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Path Solutions announces major client win

Latest News

September 16, 2013 - Path Solutions, a global vendor of Sharia-compliant banking software solutions for the
Islamic ﬁnancial services industry, announced today that it has concluded a strategic contract for its iMAL Islamic
Banking and Investment System with Meethaq, the Islamic banking arm of Bank Muscat Oman at an ofﬁcial
signing ceremony held today at the bank’s corporate ofﬁce, in the presence of Mr. Sulaiman Al Harthy, Group
General Manager - Islamic Banking at Meethaq, Mr. Muhammad Nadeem Aslam, Head-Islamic Banking and Mr.
Taimore Ikram Alvi, Project Manager from Meethaq, and Mr. Mohammed Kateeb, Group Chairman & CEO of Path
Solutions, Mr. Nabil Alduraidi, Regional Director-Sales and Mr. Majo Mathew, Sales Manager from Path Solutions.
Bank Muscat is the ﬁrst and largest commercial bank in the Sultanate of Oman to receive the Central Bank of
Oman approval and begin operations through an independent Islamic banking window as per the requirements of
Islamic banking regulatory framework of the CBO. The bank uses Temenos T24 for its conventional banking operations but iMAL was ﬁnalized for its Islamic banking operations.

“We searched for a new, state-of-the-art Islamic core
banking solution incorporating the latest technology,
ideally built to meet our bank individual requirements of
Sharia compliance, cutting costs, improving proﬁtability,
servicing customers faster and smoothening processes”,
commented Sulaiman Al Harthy, Group General Manager
- Islamic Banking at Meethaq. “All I can say is that Path Solutions’ iMAL is the best Islamic core banking system compared to competition”, he further said.
Path Solutions’ iMAL is the 1st Sharia-compliant software
system that was fully certiﬁed by the Accounting and Auditing Organization for Islamic Financial Institutions (AAOIFI)
back in 2008. It is an integrated, modular Islamic banking
suite with full functionality, including retail, corporate, investment, trade ﬁnance, and treasury modules. It supports multi-company and multi-bank environments and is truly
global in scope, incorporating both multi-currency and multi-lingual capabilities. In addition, iMAL contains robust risk
management and security features that provide a ﬂexible,
user-friendly interface while allowing Islamic banks to have

complete control over their ﬁnancial systems.
"We have competed against the main players in the
sector for this bid and are excited that our efforts
have resulted in this major strategic client win. Bank
Muscat is already using our Islamic Banking and Investment System iMAL in its subsidiaries in KSA
and Kuwait. This win is an endorsement of the
strong acceptance we have gained globally both for
our Sharia-compliant banking solutions and for the
high quality service provided by our team”, said Mohammed Kateeb, Path Solutions’ Group Chairman
& CEO.
Industry consolidation, increasing compliance and
competitive advantage are some of the other key
motivators for Meethaq to select Path Solutions’
iMAL Islamic core banking system for its full-ﬂedged
Islamic banking operations.
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Latest News
...Continued
About Bank Muscat - Meethaq
Oman-based Meethaq from Bank Muscat is the pioneer of Islamic banking in the Sultanate. The bank offers a full
suite of regulated Islamic banking products. Inspired by faith and a tradition of trust, the Sharia-compliant products
and services of Meethaq include Savings Account, Current Account, Home Finance, Auto Finance, and many
other products.
Meethaq stands out for its independent Sharia Supervisory Board, separate capital, unique risk management
tools, complete fund segregation, separate books of account, Islamic core banking system, stand-alone Islamic
banking branches and proper proﬁt distribution mechanism among investment account holders/depositors. The
adoption of AAOIFI distinguishes Meethaq Islamic banking practices in terms of standardisation of products and
services.

About Path Solutions
Path Solutions is at the forefront of the Islamic ﬁnancial software industry, providing a broad, deep spectrum of
Sharia-compliant integrated solutions and services that cover Core Banking, Customer Service Management,
Investment Banking, Risk Management, Treasury and Trading in GCC and Global Capital Markets.
Designed to meet the needs of modern Islamic banking, Path Solutions’ turnkey solutions are based on an open,
ﬂexible architecture and an established deployment methodology. They have been tested and implemented at
some of the world’s most sophisticated Islamic banks, Islamic banking windows as well as conventional banks converting into Islamic banking operations.
With a diverse client base and a global presence,
Path Solutions’ team of qualiﬁed professionals and
complimentary solution partners have an unparalleled ability to address regulatory and Sharia compliance requirements at both international and regional
levels. Armed with deep industry expertise and ﬁeldtested best practices, the team strives to provide the
highest quality services to clients all over the world.
Founded in 1992 and building on 20 years of experience, Path Solutions is well positioned to be the
trusted IT partner of forward-thinking Islamic banks
sswilling to capitalize on best-of-breed technologies.
aa The company goes a step beyond traditional softsssware vendors by delivering solutions designed
ssssto mitigate Sharia risk, optimize output, miniddd mize costs and which can be easily extended
qqto to support geographical & business expansion.
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Path Solutions Named as the Arab World’s
Leader in Technology

Latest News

Path Solutions collects the trophy of 'Leader in Technology’ at the Arab Achievement Awards 2013

September 12, 2013 – Path Solutions, a leading
Islamic banking software provider has received the
prestigious Arab Achievement Award 2013 at a glittering ceremony held on September 10th at the
Beach Rotana, Abu Dhabi.
The trophy was received by Path Solutions’ Group
Chairman & CEO, Mohammed Kateeb from HH
Sheikh Butti Bin Suhail Al Maktoum, Chairman of
Royal Emirates Group at the closing ceremony of
the 4th Annual Arab Investment Summit 2013.
A premier recognition by the renowned UK-based
iiGlobal, the Arab Achievement Awards are presented annually to institutions that have shown exceptional vision, talent and revelation in the Arab
region and had a signiﬁcant impact on the development and enhancement of this region.
“We are absolutely thrilled to have received this
prestigious honor celebrating our remarkable
achievements in the Arab world”, commented
Mohammed Kateeb. He further said, “This award
positions us on top of the technology scene in
the region and it clearly demonstrates our continued commitment and engagement to provide
industry peers with a deep understanding of Sharia-compliant, technologically advanced solutions, as we continue to witness the extensive
and colossal progression of Islamic ﬁnance over
here”.
Path Solutions continues to generate industry recognition for the
support and inspiration it provides to the complex, fast growing
world of Islamic ﬁnance at the international and regional levels.
The Annual Arab Achievement Awards recognize the excellence
of institutions in diverse sectors and reward the best in speciﬁc
categories, speciﬁc projects and company speciﬁc.
Path Solutions was announced as ﬁnalist for the 'Leader in Technology' category being at the forefront of technological innovation
for the Islamic ﬁnancial services industry worldwide, and more
speciﬁcally in the Arab world.
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Path Solutions Announces the Recertiﬁcation of
iMAL by a Leading Sharia Supervisory Body

Latest News

September 05, 2013 - Path Solutions announced today that it is in the process of recertifying its multi-award
winning Islamic core banking system - iMAL by a leading Sharia supervisory body.
The re-examination process which has already started will imply a yearly review by world-renowned Sharia
scholars to ensure the authenticity of iMAL new modules and version upgrades and that compliance with the principles and precepts of Sharia is maintained from application conceptualization and development to the additional
functionalities and enhancements included in the new releases.
Path Solutions’ iMAL is a powerful core banking system speciﬁcally built from the ground up to support Sharia
banking operations. It is truly geared to address region-speciﬁc Islamic banking requirements. Moreover, the ﬂexibility and intuitive design of iMAL enables ﬁnancial institutions to quickly launch competitive Sharia-compliant products and services while reducing IT dependency and cost.
“It is our aim to anticipate the rapidly changing needs of our clients and to develop new
services to meet those needs”, commented Mohammed Kateeb, Group Chairman &
CEO of Path Solutions. “We, at Path Solutions have an uncompromising determination
to continue to be compliant with all international Islamic ﬁnance standard setting bodies.
We believe that our continued success depends upon unswerving adherence to Islamic
banking principles. Unlike other core banking systems, Path Solutions’ iMAL is built from
scratch around AAOIFI guidelines and standards, and is determined to be concordant
with the Islamic ﬁnance directives. In this regard, Path Solutions is seeking to obtain a
premium and global certiﬁcate of compliance from a very respectable Sharia regulatory
and audit body in the industry, ultimately maintaining its leadership position in the Islamic
ﬁnancial marketplace by constantly racking up achievements”, he concluded.
Path Solutions prides itself on having pioneered many of the industry initiatives and practices that have become a
standard and a benchmark in the Islamic banking industry. The company is well known for its continuing contribution to Islamic ﬁnance in IT.
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Kurdistan International Bank for Investment &
Development goes live on iMAL
August 29, 2013 - Path Solutions,
the world’s number one Islamic
banking software provider, today
announced that Kurdistan International Bank for Investment & Development (KIB), the leading bank in
the Kurdistan region and one of the
most successful Islamic private
banks in Iraq has started its operations using Path Solutions’ iMAL as
its core banking solution after two
months of successful parallel run
replacing the bank’s legacy system.
Path Solutions’ iMAL will enable
KIB to improve the efﬁciency of its
operations and excel in an increasingly competitive marketplace.
The implementation of iMAL
covered the following areas in line
with the bank’s current and future
needs; Branch Automation, Trade

Finance, Islamic Financing, Fixed
Assets, Treasury, Proﬁt Calculation,
Personnel & Payroll and SWIFT
messaging.
The choice of Path Solutions’ iMAL
has been made after a detailed
evaluation and analysis process
carried out by KIB for its new
Islamic core banking solution,
inviting several IT suppliers to take
part in the tender. In the evaluation
of different bids, only iMAL solution
passed the test successfully both
on the functional and technical
aspects.
Sheikh Salar Mustafa Hakim,
Chairman of KIB said, “We are delighted to be working with Path Solutions to help the bank realize its
goals and tap new opportunities.

Latest News

“We were impressed by Path Solutions’ commitment to Islamic banking standards and how the solution matched our development
plans in becoming one of Kurdistan
most modern and service-oriented
banks”.
He further said, “With the support of
Path Solutions’ management, their
team’s recognized and trusted professional expertise and the richness of the system in terms of functionality and scalability, I believe we
can achieve this.”
Commenting on the implementation process, Alain Abou Khalil,
SVP Global Professional Services
at Path Solutions said, “There have
been challenges along the road
that made the project running very
slow and kept it on hold for some
time. However, our persistence and
determination in achieving it and
the total commitment and dedication of KIB staff and management
have led to outstanding success”.
KIB makes distinguished contributions towards the reconstruction
and development process in Kurdistan in particular and Iraq as a
whole, following the motto: ‘Continuous Progress, Transparency,
Trust, Security, Reputation, and Creativity’.
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Latest News

FIBA in rapid expansion drive splashes out on iMAL Islamic core banking system
August 22, 2013 - Financial Investment Bank (FIBA), the ﬁrst bank in
Sudan specialized in dealing with
all types of ﬁnancial products with
the private and public institutions
and companies through capital
markets mechanisms, has selected Path Solutions’ iMAL as part
of the bank’s strategy to upgrade
its core banking platform. This
move comes following a decision
taken by the senior management
to replace the bank’s existing core
banking system as banking goes
increasingly digital.
iMAL is a very broad, highly ﬂexible
solution, and its business capabilities are very strong. The ability to
enable multichannel support is inviolable, with a high number of directly supported channels.
According to FIBA, the bank selected Path Solutions’ iMAL Islamic
banking system after two years of
extensive evaluation of different international
banking
systems
because of its various pre-conﬁgured products and best practices
processes which help reduce implementation time and costs. The

agreement was signed by Dr. Taha
Eltayeb, CEO FIBA and Mr. Mohammed Kateeb, Group Chairman
& CEO Path Solutions. Senior ofﬁcials from both companies were
present during the contract signing
ceremony.
“Our clients are our number one priority, and it is essential that we
have the best technology to meet
their needs effectively. We selected Path Solutions’ iMAL
because we have found that the
system is very advanced, robust
and Sharia-compliant and we are
conﬁdent that by increasing automation, reporting and STP capabilities, iMAL will enable us and our
clients to beneﬁt from greater reliability and non-stop processing capabilities. We are glad that iMAL is
capable to serve our banking
needs as well as our capital market
operations”, said Dr. Taha Eltayeb,
CEO of FIBA.

“Our pre-packaged version of iMAL
offers viable alternative to upgrading legacy systems and can
drive down the total cost of ownership when replacing multiple applications”, explained Mohammed
Kateeb, Path Solutions’ Group
Chairman & CEO. “We are strategically focusing on Sudan in response to demand from local banks
embarking on modernization initiatives. We are proud that FIBA has
joined our growing list of clients
who have chosen iMAL for its richness in terms of functionality, and
we are determined to helping FIBA
meet its business goals going
forward”, he afﬁrmed.

FIBA has become the sixth bank in
Sudan to adopt Path Solutions’
iMAL. This deal reafﬁrms Path Solutions’ position as a partner of
choice for banks across Sudan.
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Latest News
...Continued
About Financial Investment Bank (FIBA)
The Financial Investment Bank (FIBA) is a pioneer bank in Sudan by offering capital market products serving government, private sector companies, as well as individual investors. The bank was founded in October 1997 and
commenced its activities in July 1998 and is listed on the Khartoum Stock Exchange (KSE) since February 1999.

FIBA’s Objectives
•To activate transactions at KSE via trading in and promotion of securities.
•To increase ﬁnancial resources of public and private
companies through promotion of public offerings and ﬁnancing bonds.
•To provide new investment opportunities for investors
(individuals and corporations) through the establishment of portfolios and mutual funds in different economic activities.
•To act as an investment and ﬁnancial consultant for
clients dealing in securities.

•To provide restructuring services for public and
private companies and state-owned institutions via
acquisition, merger and privatization.
•To provide corporate banking services to highly selected corporations.
•To spread ﬁnancial awareness and culture via different media and encourage saving amongst citizens.
•To cooperate with concerned parties to improve
the general investment environment in Sudan and
encourage local and foreign capital inﬂow.

Path Solutions Group inaugurates the opening of its India office
With the inauguration of its new subsidiary in India, Path Solutions Group is taking its expansion plans to the next level

July 29, 2013 - Path Solutions, a leading global provider of
Islamic banking software with an established presence
across the Middle East, GCC, Africa, South East Asia and
Europe today announced it has opened a new ofﬁce in India
to strengthen ties with the local software development community.
The new Indian facility of Path Solutions located at Infopark,
Cherthala in Kerala state was inaugurated on 26 July 2013
by Adv. Mr. A. M. Arif - Member of Legislative Assembly Aroor,
with Mr. Mohammed Kateeb, Chairman and CEO of Path
Solutions Group presiding over the inaugural ceremony.
Honorary guests included Mr. P. H. Kurian - Principal Secretary IT Government of Kerala, Mr. Hrishikesh Nair - Infopark
CEO, Mr. Jacob Zachariah - Executive Vice President Operations & Global Support at Path Solutions and Mr. Bobby
Kuriakose - Director Path Solutions India Pvt. Ltd.
Mr. Mohammed Kateeb, Group Chairman & CEO of Path Solutions said, “The opening of an ofﬁce in Kerala is of
great strategic and tactical importance to Path Solutions. India is a favorable market for software development. The
Indian software industry is bound to grow signiﬁcantly in the coming years, plus the abundance of technically qualiﬁed software manpower makes India one of the best destinations where software can be developed in the
desired manner. This step will positively inﬂuence the dynamics of our company’s product development and
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Latest News
...Continued
support efforts by talented technical teams,
and will foster creativity required for successfully competing in an extremely fastpaced business environment”.
Mr. Kateeb further added, “We are determined to take advantage of local skilled resources to build on our heritage of delivering value-added software solutions and
services to our esteemed clients”.
Path Solutions India Pvt. Ltd. is a wholly
owned subsidiary of Path Solutions
K.S.C.C., Kuwait which currently has
ofﬁces in 12 countries worldwide. The company has over 90 clients globally; of the total, 43% of its client base is
within GCC, 22% in Africa, 16% in the Middle East, 14% in Asia Paciﬁc and about 5% in Europe.
Over the past 12 months, Path Solutions has outperformed
competition by winning a record-breaking number of
awards, among them the prestigious award for ‘Best Islamic
IT Solutions Provider’ at the 7th London Sukuk Summit
Awards for the second year running, and ‘Best Islamic Technology Provider’ award for the 5th consecutive year with unprecedented number of votes in REDmoney’s IFN 2013
Awards.
Moreover, Path Solutions ranked 1st Islamic Core Banking
System Provider worldwide and 4th among the ﬁrst ﬁve international IT vendors who achieved record sales performance
in 2012 in IBS Annual Sales League Table 2013.
The newly established ofﬁce at Infopark will rely on a dedicated team of consultants and engineers who live and
work at the epicenter of software development and innovation and will cater to the growing software development
and support needs in the region.
Being one of the major IT parks in
India, Infopark has been growing fast
ever since its inception in 2004, and
within a short period of time, has attracted most notable IT companies
willing to move on to the next stage of
IT business.
Path Solutions’ India ofﬁce will beneﬁt
from a strategic partnership with the
government of Kerala with access to
resources and capabilities enabling
many more technological advancements and rapid growth.
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Path Solutions Group set to launch ﬁrst India
Office

Latest News

July 26, 2013 – Buoyed by the prospects of a fast-growing tech industry in India, the global provider of Islamic
banking software, Path Solutions is all set to launch its ﬁrst Indian subsidiary on Friday 26 July 2013. To be called
Path Solutions India Pvt. Ltd., the company aims to strengthen ties with the local software development community while working in close collaboration with the government of Kerala.
The new Indian facility of Path Solutions located at Infopark, Cherthala will be inaugurated by Adv. Mr. A. M. Arif Member of Legislative Assembly, Aroor, with Mr. Mohammed Kateeb, Chairman and CEO of Path Solutions Group
presiding over the inaugural ceremony. Honorary guests will include Mr. P. H. Kurian - Principal Secretary IT Government of Kerala, Mr. Hrishikesh Nair - Infopark CEO, Mr. Jacob Zachariah - Executive Vice President Operations
& Global Support at Path Solutions, Mr. Bobby Kuriakose - Director Path Solutions India Pvt. Ltd. and other local
dignitaries.
“The Indian IT sector has built a strong reputation for its high standards of software development ability and service
quality which have been acknowledged globally. The industry continues to set benchmarks through a series of strategic initiatives backed by a strong ecosystem of tech-savvy and multi-skilled workforce”, commented Mohammed Kateeb, Path Solutions’ Group Chairman & CEO. And he noted, “We believe that going forward, it is imperative and beneﬁcial to have a ﬂourishing India operation. Hence, with the opening of our ﬁrst ofﬁce in Kerala, we
are determined to take advantage of local skilled resources to build on our heritage of delivering value-added software solutions and services to our esteemed clients”.

You are cordially invited to the Inauguration
of
PATH SOLUTIONS INDIA PVT. LTD.
(SUBSIDIARY OF PATH SOLUTIONS K.S.C.C., KUWAIT)
At InfoPark, Cherthala Campus

by
ADV. Mr. A. M. ARIF
Member of Legislative Assembly, Aroor

on
Friday 26th July, 2013 at 5:00 p.m.

Mr. MOHAMMED KATEEB
Group Chairman & CEO of Path Solutions K.S.C.C.
will preside over the function in the gracious presence of
Mr. P. H. KURIAN, IAS
Principal Secretary, Information Technology
Government of Kerala
Mr. HRISHIKESH NAIR
Chief Executive Ofﬁcer, InfoPark Kerala
&
Mr. Jacob Zachariah, Executive Vice President, Path Solutions
Mr. Bobby Kuriakose, Director, Path Solutions India Pvt. Ltd.

-Kindly make your presence extended to attend the Ifthaar Party after the inauguration ceremony-

Powering Islamic Financial Markets

Path Solutions India Pvt. Ltd. is a wholly owned subsidiary of Path Solutions K.S.C.C., Kuwait which
currently has ofﬁces in 12 countries worldwide. The
company has over 90 clients globally; of the total,
43% of its client base is within GCC, 22% in Africa,
16% in the Middle East, 14% in Asia Paciﬁc and
about 5% in Europe.
The newly established ofﬁce of Path Solutions at Infopark will rely on a dedicated team of consultants
and engineers who live and work at the epicenter of
software development and innovation and will cater
to the growing software development and support
needs in the region.
Being one of the major IT parks in India, Infopark
has been growing fast ever since its inception in
2004, and within a short period of time, has attracted most notable IT companies willing to move
on to the next stage of IT business. Path Solutions’
India ofﬁce will beneﬁt from a strategic partnership
with the government of Kerala with access to qualiﬁed resources and capabilities enabling many more
technological advancements and rapid growth.
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Path Solutions, Islamic Technology Partner of
5th SLIBFC

Latest News

July 09, 2013 - Path Solutions, the market leading provider of integrated
solutions and services to the Islamic ﬁnancial marketplace, participated in
‘Sri Lanka’s Premier Islamic Banking & Finance Conference’ held on July
3rd at the Galadari Hotel Colombo under the theme ‘Forging Ahead’.
Served as an ideal platform for discussing an array of new topics, including a South Asian perspective and Sri Lanka’s unique position in relation to its neighbours, the conference brought more than 200 leaders
from the ﬁnancial sector, from Sri Lanka as well as overseas.
The keynote address was delivered by Mr. Razik Zarook, Chief Guest
Bank of Ceylon (BOC) Chairman, and followed by speeches given by top
Islamic banking and ﬁnance personalities.
The one-day conference featured interesting presentations, four panel discussions on topics ‘Islamic Finance – Forging Ahead,’ ‘Investing in Sri
Lanka’s Growth,’ ‘Youth in the IF Industry’ and ‘Expanding the IBF Landscape – Addressing the Needs of Rural Sri Lanka’ and a Q&A session
with the Shariah scholars to clarify any misunderstandings about the
Shariah laws pertaining to the IBF industry.
Path Solutions’ booth attracted many visitors from Sri Lanka who showed
a strong interest in the company’s innovative solutions for the Islamic
banking segment. Nabil Alduraidi, Path Solutions’ Regional Director of
Sales gave a presentation on 'AAOIFI Certiﬁed Banking Technologies The Advantage’ to selected crowd. Path Solutions, being recognized
worldwide as the 1st Shariah-compliant software solutions provider certiﬁed by AAOIFI created a very strong impact among participants.
Furthermore, the conference was the platform to launch the SLIBFC Felicitation Night and SLIBFC Awards for 2013 in order to recognise institutions and individuals that have made signiﬁcant contribution during the
year 2012/2013.
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Client Interview

Mr. Mohammed Soud Al Naamani
Sr. Chief Manager IT Project Mgmt. & Business Support
Information Technology Department
Bank Sohar - Oman
the conventional one.
•How was it selected
Through market research, tender and
site visits.
•What companies/systems did you
look at?
We looked at various companies
known as the top Islamic banking
system providers.
Bank Sohar, Oman’s most youthful &
dynamic banking institution signed an
agreement on June 14th, 2012 with
Path Solutions, the global provider of
software solutions to the Islamic ﬁnancial services industry to implement
iMAL Islamic core banking system.
Path Solutions’ iMAL was selected
after evaluating several core banking
providers and was considered by the
bank’s management as the best
Islamic banking technology that could
cater to their requirements.

•Why did the bank decide to implement a new system?
We had decided to implement a
new system to launch a new Islamic
banking window through a system
which is completely segregated from

•Why was iMAL chosen?
Because iMAL is certiﬁed by AAOIFI,
in addition to being ﬂexible, advanced,
transparent, customizable, secured,
reliable, expandable, tried and tested,
easy to use, easy to implement, efﬁcient and effective towards our business goals and simple to interface
with other banking systems.
•How long did the selection last and
when was the contract signed?
The selection process took about 6
months and the contract was signed
on June 14th, 2012.
•What stage is the project at now?
We went live with all procured
modules (Phase I and II) and yet to implement Mobile & Internet Banking in
the coming months.

•When did the implementation begin?
It started in August 2012.
•What stages did it consist of?
It consisted of two phases.
•Is there a lot of customization of the
system?
No, very minor customization mainly
to reports.
•What functionality does the system
cover?
The system covers the entire range of
Islamic banking operations.
•What other systems/applications
was iMAL interfaced to?
To Payments (RTGS, ACH, SWIFT),
Electronic Cheque Clearing, ERP, and
ATM Switch.
•Does Path Solutions have an onsite
team?
Yes, one resource for 3 months.
•What advantages will the new technology bring to the bank?
It will help us to achieve our business goals and have a strong competitive edge with a faster turnaround timelines (TAT).
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Congratulations
Path Solutions extends its warmest congratulations to Bank Nizwa, Oman's ﬁrst Islamic
bank on winning the top award of ‘Best Customer Service in the Banking Sector’ at the
2nd Oman Customer Service Excellence Awards 2013 hosted by Oman International
Trade and Exhibitions under the auspices of the Minister of Commerce and Industry and
Minister of Tourism at the Grand Hyatt Hotel, in Muscat.
This recognition from the Oman Customer Service Excellence Awards highlights Bank
Nizwa’s dedication to customer satisfaction and is in line with its strategy to be the leader
in Islamic banking through excellent service quality and customer understanding.
Congratulations to Bank Nizwa on this well deserved honor!
Path Solutions would like to congratulate Boubyan Bank-Kuwait on its
recent achievement for winning the ‘Islamic Bank of the Year in Kuwait’
award granted by Arabian Business for the Kuwaiti business sector.
This award is considered one of the most prestigious and credible
awards due to the strict standards set by the granting institution.
Path Solutions wishes Boubyan Bank continued success in the future.

A Big Question Mark on Islamic Finance

Learn More

By Mr. Muhammad Zubair Mughal

Apparently, it is a matter of pleasure that the global volume of the Islamic Finance Industry has crossed $ 1.3 trillion
approximately, which is, deﬁnitely, providing the best and most compatible sources of ﬁnance with interest free
modes. According to a careful estimate, there are more than 2000 Islamic Financial Institutions that are offering
Islamic Banking, Islamic Insurance (Takaful), Islamic Funds, Mudaraba, Islamic Bonds (Sukuk), Islamic Microﬁnance and some other institutions actively providing Islamic ﬁnancial services
on different modes in adherence with Shariah principles of Islamic Finance.
If we look into the market share of the above mentioned institutions, we get
shocked and depressed for a while with the fact that Islamic Banking and
Finance has been nearly conﬁned to the rich people and as per the ideology
of capitalism, the proﬁt urge has captured the Islamic Financial Industry and
discriminated the underprivileged people and deprived them from Islamic ﬁnancial services. Keeping in view these facts, it should be said as commercialism has captured Islamic Finance Institutions in such a way that business
with and ﬁnancing to the poor has gone astray from their agenda.
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Learn More
...Continued
According to the facts and ﬁgures (March-2013) by Consultative Group to Assist the Poor (CGAP), (an associated
institution to the World Bank), the global volume of Islamic Microﬁnance has reached at USD 800 million with
serving about 1.3 million beneﬁciaries. While as per the latest research (July-2013) which was conducted by
AlHuda Centre of Excellence in Islamic Microﬁnance, the global volume of Islamic Microﬁnance has reached at $
1 billion. The total number of Islamic Microﬁnance Institutions is more than 300, operating around the globe while
the share of Islamic Microﬁnance is less than 1% from the overall volume of $ 1.3 trillion of the Islamic Finance Industry, which, itself, is a big question mark on the Islamic Finance Industry and proving its misfortune. These
stated facts and ﬁgures give rise to different questions such as: Is social segmentation between the poor and the
rich 1% :99%? Does Islamic Finance have ﬁnancial resources only for the rich people? Not for the Poor? Is Islamic
Finance an option only for a particular segment of society? Is it a justice-based system of Islam? etc. whereas the
answers to all these questions are negative and awful, deﬁnitely.

As per the analysis of Islamic Finance in the light of Islamic teachings, we get into, the Islamic ideology of ﬁnance
which aims at justice, cooperation, welfare of the poor and ﬁnancially deprived people of society with its best principles. Islam is a name of revolution starting from the poor and will end at the same. If we have a look at a comparative study of different religions regarding the view point of poverty, then we come to know that poverty alleviation
is not only the social responsibility in Islam rather a religious obligation as well. Zakat, Charity, Sadqa, Fitr, Usher
and Qarz-e-Hasan etc. are amongst the key religious responsibilities of Muslims, whereas it is a social responsibility in other religions rather than a religious one which is recognized in a branded name of “Corporate Social Responsibility” (CSR), and they are doing good work for poverty alleviation and social development in the whole
world, but unfortunately, the Islamic Financial Industry has forgot its social or religious responsibilities.
If we look at the world poverty, we get surprising facts and ﬁgures. The 46% of the whole world poverty exists in
the Muslim world while Muslim population in the world is 26%. The United Nations have marked 26 out of 57
member countries of OIC, as the least developed countries. Current statistical information is highlighting that the
poverty in the Muslim world is increasing day by day which is, as per the serious observation, caused by none or
least response of poor people to Microﬁnance facilities because of interest, none or limited Islamic Micro Financing facilities provided by Islamic Financial Institutions worldwide and the least attention and interest of International Donor Agencies (UNDP, World Bank, IFC) towards Islamic Microﬁnance which, in return, is throwing the
Muslim world into an era of poverty.
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As per the praiseworthy analysis of economic experts of modern age (Mr. Tariq Ullah and Mr. Ubaid Ullah 2008),
650 million Muslims in the world are living below the poverty line with less than $ 2/ per day income. While on the
other hand, only the 1.3 million Muslims out of 650 million were trying to get them out of poverty through Islamic
Microﬁnance services whereas the remaining 649 million Muslims, living in poverty, are still looking forward to any
ﬁnancial assistance through an Islamic way. The Islamic Finance Industry is facing a lot of criticism in different
aspects e.g. acceptability of Islamic Finance, objections from Shariah Scholars, conﬂicts in Shariah related issues
etc. that are the main challenges of the industry. But objection to neglect the poor is very critical, once not resolved, can damage and bring a perpetual loss to the Islamic Banking and Finance Industry.
The optimal results for the economic prosperity of Islamic Finance can be ensured if more Islamic Microﬁnance Institutions are established by the Islamic Finance Industry. Although Islamic Microﬁnance can be energized by utilizing available charity amount of the Islamic Banking and Finance industry which is worth Million dollars. Inter alia
Zakat, Sadqaat, Waqf, and other Islamic Microﬁnance products e.g. Murabaha, Musharaka, Salam and Istisna
can be used proliﬁcally for poverty reduction and social development.
Our Shariah scholars are also responsible for insisting and pursuing the Islamic Financial Institutions to execute
and promote Islamic Microﬁnance, otherwise there is a deﬁnite conﬁrmation that Islamic Banking and Finance services are only for the rich people by making discrimination of “Do Have and Have Not” and ensuring its ultimate
beneﬁts only to those people.
Muhammad Zubair Mughal is the Chief Executive Ofﬁcer of AlHuda Centre of Islamic Banking and Economics (CIBE) and has been working consistently
for the past nine years towards poverty alleviation through Islamic Microﬁnance concept; he can be reached at zubair.mughal@alhudacibe.com
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3rd Global Islamic Microﬁnance Forum
Dubai - UAE
6 - 8 October 2013
IFN Asia Forum
Kuala Lumpur - Malaysia
21 - 22 October
2nd Annual Islamic Banking Summit Africa
Djibouti - Djibouti
6 - 7 November 2013
20th World Islamic Banking Conference 2013
Manama - Bahrain
4 - 5 December 2013

You are kindly invited to visit our booth and meet our IT
experts to learn more about how our solutions can
beneﬁt your business. To book a meeting, please
contact our Sales Representatives at
salesteam@path-solutions.com
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