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Path Solutions announced winner of prestigious Fintech Finance Awards
December 8, 2016 - Having successfully completed the
final round of judging, Path Solutions, the Islamic core
banking system provider, has won the award for ‘Best
Solution Provider in Islamic Banking’ at the Fintech
Finance Awards 2016.
The Fintech Finance Awards 2016 have been announced
in the December issue of Fintech Finance launched
at Fintech Connect Live on the 6th of December. Path
Solutions was selected amongst a list of nominees
representing the Islamic financial technology sector,
with second runner-up International Turnkey Systems
and third Sopra Banking Software.

“Additionally, this award is a tribute
to our best-in-class software solutions
and the excellence of the team behind
them. It’s no secret that Path Solutions
is shaping the future of the Islamic
finance segment with leading technology
innovations, and our recognition as ‘Best
Solution Provider in Islamic Banking’ is
an endorsement worth celebrating”.

“We are thrilled to have been
recognized once again for our
leadership in the Islamic financial
technology space”, said Mohammed Kateeb,
Group Chairman & CEO at Path Solutions.

“The fintech revolution has disrupted
the global finance industry and
it continues to move forward
at full speed. We are proud to
be contributing significantly to
the growth of this industry by
empowering our clients to adjust to
this reality and compete effectively”.

The Fintech Finance Awards aim to recognize fintech
companies with the ability to lead the industry. They
also honor organizations that bring lasting and positive
change to the financial services sector. “We’re very
pleased to award Path Solutions our Gold award for
‘Best Solution Provider in Islamic Banking’ for ethical
approach to ensuring Sharia compliance”, declared Ali
Paterson, Executive Editor of Fintech Finance.
Fintech Finance is a quarterly publication, with a
constant stream of online news providing key decision
makers within leading financial services organizations
globally with reliable and accurate intelligence on
emerging trends and breakthrough technologies,
helping them to make informed decisions.
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Path Solutions wins award for Most Outstanding IT Company for
Islamic Finance
Receives prestigious honor at KLIFF Islamic Finance Awards 2016

November 28, 2016 - Path Solutions, a global provider
of cutting-edge software solutions for the Islamic
financial services industry today announced that the
panel of judges for KLIFF Islamic Finance Awards 2016
has selected Path Solutions as a recipient of the ‘Most
Outstanding IT Company for Islamic Finance’ award.
For the past 12 editions of KLIFF Islamic Finance
Awards, many outstanding individuals and institutions
in the field of Islamic finance have been honored and
recognized for their contribution and significant efforts
in developing the Islamic finance industry.
“We’re tremendously pleased that KLIFF has identified
Path Solutions as ‘Most Outstanding IT Company for
Islamic Finance’ for the second consecutive year.

Over the past 25 years, Path
Solutions has built an unbeatable
record of success delivering
advanced technologies for the
Islamic financial services sector,
and we will continue to focus on
execution and differentiate ourselves
in the marketplace”, commented

in the way we have done. Regulations, competition,
customer demand, and innovations are driving
fintech evolution at an incredible pace. We can’t
always predict the future, but we assure our clients
and partners that we are always ready for it”.
Held in conjunction with the 13th Kuala Lumpur
Islamic Finance Forum (KLIFF 2016), the KLIFF
Dinner & Industry Awards Presentation took place
on Monday 21 November 2016 at Hotel Istana in
Kuala Lumpur, Malaysia in the presence of Y.B. Dato’
Othman Abdul Aziz, Timbalan Menteri Kewangan
I, and local and international bankers, lawyers,
financiers, practitioners, and academicians.

Mohammed Kateeb, Group Chairman & CEO
of Path Solutions.

“Considering the current economic climate, it is truly
remarkable to be able to innovate, prosper and grow

KFH First Islamic Bank in Region to Implement a Full Automated (STP)
in Treasury Dealing Activity
Al-Nahedh: Key Technological Development Confirms KFH’s Pioneering Position in Collaboration
with Path Solutions and Thomson Reuters
Al-Roshood: Comprehensive System Improves Performance, Reduces Cost
Path Solutions: Collaborative Efforts with KFH to Boost Islamic Banking Efficiency

“Kuwait Finance House (KFH) constantly endeavors to
enhance its systems by deploying innovative solutions, offering world class
services and products in line with its strategy of benefiting from technology
November 23, 2016 -

5

in all fields and businesses. This
strengthens KFH’s position in the
global markets, while contributes in
achieving the best profitability,” said
KFH-Group CEO Mazin Saad Al-Nahedh.

He added on the sidelines of launching full automated
Straight Through Process (STP) in treasury dealing
activity in collaboration with Path Solutions that has
earned a stellar reputation in providing state-of-the-art
software solutions and services, and Thomson Reuters,
that KFH is the first bank on the level of Islamic banks
in the region to have implemented a full automated
(STP) in treasury dealing activity. This reiterates KFH’s
keenness to maintain its pioneering position and we took into consideration achieving comprehensive
prestigious status as a global leading Islamic financial operational efficiency in a secure and accurate manner,
while providing KFH users with real-time visibility and
institution.
auto update of data,” Kateeb concluded.
Al-Nahedh continued: “Straight

Through
Process (STP) contributes in creating
a paradigm shift in the activities of
treasury. The newly implemented
solution will reduce all the manual
work and will certainly boost the
bank’s operational efficiency.”

For his part, Nadim Najjar, Managing Director, MENA,
Thomson Reuters said “We take pride in launching
this new system. KFH is the first Islamic bank in the
GCC to benefit from the several solutions provided
by the system. It contributes in addressing the bank’s
ambitious plan of expanding its businesses in an
innovative manner. Thomson Reuters is committed
towards supporting the banks and financial institutions
in the regions. It constantly participates in enhancing
and offering new solutions in effort to increase
efficiency and ensure the best and optimal utilization
Meanwhile, Chief Treasury Officer, KFH-Group, of systems.”
Abdulwahab Alroshood stated that the successful
implementation and Go Live of STP solution at KFH
puts the bank at foremost Islamic financial institutions
in the world and the pioneer in utilizing technological
development in its banking operations.
He indicated that the system is comprehensive and
serves all functions in the treasury department. It
improves performance, yet efficiently reduces cost
and mitigates risk.
He further added that KFH is a role model for Islamic
banks to follow suit, indicating KFH is a global leader
in the Islamic financial services industry. He expressed
his gratitude and appreciation to Path Solutions and
Thomson Reuters teams for their dedication and
continuous support all through the deployment
process. He extended his thanks to the Treasury and
the IT staff at KFH in recognition of their efforts in
implementing this system.
Mohammed Kateeb, Group Chairman & CEO, Path
Solutions, expressed his pride in collaborating with
KFH, the world leading Islamic financial institution,
indicting “It was an honor to implement a new system
at KFH. This system would encourage other Islamic
banks to follow suit. When implementing the system
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Khaleeji Commercial Bank launches innovative and leading products
November 17, 2016 - Khaleeji Commercial Bank, one of
Bahrain’s leading Islamic banks, has recently launched
a range of innovative and leading products including
the “I’teman” account, the “Easy36” credit card and
the “Thabet” account.
The “I’teman” account is compliant with Shari’a
principles and works as an alternative to the
conventional overdraft where this inventive product
provides corporate customers with a revolving credit
limit. Through this account, businesses can manage
their cash flows, general expenses and recognize any
potential mismatches, in addition to also offering
customer comfort of being able to have a standby
reserve of emergency cash on hand, transfer through
telex, money transfers upon request and various other
financial benefits.
The “Easy36” credit card operates as a financial
solution in compliance with the Shari’a, where the
credit card is designed for customer ease with all
transactions purchased using the card. The credit card
holders can repay the same over 36 easy monthly
installments. This in addition to being able to change
the installment period within 48 hours by contacting
the call center. The “Easy36” credit card also provides
travel insurance to holders of basic and additional
cards with the advantage of receiving additional cards
on-demand. Lastly, card holders can collect travel
miles with Gulf Air and Qatar Airways with any travel
bookings made with the card.

and Shari’a compliant for our customers. We remain
firm on our objective to deliver banking products and
services tailored to meet the diverse needs of our evergrowing customer base by leveraging technology to
make banking faster, safer and more accessible for all
our customers”.
“KHCB has always had a strong focus on improving
customer experience. We strive to deliver not only fast
and reliable services, but also innovative products in
full compliance with the Shari’a, so that our customers
feel very comfortable and satisfied with us”, continued
Mr. Al Meer.
Mr. Al Meer added, “The success of KHCB has been based
on providing the services that our corporate customers
want, and in the way they want to use them. We are
fully aware that with fierce competition for customer
acquisition and retention, KHCB could not afford to
make any mistakes in launching Islamic products and
services based on leading-edge technology. Working
closely with Path Solutions has allowed us to develop
innovative, feature-rich and integrated services tailored
to the specific needs of our customers and what they
have come to expect in the modern Islamic banking
landscape”.

KHCB, a long-standing partner of Path
Solutions, has signed an agreement with
the latter to implement iMAL Islamic
Banking & Investment System in 2002,
to help launch new Shari’a compliant
products quickly and easily,
improve the bank efficiency and
reduce operational costs.

It is worth mentioning that both “I’teman” and
“Easy36” received prestigious awards by the wellrenowned Global Banking & Finance Review Awards
for Best Islamic Credit Card Program (Easy36) and Best
Islamic Banking Product (I’teman Account) in Bahrain
for being unique and pioneering financial products
and services that provide customers with a matchless KHCB has consistently played a leading role in Bahrain’s
Islamic banking industry. The bank serves as a role
banking experience.
model within the Islamic financial services industry
Finally, the “Thabet” account is a Shari’a compliant due to its bias for world-class innovative alternative
account that’s considered to be a unique investment banking products combined with excellent service
opportunity based on Murabaha principle with quality and the highest level of security.
guaranteed capital profits with a minimum of BD 5,000.
The account gives the bank’s clients the opportunity In a world that is moving faster than ever before, Path
to enjoy 3.25% profit rate over 2 years with monthly Solutions helps clients to accommodate to local needs
and variances in Islamic banking practice and culture.
profit distribution.
With over 100 successful implementations completed,
On this occasion Mr. Khalil Al Meer, CEO of KHCB Path Solutions is uniquely qualified to help Islamic
said, “The launch of these products mark another banks stay ahead of the competition while remaining
milestone in our quest to make banking truly simple Shari’a compliant.
7

About Khaleeji Commercial Bank BSC
Khaleeji Commercial Bank BSC (KHCB) is a leading Islamic bank
that provides unique and high quality Shari’a compliant products,
services and investment opportunities. Headquartered in the
Kingdom of Bahrain, KHCB offers a comprehensive range of
innovative commercial banking, investment products and services
to individuals and corporate entities.

About Path Solutions
Path Solutions is at the forefront of the Islamic financial software
services industry. The company offers the widest range of software
solutions and services to Islamic banks and Islamic financial
institutions addressing all their operational requirements.
Path Solutions offers a differentiating proposition second to none
- the combination of a deep knowledge base in the field of Islamic
finance with software solutions developed in-house - that is
indigenous to the Islamic finance community and unique to Path
Solutions.
The company consistently ranks first in IBS Islamic Sales League
Table, a barometer for Islamic core banking systems sales activity.

Mr. Khalil Al Meer
Chief Executive Officer
Khaleeji Commercial Bank - Bahrain

“
		

Working closely with Path Solutions has

allowed us to develop innovative, feature-rich and
integrated services tailored to the specific needs of our
customers and what they have come to expect in the
modern Islamic banking landscape”.
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Path Solutions wins award for Best Technology Solutions Provider
to Islamic Microfinance by AlHuda CIBE
Award went to Islamic information technology leader for contributing to greater shared
economic prosperity

November 14, 2016 - Pakistan-based

AlHuda CIBE has conferred the ‘Best
Technology Solutions Provider to IMF
2016’ award to Path Solutions for
promoting global financial inclusion
and demonstrating exemplary social
responsibility towards a sustainable
financial system.
The award was granted to Path Solutions after a
rigorous evaluation of a record number of nominations
by an internal research team and an award committee
at AlHuda CIBE.
AlHuda CIBE is a non-profit organization working
for the awareness, promotion, education, training,
advisory, consultancy and publication on Islamic
banking and finance in Pakistan and around the globe.
Commenting on the award, Mohammed Kateeb,
Group Chairman & CEO of Path Solutions said in
statement: “We are humbled by this recognition.
This award reflects our commitment and dedication
to empower our clients not only to secure financial
gains but also achieve social goals, and our passion to
contributing to economic empowerment and poverty
reduction through a wide range of cutting-edge
software solutions including Islamic microfinance and
advanced delivery channels, among others. We believe
that such initiatives confirm that the future of banking
lies in coming up with solutions that specifically target
the unbanked and the rural communities, achieving
wider financial inclusion”.

iSHRAQ*Islamic Microfinance provides crucial
technology support to Islamic microfinance institutions
of all sizes eager to respond to a number of challenges
such as limited financial means, cost of reaching the
unbanked, lack of scalability and some administrative
challenges.
Headquartered in Pakistan, AlHuda Centre of Islamic
Banking and Economics (AlHuda CIBE) aims at
providing information, analysis and insights into the
global Islamic finance industry, with a special focus on
Islamic microfinance.
The “First Islamic Microfinance Awards” are a signature
initiative of AlHuda CIBE aimed at recognizing industry
pioneers and at promoting the concept of poverty
alleviation. These are conducted to highlight best
practices in Islamic microfinance and celebrate
the success of institutions and individuals, with an
ultimate objective of promoting social responsibility,
gender equality, Sharia authenticity and commitment
to Islamic microfinance.
The awards were presented to winning individuals and
institutions in a total of 19 distinct categories at the
“First Islamic Microfinance Awards” which took place
on 9th November, 2016 at Intercontinental Hotel in
Nairobi, Kenya. The award ceremony was organized in
conjunction with the “6th Global Islamic Microfinance
Forum (GIMF 2016)” on 8th & 9th November.

Path Solutions has been a pioneer
in developing a Sharia-based
microfinance solution to cater to the
unique needs of the Islamic microcredit and micro-savings industry,
a significant progression toward
financial inclusion.
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For the tenth time, Path Solutions named Best Islamic Technology Provider
The company walked off with its 10th IFN accolade

October 26, 2016 - For the tenth time Path Solutions
has won the category of ‘Best Islamic Technology
Provider’ in the 2016 Islamic Finance news (IFN)
Service Providers Poll conducted by Malaysia-based
RedMoney Group. More than 55 percent of readers
have endorsed their satisfaction in using iMAL Islamic
core banking system from Path Solutions, which this
year celebrates its 25th birthday.
According to IFN spokesperson, “For

the
ninth successive year and 10th time
in total, Path Solutions takes the
crown for ‘Best Islamic Technology
Provider’. This category was
extremely close, with a new runnerup emerging this year; Oracle FSS
came second in a very tight race,
while Malaysia’s Silverlake FSS took
third place”.
IFN spokesperson continued, “Path

Solutions is one of the most prolific,
hardworking and supportive players
of the Islamic finance industry,
and takes its role far beyond its
day-to-day business activities to
support technological advances and
activities in all its forms.
Most recently, the group sponsored the Egyptian
Collegiate Programming Contest in order to support
the development of young professionals within the
industry”.
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The Best Service Providers Poll is conducted annually
by the weekly e-newsletter Islamic Finance news. For
this 2016 edition, more than 1,900 votes from Islamic
finance institutions, issuers, investors and government
bodies from around the world determined the leaders
in 13 categories. It emerged that Path Solutions is
clear favourite by an absolute majority of IFN readers
when it comes to technology providers for the Islamic
financial services industry.
Commenting on the award, Mohammed Kateeb,
Group Chairman & CEO of Path Solutions said, “As
Path Solutions is still buzzing from being awarded two
of the highest honours at CEO Insight Global Awards
2016/17, we’re gratified to add to our success this
prestigious award that we are winning for the tenth
time, ninth consecutive year, in addition to being
recognized by such a prominent industry-focused
publication. But what makes this award exceptional,
is earning it through the votes of our esteemed clients
and partners - a fantastic validation of the value and
technology leadership we are bringing to the Islamic
finance industry. Certainly, we are determined to
continue this impressive trajectory”.
Kuwait-based Path Solutions is a multi-award winning
Islamic banking software house specialized in the
provision of integrated solutions and services to the
Islamic financial marketplace. With 25 years of solid
experience, Path Solutions is well positioned to be the
trusted IT partner of forward-thinking Islamic banks
willing to capitalize on best-of-breed technologies.

The company goes a step beyond traditional software
vendors by delivering solutions designed to mitigate
Sharia risk, optimize output, minimize costs and which
can be easily extended to support geographical and
business expansion.
This 10th IFN award is indeed another impressive
milestone for Path Solutions.
The IFN Service Providers Poll, now in its 13th year,
is known beyond dispute as the leading industry
recognition. It prides itself on being the only
comprehensive, independent and unbiased guide
to the top players supporting the Islamic financial
services sector.

continue to be an appropriate representation of the
current Islamic financial market landscape and are the
industry’s most comprehensive annual polls.
The 2016 IFN award winners will receive their trophies
in their respective regions. The first IFN Awards
Ceremony will be held at the Mandarin Oriental
Hotel in Kuala Lumpur on Wednesday 22nd February
2017, followed by a second one at the Ritz Carlton
DIFC in Dubai on Monday 27th February 2017. These
high profile events will gather the industry’s elite
recognizing excellence, achievement and leadership in
the Islamic finance industry.

The IFN Awards Service Providers Poll results will be
The IFN polls take an unbiased and all-encompassing published in the 2017 Annual Guide (December 2016)
approach in selecting the best Islamic firms in the and the 2017 IFN Special Awards Report (March 2017).
world. Since their establishment in 2005, the polls

Path Solutions announces further expansion of iMAL*LiveFinancialMarkets
capabilities
The new release provides several new features and is available immediately

October 24, 2016 - Path Solutions
is
pleased
to
announce further expansion of its
iMAL*LiveFinancialMarkets module featuring new
capabilities that will generate significant value for
financial institutions.

The application has the following features:

The latest version release of iMAL*LiveFinancial
Markets is available immediately. Aiming at abridging
operational cost while delivering real-time visibility
of market financial data in iMAL, the solution will
empower financial institutions with the auto-update
mechanism of data (currency exchange rates, security
prices, treasury FX deals & money market deals e.g.
Murabaha, reverse Murabaha, placement, borrowing
deals, exchange of deposits, etc.) into iMAL application
in real-time, thus facilitating accurate decision-making.
The solution will allow users to specify the periodicity
of data retrieval from Thomson Reuters Market Data
System for currency rates and security prices, and
to perform online uploading of deals from Reuters
Dealing 2000/3000.

Defined markups
While processing the online integration of currency
rates and security prices, the user can define the
markup to be applied on the currency exchange
market rates prior to uploading them to iMAL, thus
avoiding manual data entry.

Reuters Interface Engine which establishes the
connectivity with Reuters Market Data System (RMDS)
and performs the following functions:
o Download currency rates from RMDS
iMAL*LiveFinancialMarkets is a middleware app- o Download security prices from the RMDS
lication that connects iMAL applications to the o Create FX & money market deals in iMAL.
Thomson Reuters Market Data System in a bank
or investment company. The iMAL*LiveFinancial Reuters Interface Console, where users can:
Markets is an integrated back-office system that o View the downloaded information from Reuters
manages the data transfer of currency exchange rates, o Apply any markup to the exchange rates downloaded
security prices, foreign exchange deals and other and update it in iMAL
money market deals from Thomson Reuters Market o Review and confirm the security prices
Data System to the iMAL applications.
o Review the different deals created.

FX & money market deals online upload
The latest deals will be uploaded online from Reuters.
The system directly integrates the FX and money
market deals from Reuters to iMAL*Treasury system,
executing Straight-through-Processing (STP) deals,
and avoids the re-entry of deal tickets by front-office
users. The system will ensure the different types of

11

limit validation (e.g. counter party limit, transaction
limit, etc.).
Online upload of currency exchange rates & security
prices
iMAL*LiveFinancialMarkets performs online uploa-

ding of currency rates and security prices from
the Reuters system. Currency rates and security
prices can be uploaded to iMAL directly from
Reuters based on pre-defined schedules set in the
application.

Mohammed Kateeb granted the Leadership Award in Information
Technologies & Media
Featured among World’s Top 50 Global Leaders in Islamic Economy

October 17, 2016 - On Monday 10th October, Professor
Laurent Marliere, publisher of ISLAMICA 500 presented
Mohammed Kateeb, Group Chairman & CEO of Path
Solutions, the prestigious Leadership Award 2017 in
Information Technologies & Media.
Held in conjunction with the ‘Global Islamic Economy
Summit (GIES 2016)’, the ISLAMICA 500 private award
reception took place at the Hilton Dubai Jumeirah
Beach, UAE.
“We went through the profile of a large number of
high level nominees, and we evaluated them for their
leadership, industry commitment and significant
accomplishments during the past year”, Prof. Laurent
Marliere said, describing the selection process.

the peak of achievement in terms of ethical leadership
and market influence.
On receiving the Leadership Award, Mohammed
Kateeb said, “I am humbled, honored and grateful to
have been selected for the Leadership in Information
Technologies & Media Award as well as among the Top
50 of ISLAMICA 500 Global Leaders in Islamic Economy.

I feel very fortunate to have the
opportunity to work with a great
“We believe this is an appropriate
team at Path Solutions and many
acknowledgement of what it means
to be a technology trailblazer. This distinguished persons in the industry.
world is ready for an alternative to interestrecognition is merited for Kateeb’s The
based finance, and today we have more resources
outstanding contributions and and capabilities than ever before to make the world
place. Of course, we are extremely proud
achievements in empowering aof better
how far we’ve achieved in Islamic economy, but
Islamic finance with advanced going forward, let us converge our efforts and grasp
opportunity to push this industry beyond any
technology solutions”. the
limitations, to achieve its full potential”.
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Mohammed Kateeb has earned a reputation for his
pioneering role in the development of interest-free
financial technology solutions. He had also played
lead roles in a number of global initiatives for the
development of Islamic finance; Being a member
of the Board of Trustees of IRTI, an affiliate of the
Islamic Development Bank Group (IDBG), Kateeb
works closely with key industry figures to develop a
technology-enabled Islamic financial services sector
to foster Islamic financial inclusion. In 2015, Kateeb
was selected as ‘Islamic Finance Technology CEO of
the Year’ by Business Worldwide magazine, and only
last month he was named among the ‘Top 10 CEOs in
Enterprise Software’ by CEO Insight, having attained

Again, Mohammed Kateeb has been ranked among the World’s Top 50 of ISLAMICA 500 Global Leaders in
Islamic Economy by ISFIN, the world’s leading advisory for Islamic markets. 2016 was the second consecutive
year that Kateeb made the list comprising notable people in the Islamic industry.
Published by ISFIN Institute, the academic and training subsidiary of ISFIN, ISLAMICA 500 2017 guide includes
biographical details of 500 of the world’s most prominent and influential personalities in the Islamic economy
world, those who have had a major impact on the Islamic industry this year.

Path Solutions scoops double award win at CEO Insight Global Awards 2016/17
Mohammed Kateeb named among the Top 10 CEOs in Enterprise Software

October 6, 2016 - The

award winners have
Kateeb in the ‘Top 10 CEOs in
been announced! Path Solutions
Enterprise Software’ category, and
has hit the top spot at the 2016/17 the CEO Insight Sustainability Award
CEO Insight Global Awards, whose for Path Solutions in the ‘Sustainable
results have been unveiled ahead of
Islamic Financial Software
the prestigious Sustainability Week
Solutions Leader’ category.
Conference scheduled from 14-21
to reward excellence and uniqueness, the
January 2017 in Abu Dhabi, winning Established
CEO Insight best-in-class Global Awards are structured
two highly sought-after awards; The to celebrate organisations winning in sustainability and
the summit of achievement across a broad
CEO Insight Award for the company’s representing
range of fields of expertise. The awards also recognize
Group Chairman & CEO Mohammed and promote those leaders who have attained the
peak of achievement in terms of distinction and market
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Commenting on the award wins, Kateeb said: “We’re
delighted to have won two prestigious awards in two
different categories. This double win recognizes our
efforts towards deployment of sustainability policies
and processes, and demonstrates a successful balance
of environmental, economic and social practices
throughout our company, thus encouraging best
practice in the sector for a more sustainable future”.
Kateeb admitted that to gain the trust of an entire
business community is one of the most difficult yet
rewarding responsibilities of any leader.
Path Solutions continues to hold firm to its plans to
remain a pioneer in the Islamic financial services
industry. The company has won a succession of awards
since the turn of the year. These awards sit proudly
alongside GIFA 2016 award for ‘Best Islamic Finance
Technology Provider’. As a premier IT provider, Path is
capable of playing a sustainable key role in Islamic and
interest-free core banking systems.

influence, and who have developed and embedded
sustainable practices and culture into every facet of
their organisation and value chain.
The selection is conducted by an award panel
specifically set up for CEO Insight Global Awards. The
undisclosed group of judges analyses the nominations,
and determines the winner in each category. Shortlisted CEO Insight is a quarterly UK magazine covering a
wide range of industries such as foreign investments,
nominees must receive votes in multiple categories.
tax, regulations, risk management, governance and
compliance, insurance, finance and technology.

This year, Mohammed Kateeb
joins prominent historical figures
selected from various segments
such as Jim Goodnight of SAS
Software, Eugenio Aringhieri of
Italian biopharmaceutical Dompé
Group, and Gil Shwed of Checkpoint
Software for enterprise network
security solutions.

GIFA recognizes Path Solutions significant contributions in shaping the
dynamic scene of Islamic finance
The company receives ‘Best Islamic Finance Technology Provider 2016’ award at the 6th Global
Islamic Finance Awards

October 5, 2016 - Path Solutions today announced
that it has won the ‘Best Islamic Finance Technology
Provider 2016’ award, reiterating the company’s
continuous contributions in accelerating technologyled breakthroughs in the Islamic financial services
marketplace. Path Solutions was conferred the honour
14
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by Edbiz Consulting during the exclusive GIFA
Awards Ceremony held in Jakarta (Indonesia) on
September 29. GIFA 2016 was hosted by Otoritas
Jasa Keuangan (OJK), which is the Indonesian
financial services authority and witnessed by H.E.
Joko Widodo, President of the Republic of Indonesia.
Also in attendance were some 500 guests including
several senior ministers, central bank governors, and
CEOs of Islamic banks and financial institutions from
around the world, including Asia, GCC, the Middle
East, Africa and Europe.

The GIFA Awards Committee
considered another three
institutions in this category, and
after long deliberations decided
in favour of Path Solutions to
receive the ‘Best Islamic Finance
Technology Provider 2016’ award
based on a number of factors
included in GIFA methodology.

Speaking about the award, Mohammed Kateeb, the
Group Chairman & CEO of Path Solutions said, “We
are delighted with this honour, as it is reflective of our
continuous efforts towards setting higher benchmarks
in the industry. We believe this recognition further
validates our achievements in providing our clients
with cutting-edge software solutions to take advantage
of global technology shifts and offer differentiated
interest-free banking products and services that fulfill
the needs and aspirations of their customers”.
Path Solutions is a proven industry leader, a key
technology enabler and a business partner for over 100
prestigious Islamic financial institutions worldwide.
With 25 years of solid experience in Islamic financial
technologies, Path Solutions is a major contributor
to the development and growth of modern Islamic
finance, by researching industry new trends and
developing innovative solutions to meet the needs of
a fast-growing community.
The GIFA recognises and celebrates the success
and contributions of exceptional individuals and
institutions in the Islamic financial services industry.
The awards’ objective is to highlight best practices and
key milestones in this extremely competitive sector.

Path Solutions is the Islamic Banking Technology Partner of WIBC 2016
December 8, 2016 - Path Solutions, the number
one provider of Sharia-based financial technology
solutions and services has successfully completed its
participation in the world’s largest and most significant
annual gathering of Islamic banking and finance
industry leaders anywhere in the world, which took
place on 5, 6 & 7 December at ART Rotana Hotel,
Amwaj Islands in the Kingdom of Bahrain.

Organized by Middle East Global Advisors (MEGA) and
supported by the Central Bank of Bahrain, more than
1,300 high-level industry attendees from 50+ countries,
drawn from central bank governors, regulators,
institutional investors, bankers, asset managers,
policy makers, academics, fintech entrepreneurs and
thought leaders attended the three-day conference,
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with the aim to discuss the most important issues of
the day as well as making landmark agreements and
announcements.
Celebrating its 23rd year of existence, WIBC 2016
was held under the theme “Economic Uncertainties:
Vigilance & Growth”, reflecting current economic and
market realities globally today. The main aim of the
conference was to enable Islamic finance to converge,
strengthen and grow as an ecosystem whilst equipping
leaders with breakthrough insights to navigate the
complexity of the global financial system, and securing
digital assets.
WIBC 2016 has included sessions dedicated to banking
leadership opportunities and asset management best
practices, thought leadership from leading strategy
consultants, panel sessions focused on SMEs and
entrepreneurship, impact of innovation in financial
technology in addition to other important topics
and has welcomed a large number of speakers well
connected to the financial technology sector.
As evidence of its commitment to the global Islamic
finance industry, Mohammed Kateeb, the company’s

Group Chairman & CEO showed up as a guest panelist
on Day One, Tuesday December 6th in an interesting
session entitled “Islamic Finance in the Digital Age”,
relating his experience in this area and providing
insights into how Islamic finance can gain efficiencies
through better use of Sharia-based technology.
Moreover, five insightful intelligence reports were
launched at WIBC 2016, delivering pragmatic analytics
and perceptions of various segments in the industry.
Thomson Reuters launched the 5th edition of the
“Thomson Reuters Sukuk Perceptions & Forecast
2017”, “The Bahrain Islamic Venture Capital Report”
and “The Islamic Finance Development Report”
this year, while EY’s Global Islamic Banking Center
published a digital banking report focusing on the GCC
sector and Simply Sharia Human Capital’s report.

Mohammed Kateeb, guest speaker at Expotech 2016
December 1, 2016 - Under the patronage of H.E. President Mahmoud Abbas, the Palestinian Information
Technology Association of Companies (PITA) and Palestine Information and Communications Technology
Incubator (PICTI) launched the 13th Palestine Technology Week, “Expotech 2016” followed by a business and
technology forum, with the aim to expose the ICT sector in Palestine.
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All through the five days of the exhibition, i.e. from
November 27th to December 1st, more than thirtyfour Palestinian and professional companies that
are specialized in the fields of communication and
information technology showcased their innovative
solutions, while highlighting the global technological
advances, business and investment opportunities and
addressing the importance of building IT awareness
and potential growth for innovation and excellence.

again that Path Solutions has a unique business model
for the digital age, enabling Islamic banks and financial
institutions to stay competitive in today’s changing
digital world.

Themed ‘Mobility & Smart Services’, “Expotech
2016” has focused on featuring the latest mobile
applications in the world, and the contributions of the
Palestinian companies in this sector, and discussed the
importance of smartphone technology in supporting
and contributing to a knowledge-based economy.
Mohammed Kateeb, the Group Chairman & CEO
of the World’s Number One Islamic Core Banking
System Provider Path Solutions, was a guest speaker
at “Expotech 2016” in a session entitled ‘Mobility &
Smart Services Eco System’. Kateeb affirmed once

Path Solutions joined the 6th Global Islamic Microfinance Forum in Nairobi
November 11, 2016 - The Global Islamic Microfinance
Forum (GIMF 2016), now in its six edition, was held
on 8th and 9th of November at Intercontinental Hotel
in Nairobi, Kenya, with the aim to explore and discuss
innovative financial inclusion strategies that can clear
pathways to achieve poverty eradication and social
development through Islamic microfinance.
Participants from almost 35 different countries
attended the forum, wherein a large variety of
topics including the role of Islamic microfinance
in poverty alleviation, crypto-currency as a tool of
financial inclusion, rural development, usage of IT
in microfinance, micro-Takaful, rural credit, Sharia iSHRAQ*Microfinance solution, which provides full
principles and general economic development were technical support to Islamic microfinance institutions.
deliberated.
A two-day post-event workshop followed the forum
Hosted by Al Huda Center of Islamic Banking and to discuss how to develop, operate and sustain the
Economics and Akhuwat, the primary objective of this growth of the Islamic microfinance segment.
edition was to assist financially disadvantaged and
vulnerable people in creating sustainable income- The 6th GIMF has also included the “First Islamic
generating activities and ultimately lifting them out of Microfinance Awards” which aim to recognize the
poverty, based on the best techniques to be practiced best performing personalities and institutions that
are driving positive developments in the Islamic
globally.
microfinance industry, and has identified Path Solutions
Path Solutions joined the forum with its high as the “Best Technology Solution Provider for Islamic
level delegation to showcase its feature-rich Microfinance in 2016”.
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Path Solutions at the North Africa Banking Technology Exhibition

November 10, 2016 - Path Solutions, the number
one provider of Sharia-based financial technology
solutions has successfully completed its participation
in North Africa Banking Technology Exhibition (NABAT)
2016, held at the JW Marriott Hotel on 8th and 9th of
November in Cairo, Egypt.
The two-day exhibition has provided the opportunity
for networking between ministries of finance, central
banks, financial institutions operating in the region
as well as domestic and international IT service
providers while discussing the latest developments
and innovations within technology in banking.

Path Solutions, being the only IT vendor that is 100%
focused on the Islamic banking segment, was present
at the exhibition and represented by its Business
Development Manager, Said Malak, a Guest Keynote
Speaker on Day One at a session entitled “Corporate
and Investment Banking”, in which he spoke about the
company’s world-class Islamic core banking system
that can profitably serve the needs of a growing
segment.

Two conference streams were held simultaneity on
each day featuring a faculty of high-level speakers, who
presented key technical and business issues within
Retail Banking, Corporate & Investment Banking on
Day One and Risk, Compliance & Financial Crime on
Day Two.

Path Solutions exhibiting at Iran Transaction Exhibition 2016
November 3, 2016 - Path Solutions, the world’s
leading Islamic banking software provider is pleased
to announce that it has successfully concluded its
participation in the ‘Iran Transaction Exhibition (ITE
2016)’, which was held on 1, 2 & 3 November in Tehran,
Shahr Exhibition complex (Goftegoo Park) venue.
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Strategically supported by the Government of the
Islamic Republic of Iran and Central Bank of Iran,
ITE 2016 attracted over 5000 visitors who gathered
together to discuss how to benefit from the post-deal
sanctions relief, seeing that the market of Iran is big

and promising, with over 400 million people, and its
economy is bank-based with more than 100 banks
and financial institutions are active in the country.
The second edition of this international event was a
suitable opportunity for the promotion of business
activities between domestic and foreign banks in
innovative technologies domains, following the
removal of anti-Iran economic sanctions, as well as a
suitable channel for mutual interaction between all
stakeholders of the banking and payment industry to
share their latest ideas and products.

The three-day exhibition played a key role in demonstrating the
latest achievements in the field of banking and finance. Along with
this exhibition, four specialized seminars were held and they were
entitled “Security Seminar: Transaction Security in International
Interactions”, “Credit Scoring Seminar: Credit Rating Infrastructure
for Financial Inclusion”, “Core Banking: Heart of Transactions” and
“Cards and Payment Seminar: World and Regional Payment Tools”.
As evidence of its commitment to the global Islamic finance industry,
Path Solutions was present at the exhibition and represented by
its VP - Presales & Business Consulting, Khaled Berjawi, a Guest
Keynote Speaker on Day Two at a session entitled “Core Banking:
Heart of Transactions”, who emphasized on the importance of IT to
gain a competitive edge in the financial sector, with core banking
systems capable of adapting to market and industry changes.

Path Solutions is the Exhibitor Partner of GIES 2016
October 13, 2016 - Held under the patronage of H.H.
Sheikh Mohammed bin Rashid Al Maktoum, Vice
President and Prime Minister of the UAE and Ruler of
Dubai, the third edition of the Global Islamic Economy
Summit (GIES 2016) took place on 11 & 12 October at
Madinat Jumeirah in Dubai.
The region’s premier summit on Islamic economy
was organized by Dubai Chamber of Commerce
and Industry in collaboration with the Dubai Islamic
Economy Development Center (DIEDC), with Thomson
Reuters as strategic partner. It has welcomed more
than 3000 leaders, decision makers, experts, and
specialists in various components of Islamic economy.
The two-day summit, seeking to cement Dubai’s
position as a capital for the Islamic economy, has
featured six sessions covering global trends shaping
the Islamic economy, Islamic finance, Islamic economy

start-ups, and fintech disruption in Islamic finance
among others, with the aim of shedding the light
on the Islamic economy’s role in sustainable social
development and the part it can play to improve
people’s lives.
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Path Solutions, the World’s Number One Islamic Core
Banking System Provider, was represented by its
Group Chairman & CEO, Mohammed Kateeb along
with its Territory Account Manager-Sales, Syed Ahmed
Zafar who were keen to introduce the crowd to the
company’s next-generation interest-free software
solutions capable of meeting the needs of the rapidly
growing Islamic finance sector.
Ahead of the GIES 2016, Thomson Reuters in
partnership with the Dubai Islamic Economy
Development Centre (DIEDC), and in collaboration with

Path Solutions endorsing the ECPC2016
October 13, 2016 - Path Solutions was the Gold
Sponsor of the Egyptian Collegiate Programming
Contest (ECPC), which was held successfully on the
8th & 9th of October at the Arab Academy for Science,
Technology and Maritime Transport (AASTMT), Abu
Qir Campus in Alexandria, Egypt.
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Dinar Standard released the ‘State of the Global
Islamic Economy (SGIE)’ and the ‘Global Islamic
Economy Indicator (GIEI)’ reports, which show
strong growth trends in various components of
the global Islamic economy.

At the 15th ACM-ECPC2016, Path Solutions had
two people manning the booth; Principal Software
Engineer Ahmed Shawky Ibrahim and Technical Writer
Marina Refaat who spoke to top students during the
breakout sessions, and had the chance to introduce
the company to one of the most problem-solving
teams in the competition. They have also met highly
talented junior programmers from top universities in
Egypt and a promising generation of developers who
can be future employees at Path Solutions.
The event was also marked by the presence of Hanaa
El Jazzar, Senior Software Engineer at Path Solutions,
who helped in the organization of the ECPC2016.

former Egyptian Minister of Education, Dr. Ossama
The ACM-ECPC2016 was attended by many important Ismail, Dean of the Regional Informatics Center and
personalities from Egypt, such as Dr. Yousry Al Gamal, Director of the ACM Contest in the Middle East, in the
presence of 180 Egyptian teams and with more than
100 working staff, organizers and volunteers. Around
25 teams have been qualified for the following regional
contest ACM-ACPC2016.
Experts believe that the use of new technologies will
change the global economy dramatically over the next
decade or two, and the whole world along with it. Of
course, programming can be used in many different
new technology aspects and fields. Such contests can
be a way for IT students to connect with top employers
that are otherwise difficult to reach, in a setting that
puts them and their skills in the spotlight.

Path Solutions in a recruitment race
October 5, 2016 - Path Solutions India was one of the
65 companies invited to take part in a job fair organized
by ‘Level One Resource’ at Coimbatore. Almost 40
colleges from Coimbatore participated in the job fair.
Three of our team members, Raees Naduvil Pura, Sr.
Java Developer from the Development team and Sibi
John Jacob, Associate Principal Engineer from the QA
team along with the PE Director, Sahid Karimbanakkal
represented Path Solutions India subsidiary and
conducted different levels of tests and interviews with
the candidates. Out of 50 students who went through
the job screening, only six were shortlisted to join.
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Client Training

Boubyan Bank CSM Java Workshop
It has often been said that the right tools for work can
make any work a lot easier. When one uses the right
tools, suddenly the task at hand becomes easier and
quicker to accomplish creating a marked improvement in
productivity.
The original idea behind Boubyan Bank Java Workshop
was to introduce the bank senior managers to the new
CSM Java version released by Path Solutions before
embarking on a project for Boubyan to implement it. As
such, it focused on the new functionalities this platform
incorporates and some powerful enhancements. Path
Solutions also unveiled the future direction of its Islamic
core banking system iMAL - whose work has been under
way for some time, in which it set out a number of notable
product plans including full componentization of iMAL
core banking system.
Credit must be given to Path Solutions’ Subject Matter
Experts, who over the course of two days have presented
the new Java application. According to Boubyan Bank
team, the workshop was considered highly informative in
terms of content and methodology.

expectations with the enhancements it incorporates. Of
course, it will enhance our existing front-end functionalities
and will definitely speed up the process”.
Sherif Fouad Ramadan, AGM, Information Technology
Group, Boubyan Bank confirmed that this was a very good
workshop. “It gave us an indication on the future direction
of iMAL. It opens lots of gates for Boubyan Bank Kuwait,
and will empower our operations. No need to go back to
the Development team for modifications”, he said.

In addition to the above, Mona Al Duaij, Senior Manager
- Branches Support at Boubyan Bank commented, “I
was impressed by the skills of the presenters and by the
enhancements we’ve seen in the new Java solution.
The application is user-friendly. Being Java, the new
Sameer Abdul Wahab Al Shayji, DGM Consumer Banking functionalities will certainly speed up the service. We
Group at Boubyan Bank said, “The whole team have were happy to see that Path has incorporated many of the
professionally presented the solution which was up to our bank’s requirements in the roadmap”.
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And finally Mohamed El Zini, Head of IT PMO, Boubyan
Bank stated, “As a workshop, it was very beneficial for
us. We saw impressive technology features; the benefits
of using it, the customization capabilities, i.e. flexibility of
customization internally (many things can be done by the
user himself). Overall, it was a very fruitful workshop and the
iMAL*CSM Java version comprises great enhancements.
However considering the volume of the project, there
should be some arrangement and pre-requisites to be
considered before starting this technology migration to
ensure a smooth deployment and a new success story for
Path Solutions and Boubyan Bank”.
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iMAL Induction Course
Client		

International Islamic University of Malaysia (IIUM)

Venue		

IIUM’s Institute of Islamic Banking and Finance (IIiBF) - Gombak Campus Malaysia

Trainer		

Kamran Shaikh

Duration

9:00 am to 5:00 pm

Dates 		

24th, 25th and 26th November 2016

Kamran Shaikh, Associate Principal Consultant at Path
Solutions in coordination with Path Solutions Malaysia
Branch, has given an ‘iMAL Induction Course’ at the
International Islamic University of Malaysia (IIUM).
The successful training was provided to 20 participants
applying for Masters or PhD diplomas in Islamic Banking
and Finance at IIUM’s Institute of Islamic Banking and
Finance (IIiBF). This is the 3rd time Kamran has given this
training at IIUM in the last two years, in coordination with
Path Solutions’ team in Malaysia. The target of this training
is to provide practical knowledge of current Islamic banking
processes and how iMAL system caters to the different
Sharia-compliant contracts.
Training Highlights:
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• Introduction to Path Solutions, iMAL system and its
modules

• Introduction to different Islamic banking products
• Process to open:
- Customer Information File
- Accounts based on Mudarabah and Wadiah Yad
Dhamanah contracts
- How to deposit and withdraw from above accounts
- Processing of Mudarabah based term deposit contracts
• Processing of an application for financing and creation of
facility/limits for the customer
• Processing of Murabahah, Ijarah, Diminishing
Musharakah, Salam and Tawarruq based financing
contracts
• Profit calculation mechanism based on Mudarabah pool
management
• Exam covering the Agenda topics
• Q&A.

Attendees at those sessions are usually theoretically aware
of Islamic banking products but are not familiar from a
system perspective. During these sessions, they show
enthusiasm and eagerness to improve subject knowledge.
They even ask to add advanced topics in relevant areas.
The training concluded with an exam covering the course
content, and participants were then graded accordingly.
IIUM has always appreciated Path Solutions’ pioneering
initiative in conducting industry awareness programs and
has provided positive feedback on multiple instances.

The iMAL R14, RM & BI Intensive Seminar in Oman
Path Solutions was in Muscat, the Sultanate of Oman on
15 November for the iMAL R14, RM & BI Seminar. The
expert presenters from Path Solutions Khaled Berjawi and
Christelle Abi Khalil provided a comprehensive overview
of the new platform and its features, and how banks
can benefit from moving from client-server architecture
to the N-Tier architecture. In addition to demonstrating
iMAL*RM & iMAL*BI modules and the new mobile
banking application, Berjawi and Abi Khalil discussed the
product roadmap including the applications that are being
released and the ones that will be released in the future.
The Oman R14 Seminar attendees were iMAL users in
the following banks; Bank Muscat (Meethaq), Oman Arab
Bank (Al Yusr), Ahli Bank Oman (Al Hilal), Bank Dhofar
(Maisarah), Bank Nizwa and Bank Sohar, who were highly
satisfied with the information provided and the presenters’
expertise. Bringing together cross-functional teams from
different banks was central to knowledge sharing and to
the success of the seminar.
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Internal Training

Training on iMAL*PPS
During the month of November, a series of training
sessions on ‘Personnel & Payroll System’ were arranged for
the employees of Path Solutions. Staff members totaling
35, from different offices whether in Lebanon, Kuwait,
Bahrain, India or Pakistan attended. The sessions were
handled by Anil Kumar, Director of Corporate Academy at
Path Solutions. The objective of the training is to help staff
members become familiar with the system and enable
The training course covered the following main areas:
them to improve their system/domain knowledge.
• Employee personal details management
• Management of different types of employee leaves
• Management of indemnity and social security
• Management of allowances and deductions
• Bonus management
• Overtime management
• Employee loan management
• Attendance management
• Setting up of employee calendar and working time
• Payroll calculations and processing.
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Mohannad Rawas
Head of Information Technology
Al Baraka Bank - Syria
Al Baraka Bank Syria, a subsidiary of Al Baraka Banking Group, signed a strategic partnership
agreement with Path Solutions in October 2009, for the deployment of iMAL Islamic Banking &
Investment System, to meet the bank’s future ambitions and plans.
Path Solutions was selected after a thorough evaluation of international Islamic core banking
system vendors and was considered by the bank management as the right IT partner with
robust Sharia-compliant banking software solutions.
Al Baraka Bank Syria has successfully gone live with iMAL on June 1st, 2010 with full service
offerings to its customers in just 6 months.
Currently, the bank has decided to upgrade iMAL to the newer 13.0 version.

• Did you find any challenges with the upgrade prior
to the Go Live?
Usually many challenges arise during upgrades or new
implementations (btw, this is my fourth implementation
experience with Path Solutions). Challenges vary
from new parameter compatibilities, integration with
other systems, performance and tuning issues, testing
new functionalities, etc. But actually, good team
management and high cooperation between our team
and Path Solutions’ team leads to success every time
we go through similar projects.

enables us to get the most out of the core banking
system with the least intervention of the IT vendor and
this is a very strong point.
• How do you rate the operations of Al Baraka Bank
Syria now?
After the upgrade, we expected worst-case scenarios
of having major problems. On the ground, we had few
issues that were solved gradually and all operations
are very stable now.

• What are the bank’s future plans?
• Is the new release up to your expectations?
Many projects were postponed till we finish the
Yes, and in some areas such as overall performance it upgrade; our main focus will be on e-channels that will
is beyond our expectations.
make us leaders in the Syrian banking sector.
• What functionality does the new release cover?
We were seeking to get the new functionalities of
iMAL that cover better controls and parameters for
evolving new products and channels that we have.

• How has Path Solutions been as a partner (i.e. do
they clearly communicate their strategy, do they
deliver on promises, meet deadlines, listen to your
needs, etc.)?
I am very glad when dealing with Path Solutions’ team.
• How would you describe the usability of iMAL They are good communicators, and they follow up on
Islamic banking solution in general?
all issues until they are eventually solved completely.
The variation of iMAL parameters and functions
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• Was Path’s project team helpful? Please give some
examples.
I know some of Path’s team members for about ten
years, and during these years they were always eager
to help us in every possible way. For this project, I want
to thank the Lebanon Support team for the excellent
support provided and for their efforts during the
different upgrade phases.
• Was Path’s project team continually involved during
the upgrade process?
For sure. Path’s team was dedicated to the many tasks
of the upgrade process.
• What do you consider to be the key strengths of
Path Solutions?
Their overall team experience, their methodological
way in solving problems, and their good communication
skills with clients.
• Anything else you’d like to add?
I want to thank all team members who contributed to
the success of this project.
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LEGAL AND SHARIAH ISSUES AND CHALLENGES IN CROSS-BORDER
FINANCING

By Dr. Hurriyah El Islamy

The choice of law and forum for the settlement of
disputes and the possibility of double taxation are
just some of the issues a financial institution has to
consider when offering cross-border financing. Islamic
financial institutions face the same issues. In fact, the
issues will be more challenging for Islamic financial
institutions as assets are usually required in Shariah
compliant transactions either as the subject matter
of the transaction or as an underlying asset to ensure
compliance with Shariah.

is arguable that the decision will differ today following
the introduction of new wordings in the Rome I
Regulation, the risk of non-recognition of Shariah or
non-enforceability of Shariah principles due to noncompatibility with the lex loci remains.
2. Proper forum
Determining the proper forum for dispute resolution
is very important in the event the parties cannot have
an amicable settlement. This is due to several factors
including to ensure the chosen forum will recognize
that the contract is lawful and binding on the parties.
Furthermore, the forum should have the authority and
mechanism to ensure enforcement. Usually, the rule
of thumb is to follow where the asset is. In the case
of Shariah compliant financing, however, that may not
be the best option in cases where assets are merely
used as underlying assets for the transaction and/or
where the assets are located in a jurisdiction where
Shariah principles are considered foreign. Additionally,
Islamic financial institutions should take the additional
precaution to ensure that it will not choose a forum
where the prevailing view in that jurisdiction is in
conflict with Shariah principles and/or the structure
applied in the contracts.

Issues and challenges
1. Choice of law
As with their conventional counterparts, Islamic
financial institutions shall carefully consider which law
is to govern the contracts and the relationship between
the parties if, for example, the Islamic financial
institution, the client and the asset(s) are located in
three different jurisdictions. That’s paramount so as
to ensure the contracts are legally binding and the
parties can have the contracts legally and effectively
enforced. While the issues revolve mostly within
these parameters in conventional transactions, Islamic
financial institutions will face additional risk due to
contractual provisions that would require the contract
and the parties to abide by certain Shariah standards
in addition to the applicable legal requirements.
3. Taxation
The risk of double taxation is another aspect that the
Having such a clause in the agreement is necessary and parties have to carefully consider before entering
yet it may be challenged. In fact, there are precedents into cross-border financing. In fact, the risk increases
where such a provision was held to be unenforceable when the financing is based on Ijarah (or its variation)
by arbitrators (see among others: In re Arbitration or Murabahah where the local law requires the legal
Between Petroleum Dev. (Trucial Coast) v. Sheikh of transfer of the title to signify ownership and the
Abu Dhabi, 1 Int’l & Comp. L. Q. 247, 250–51 (Sept. Shariah board of the entity requires the title to be
1951) and Ruler of Qatar v. International Marine Oil obtained prior to the subsequent Murabahah sale.
Co., 20 I.L.R. 534 (1953)). This risk was tested in an
English court in the celebrated Beximco case (Shamil The complication that may arise here is that not only
Bank of Bahrain EC v. Beximco Pharm., [2004] EWCA taxes may be charged for the act of providing a financing
(Civ) 19, [1], [2004] 1 W.L.R. 1784, 1787) and the Court facility, the parties may also be subjected to multiple
of Appeal held the statement to be invalid. Although it taxes for each transaction they need to undertake
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as part of the Shariah compliant financing structure.
Unless the parties carefully examine the implication
that each part of the transaction structure may pose,
it is plausible that the parties may be subjected to
taxes from all angles.

Tawarruq. This is because such an arrangement creates
a financing and thus, from the point the financing is
created, the parties may ride on the traditional law
applicable in the relevant jurisdiction to enforce each
other’s obligations.

4. Other issues
The absence of appropriate Islamic finance law or
regulations regulating Mudarabah, Musharakah or
Wakalah as a form of financing would make these
options less appealing to the industry. Such an
absence creates the risk that each arrangement will
be subjected to the lex loci parameters which are not
necessarily Shariah compliant let alone be intended to
support Shariah compliant financing arrangements.

Secondly, when the use of the asset is made
mandatory but the country has yet to have suitable
regulations to place the Shariah compliant structure
on par with its conventional counterpart, choose an
asset-backed structure as opposed to the asset-based
one. That’s especially when the lex loci requires legal
registration and/or the tax law’s position is unclear.
Thirdly, when there are assets available, consider
securitization or Sukuk. Many countries have adapted
their position to facilitate Sukuk and when properly
structured, the certificates will be marketable globally
to both Muslim and non-Muslim investors alike. Lastly
but most importantly, having a framework on Islamic
finance that includes the harmonization of local rules
and regulations will facilitate cross-border financing
and mitigate risks associated with it.

Recommendation
There are ways to mitigate the risks and to try to
overcome the challenges. Among the factors to
consider are: Firstly, when the risk of non-acceptance
or application is high, consider a financing-based
structure such as Murabahah, Musawwamah or

(The article was first issued in Islamic Finance News, Volume 13 Issue 44, published on November 2, 2016 and reprinted by kind permission of the author)

About Dr. Hurriyah El Islamy
Dr. El Islamy is IMF expert in Islamic finance, FAA Assessor and member of AAOIFI working group on Centralised Shariah Boards
Standards. She obtained her PhD in Law from the University of Strathclyde in Glasgow, United Kingdom and a Master of
Comparative Laws from the International Islamic University, Malaysia (IIUM). She won Overall Best LLB Student Award from
the same university.
Her work experience spans over 17 years holding senior positions in government institutions, legal practice, Islamic retail banks,
Islamic wholesale banks and Islamic universal banks. She oversaw Islamic finance business in several jurisdictions including
Malaysia, Indonesia, Singapore, Brunei, Thailand, Bahrain, United Kingdom and Hong Kong. She was responsible for most of
sovereign Sukuk issuance worldwide as well as commercial Sukuk in Malaysia.
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