to empower end users to make smarter, more
confident business decisions. These long established
and internationally respected awards celebrate
achievement, innovation and leadership and seek

Path Solutions offers a
differentiating proposition second
to none - the combination of a
deep knowledge base in the field
of Islamic finance with software
solutions developed in-house - that
is indigenous to the Islamic finance
community and unique
to Path Solutions.
The ACQ5 Global Awards 2016 list of winners will
feature on internationally recognised digital media
platforms during 2016 including TIME, Bloomberg
Business, CNN, BBC and The Sunday Times.
The winners of ACQ Global Awards 2016 are indexed
within the ACQ5 Global Awards 2016 supplement.

BOK International in Bahrain goes live with iMAL Islamic core banking system

July 4, 2016 - Kuwait-based Islamic banking technology provider Path Solutions, announces today that BOK
International (“BOKI”) first overseas branch office for Bank of Khartoum (“BOK”) in Bahrain has completed
successfully the implementation of iMAL across its operations.
The Islamic core banking system iMAL, which was chosen over competitors’ systems, will now launch and
accelerate the growth of BOKI’s banking business in Bahrain by allowing the bank to provide world-class banking
services in line with the Islamic principles to corporates and high net worth individuals.
The Central Bank of Bahrain (CBB) has granted a license to BOK, Sudan’s biggest privately owned bank, to
open a branch in Bahrain. BOK International is the first branch outside Sudan and Bank of Khartoum is the first
Sudanese bank holding an Islamic banking branch license in Bahrain.
“Bahrain is an increasingly competitive market. Thus, the implementation of iMAL Islamic core banking system
will equip BOKI with essential tools to develop and expand its regional presence and innovate in its customer
offering”, commented Mohammed Kateeb, Group Chairman & CEO of Path Solutions. And he added, “The very
fast implementation is testament both to the quality of our core banking system and the expertise of the project
teams from Path and BOKI. We are delighted to see iMAL going live once again at a leading Sudanese bank,
longtime user of iMAL, and helping support both its national and international operations. The progression of
the roll-out across the Bahraini branch will give the local banking community a huge boost in its capabilities
and its international standing”.
The smooth implementation, which was completed in
a short timeframe of exquisite dedication, high level
of professionalism, expertise and hard work included
the deployment of CSM, accounting system, trade
finance, facility management, Islamic invest, fixed
assets system, batch processing, report designer,
SWIFT and SAFE, covering the data replication of all
above modules.

“We are very pleased to partner with Path Solutions.
The system will enable us to have robust internal
controls and streamline our regulatory reporting
and audit requirements”, said Nabeel Al Tattan, CEO
of BOKI. “We will also be able to ensure the speedy
delivery of Islamic products and services to our regional
customers, who are increasing by the moment”.

BOK, already running its entire operations in all
“We are aiming to grow our business tenfold over the its branches in Sudan on iMAL, was the first bank
next three years in Bahrain”, said Fadi Al Faqih, Group established in 1913 by the Anglo-Egyptian regime. In
CEO of BOK.
1925, it was renamed ”Barclay’s Overseas Bank“ and
”Barclay’s Bank“ in 1954. Dubai Islamic Bank
“This
groundbreaking
turnkey renamed
is the primary shareholder with 28% ownership in the
solution and the broad experience bank. The other institutional shareholders are also
in regional Islamic banking and include the
Path Solutions has built up over the pioneers
Islamic Development Bank, Abu Dhabi Islamic Bank,
last two and a half decades were Sharjah Islamic Bank, United Arab Emirates, Etisalat,
crucial to the deal. We are delighted and local and regional investors.

that our team, and the experts from
Path Solutions have enabled us to
go live so quickly. We will be now
providing our customers with an
innovative range of Sharia-compliant
products and services”, Faqih concluded.
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The Lebanese Collegiate Programming Competition at AOU

September 24, 2016 - For the second consecutive
year, the 8th LCPC (Lebanese Collegiate Programming
Competition) was organized by the department of
Information Technology and Computing at the Arab
Open University (AOU) on September 8&9, 2016. As
Silver Sponsor, Path Solutions had its distinguished
presence in ACM-LCPC2016 while Senior Software
Engineer at Path Solutions Hanaa ElJazzar helped in
organizing the contest. Hanaa has been a volunteer in
ACM-ACPC since 2013 and she currently plays the role
of ACM-ACPC Deputy Contest Systems Director, ACMLCPC Contest Systems Director and ACM-LCPC Social
Media Director.

The opening ceremony was held on the same day with
speeches by keynote speakers like the representative
of the Ministry of Higher Education in Lebanon, the
Rector of the Arab Open University AOU, the Head of
LCPC Steering Committee. A technical session was held
too going over the contest rules given by the Head
of Scientific Committee of ACM-ACPC and the Chief
Judge in LCPC2016, and at the end of the day was the
practice session.
On September 9th, the actual contest took place with
23 participating teams of three students from the top
11 universities in Lebanon. Following the contest, an
award ceremony was held and Abdo Chalhoub, EVP
ICT Professional Services and Hanaa ElJazzar attended
representing Path Solutions at the ceremony.
Seven teams from Lebanon will be participating in the
upcoming 19th ACM-ACPC2016 which will take place in
Alexandria, Egypt on October 8&9, 2016, in which Path
Solutions is again a Silver Sponsor and will be having a
recruitment desk to reach out to top talent candidates.

The first day of LCPC2016 held the registration, the
presence of recruitment desks of sponsors like Path
Solutions which was represented by its Director of
Special Projects, Hiba Assi and Senior Marketing
Officer Reda Khoueiry, in addition to Hanaa ElJazzar.
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Combating Money Laundering & Terrorist Financing Seminar

September 23, 2016 - Path Solutions participated in the
‘Combating Money Laundering & Terrorist Financing’
seminar organized by the Training & Development
Department at the Banque du Liban.

The critical implication of software applications in
monitoring existing accounts and operations was also
emphasized, as they have a crucial role in empowering
banks to identify early warning signals.

The objective of this seminar is to explain about
international regulations with regards to combating
the financing of terrorism and Money Laundering, in
addition to the Lebanese AML legal framework and
supervision mechanism; including the role of the
Special Investigation Commission (SIC), Lebanon’s
Financial Intelligence Unit (FIU) in investigating
suspicious transaction reports, and ensuring
compliance of banks, financial institutions and other
reporting entities with the AML/CFT regulations.
13
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Internal Training Sessions

Performance Training - Level 1

• Monitoring tools and methods
• SQL tuning and optimization
rd
th
On August 23 and 24 , Joseph Saade, Special Projects • Exercises, samples and exam.
Lead at Path Solutions has provided a new training session
outlining the performance guidelines of developing Ongoing professional development keeps employees upsystems for large scale operations.
to-date on emerging technology tools. The training was
The training was given to 30 employees with technical summed up by an exam covering the course content.
background from Beirut office, and to another 30 through Performance and grades exceeded all expectations.
live broadcast covering Path Solutions’ worldwide
subsidiaries.
At Path Solutions, the professional development is ongoing,
experiential, collaborative, and connected to and managed
by subject matter experts and senior industry specialists.
Basic CSM and PowerBuilder Training Courses
Usually, business consultants and developers are pulled
off training and onto projects, and need to book after few
months a course extension to complete their training.
These core courses provided enrolled developers with a full
range of techniques and tips to maximally enable them to
succeed at their tasks.
The objective of this training is to increase awareness on
the performance consideration while developing complex
solutions at all levels: HWD, Network, Servers, Databases,
Source Code, SQLs and Algorithm. The course outlines are
found here below:
• Introduction
• iMAL main common tables
• Important locking mechanisms in iMAL
• Writing performing algorithms
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Philippe Elia, Associate Technical Consultant - Global Support
was the one who gave the Basic CSM Training on August 2
& 3, while Hani Zaza, Business Consultant II - Global Support
at Path Solutions gave the Basic PowerBuilder Training on
July 26 & 27. Those trainings help employees get ahead of
the pack in the IT world, so they can deliver the solutions
that the business world thrives upon. On completion of
the programmes, our members become the technical
experts that connect technology with business enabling
real solutions to be delivered across the Islamic financial
services sector.
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Saleh Qadri
Information Technology VP
Bank of Khartoum - Sudan
In May 2016, BOK International, first overseas branch office for Bank of Khartoum in Bahrain
has completed successfully the implementation of iMAL Islamic core banking system across its
operations.
Bahrain is an increasingly competitive market. Thus, the implementation of iMAL will equip BOK
International with essential tools to develop and expand its regional presence and innovate in
its customer offering.

• Why did BOK International decide to implement a
new system?
It is a new subsidiary for Bank of Khartoum in Bahrain
and we needed a core banking system to run our
operations.

• Tell us about the different stages of the project
implementation:
The different stages included data preparation, UAT,
training and finally the Go Live.
• Was there a lot of customization of the system?
No, there was no customization of the system.

• How was the system selected?
iMAL is being used by the parent bank in Khartoum
and is running perfectly. We finally decided to go for • What functionality does the system cover?
the same Islamic banking system.
The system covered the following modules: CSM,
accounting, trade finance, facility management, Islamic
• Why was Path Solutions chosen?
invest, fixed assets, batch processing, report designer,
As I said earlier, BOK is already running its entire SWIFT and SAFE, covering the data replication of all
operations in all its branches in Sudan on iMAL and we those modules.
are happy with the system. Path Solutions remains the
most appropriate one to partner with for our Bahrain • What other systems/applications iMAL is integrated
subsidiary.
to?
None, because BOK International is a new bank.
• How long did the selection last and when was the
contract signed?
• Was the Go Live a “big bang” or phased?
It took us few months to decide, and we signed the It was big bang actually.
agreement with Path Solutions on May, 2016.
• Did you have any third parties (consultants or
• What stage is the project at now?
integrators) to help you with the implementation?
We have completed successfully the implementation No, we didn’t have any.
of iMAL and BOK International went live in May 2016.
• Does Path Solutions have an onsite team?
• When did the implementation begin?
Yes, they do have a team onsite.
The implementation started in February 2016.
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• What advantages will the new technology bring to
BOK International?
The system will enable us to have robust internal
controls and streamline our regulatory reporting and
audit requirements. We will also be able to ensure the
speedy delivery of Islamic products and services to our
regional customers.
• Anything else you’d like to add?
We hope that iMAL accelerates the growth of BOKI’s
banking business in Bahrain in a short period of time.
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ISLAMIC MICROFINANCE: A PANACEA FOR POVERTY AND FINANCIAL
EXCLUSION

By Mr. Farrukh Habib

Islamic finance, being a Shariah compliant financial
system, is not only expected to follow the principles
and rulings of Shariah, but also expected to uphold
the Islamic ethical and moral values by default. With
such firm and transcendent ethical back-up as its
foundational concept, Islamic finance thus is supposed
to offer a unique perspective to finance that takes into
account Islamic values of what is right or wrong, and
what is good or bad for the whole of mankind.
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The current state of poverty in Muslim countries

The issue of poverty is quite a challenge for Muslim
countries. According to MuslimPopulation.com
(2016), the global population is around 7.3 billion, out
of which 2.08 billion are Muslims. Muslims make up a
total of 28.49% of the world’s population. There are 57
OIC member countries which are home to a majority
of the Muslim population. Approximately, half of the
poor population of the world live in those countries.
Islamic finance is to primarily commit itself to its social That is why most of those countries are considered as
responsibility, particularly the real economic problems either developing or underdeveloped countries with
faced by society and attempt to solve them in an high rates of poverty and unemployment. In fact, in
efficient manner.
some of those countries, a major part of the population
lives below the poverty line (see Table 1 below).
Two of the biggest real economic problems currently
faced by the whole world, particularly by Muslim There are approximately two billion poor people
countries, are poverty and financial exclusion. Poverty around the world who are excluded from regular
is a multidimensional problem that has various root financial services. Looking at the Table 1, it can be
causes. It is considered a vicious whirlpool which said that the global Muslim community represents a
can swallow the economic prosperity of a whole large number of those two billion poor people. In spite
nation, and deprive it from any economic growth and of that, it is the potential customer base for Islamic
development whatsoever. Due to this fact, poverty financial services; yet it is deprived of such services,
alleviation has been entrenched within the main as Islamic finance continues to offer predominantly
objectives of the economic policy of many Muslim mainstream products and services. This segment is not
countries.
only a victim of poverty, but also of financial exclusion
that adds a pro-cyclical effect to its poverty. A viable
Financial exclusion, on the other hand, is basically the panacea for curing its poverty is to promote financial
inaccessibility of poor people to financial services. inclusion through Islamic microfinance.
It is believed to be one of the most crucial factors
contributing to the severity of poverty. Financial Financial inclusion through Islamic microfinance
inclusion, as opposed to financial exclusion, is a
broader concept of directing the financial markets If Islamic finance wants to espouse its social, ethical
toward the betterment of the poor. It aims to serve and Islamic value-driven image, it should aim to
the financial needs of those who are deprived of broaden the ownership base of businesses and target
mainstream financial services. Studies have shown poor people in terms of financial assistance. This
that financial inclusion is positively correlated with the approach is more suitable and conducive for achieving
economic development of a society, and accordingly, the objectives of removing income inequalities and
plays a critical role in increasing economic growth. It realizing socioeconomic justice.
also helps in reducing the level of unemployment and
poverty.

Indeed, it is a great challenge for Islamic financial institutions to approach the poor segment of society through
mainstream services. These institutions greatly concentrate on the debt-based financing business which
specifically targets the middle- and upper-income groups. Consequently, the low-income group is left out of
their services.

One of the instruments used to achieve the purpose
of financial inclusion that ultimately contributes
to eradicating poverty is microfinance. Since
conventional microfinance is interest-based, a suitable
alternative for Muslims is Islamic microfinance.
Islamic microfinance can be described as similar
to conventional microfinance with an additional
feature of avoiding the violation of the principles and
rulings of Shariah. Therefore, it is not involved in any
prohibited elements or activities such as Riba, Gharar,
Maysir and others.
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However, Islamic microfinance has not yet been
successful in achieving its true position in the Islamic
finance industry. According to the Global Islamic
Finance Report (GIFR) published in 2015, the share of
microfinance in the global Islamic finance industry is
only 1%, which is equivalent to US$19.84 billion only.
Chart 1 shows the breakdown of the global Islamic
finance industry.
It is indeed an ignored subsector of Islamic finance.
Despite this, Islamic microfinance has huge potential
for growth and expansion. There are already quite
a number of Islamic microfinance success stories,
boosting confidence in the sector. For instance, Ghana
Islamic Microfinance has been able to effectively offer
innovative ethical microfinance services to the poor in
Ghana since 2010. In 2014, it won the IDB’s Women
for Development Award 2014. Akhuwat, in Pakistan, is
also an inspiring story of interest-free microfinancing
for the poor and has been expanding since its
inception in 2001. NAYMET is another encouraging
case of Islamic microfinance, established in 2009 in
Pakistan. It focuses on empowering the poor through
a microfinance and enterprise development program.
Al-Amal Microfinance Bank in Yemen is another
example demonstrating good potential in the sector.
It was established in 2009, and has been progressing
rapidly since then.
In terms of product structuring for Islamic microfinance,
there is a wide range of Islamic contracts available to
be utilized. In fact, almost all the main Islamic contracts
have been productively employed for microfinance. For
instance, Ghana Islamic Microfinance offers Mudarabah
for livestock, Salam for agricultural products, Ijarah for
farmlands and Istisnah for production. Akhuwat, on
the other hand, is able to utilize Qard Hasan as its main
product. NAYMET and Qard Hasan employ Murabahah

for microfinance products while Al-Amal Microfinance
Bank offers a great variety of financial products and
services to the poor based on Islamic contracts. It has
loan facilities for individuals and groups, products for
savings and deposits, remittances, forex and Takaful.
Conclusion
The aforementioned examples of Islamic microfinance
success stories are sufficient to be considered as
initial steps toward the development of the Islamic
microfinance sector. The experience garnered by them
can give us in-depth insights into the sector to further
grow and expand the scope of such activities. In the
wake of various approaches toward conventional
finance, like socially responsible investment; ethical
investment and financing; and environment, social and
governance, it is high time for Islamic finance to make
a mark through its value proposition of advocating
socioeconomic justice and welfare for everyone in
society. In view of that, it should focus on eradicating
poverty and promoting financial inclusion through
Islamic microfinance.

(The article was first issued in Islamic Finance News, Volume 13 Issue 23, published on June 8, 2016 and reprinted by kind permission of the author)
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