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Path Solutions Proves Its Technology Leadership
By Successfully Complying With AAOIFI Standards
Path Solutions, the world leader in the provision of pure Islamic banking software retains
its commitment in contributing to the empowerment of the Islamic finance industry. In this
regard, AAOIFI ascertained Path Solutions and
its flagship software - iMAL - to be fully compliant with its standards and Sharia rules and
principles.
AAOIFI’s major initiative to streamline Sharia
compliance of financial contracts for Islamic
finance transactions was evidenced by a
Contract Certification Program which involves
certifying that all financial contracts between
Islamic financial institutions and their clients
comply to international Sharia standards. The
objectives of this certification is to ensure har-

United Capital Bank
signs an agreement
with Path Solutions to
replace its core banking system
July 21, 2009 – United Capital Bank (UCB), an Islamic bank situated in Sudan, has signed an agreement with Path Solutions, a dedicated software
house, to revamp the bank’s core banking system.
UCB management had evaluated several international banking software solutions and chose
Path for its AAOIFI-certified software, technical
expertise and prestigious user base in Sudan.
“We had to ensure that UCB could not only maintain its position in the Sudanese market, but also
keep ahead of the competition and this means
we’ve got to upgrade our systems to continue to
offer the excellent service that our customers expect”, explained Kamal Elzubeir, CEO and GM of
UCB. “We were looking for ways to capitalize on
technology to sustain our lead.With Path Solutions’
pure Sharia-compliant software, we will be well
equipped to handle the challenges of tomorrow”.
Elzubeir confirmed that iMAL will cover the entire bank’s requirements, i.e. provide full STP
from front-to-back, automate work processes,
centralize operation management and more than
that, it will ultimately help to improve customer
services.

monization of Islamic finance practices and
to enhance confidence in the Islamic financial systems. It provides an endorsement on
Sharia compliance that can assist the financial institutions in their marketing of Shariacompliant products to their customers.
The AAOIFI certification which covers all
iMAL modules, business processes, contracts, Islamic accounting treatments, implications and behavior, marked an important
milestone for Path Solutions as well as for
the international Islamic finance industry. It
represents a significant development for the
progress of international Islamic finance industry which has witnessed strong growth
over the recent years.

Naji Moukadam, President of Path Solutions commented, “We are pleased to have been chosen
ahead of the competition for our understanding
of UCB’s business and objectives. This signing is
another strategic milestone for Path Solutions as
it reaffirms our market dominance in Sudan. We
look forward to working alongside the team at
UCB to ensure that the bank is able to quickly expand, offering new Islamic banking products to its
customers without disrupting normal business”.
iMAL will enable the bank to realize its strategy to become “the bank of the future”, combining a local presence with the advantages
of offering Sharia-compliant banking services.
About United Capital Bank
United Capital Bank (UCB) was established in
August 2005 under Sudan’s 1925 Company’s
Act with a license from Central Bank of Sudan
to perform all banking activities. Its paid-up capital amounts Sudanese Pound SDG 240 million
(about US$ 120 million).The bank’s shares are listed in Khartoum Stock Exchange and are owned
by Sudanese, Kuwaiti, Lebanese, and Egyptian
individuals and institutions. Major shareholders
include Aref Group - Kuwait, Fransabank - Lebanon and Boubyan Bank - Kuwait.
United Capital Bank became operational in August 2006, as an Islamic corporate bank. The
bank provides financing for major projects in Sudan in addition to general working capital requirements to prime corporate and government entities under the various Sharia-compliant modes of
financing such as Modaraba, Mosharaka, Mourabaha, Ijarah, Istisnaa, etc.
UCB provides Islamic commercial banking services including deposits, loans, and credit cards;
investment banking services including corporate
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finance and investment advisory on mergers
and acquisitions, initial public offering and underwriting; asset management services; brokerage
services on the Khartoum Stock exchange; direct
investment in various sectors, all in accordance
with Islamic principles.

Al Jazeera Islamic Co.
in Qatar goes live with
Path Solutions’ iMAL
June 30, 2009 – Path Solutions, the market
leader in the delivery of AAOIFI-certified software solutions to the Islamic finance industry,
today announced that Al Jazeera Islamic Co.,
one of the leading Qatar-based companies specialized in the provision of Islamic consumer financial products to Retail Consumers and SME,
has gone live with iMAL Enterprise Banking
Solution.
According to Khursheed Hassan, CEO Al Jazeera
Islamic Co., this implementation represents not
only the relevance of iMAL to the local market,
but also its ability to cater for Al Jazeera growth
plans. Khursheed said, “Today we can take advantage of the improved workflows and rapid
deployment of new products enabled by iMAL
to help increase our competitive advantage and
market share in Qatar. iMAL offers integrated
and comprehensive information on the institution and its customers at all times including a
single customer view, and a single view of the
enterprise including risk and profitability. It incorporates industry best practices, enabling quick
implementation and fast ROI”.
Raghu Iyer, Path Solutions’ Bahrain Branch
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“At Path, we deliver a complete business solution that matches country-specific requirements, establishes best banking practices
and helps financial institutions optimize their
business operations with quick and measurable benefits, and be ready to scale properly to
support their growth plans. Al Jazeera Islamic
Co. is ready now to expand its customer base
without expanding its costs or operational risk”.
He further added: “Our professional services
team worked closely with Al Jazeera implementation team to bring the project in on budget and ahead of schedule. The early delivery
of this implementation is further evidence of
the success of iMAL solution. I am confident
that this project will help us establish a longstanding relationship with Al Jazeera Islamic
Co.”.
As an internationally established and proven
software, iMAL is instrumental in helping financial institutions introduce global standards
into their businesses.

SIIB to launch innovative
Islamic banking products
using iMAL
June 30, 2009 - Syria International Islamic Bank
has launched new Islamic banking products
aimed at the various customer segments. With
this launch, SIIB will become the first bank in Syria to offer an innovative range of Sharia-compliant
banking services.
For the initial launch, SIIB has introduced four
new products: Ijara, Musharaka Moutanakissa
(Diminishing Musharaka), Qard Al Hassan and
manufacturing contracts (Istisna). SIIB intends to
extend the range of its Islamic banking products
in the near future in line with local business customers’ requirements.
“Demand on Islamic financial products has increased recently in Syria. We believe we are
launching them at the right time”, explained SIIB
IT Manager, Firas Shrourou. “We are confident
that we can provide our customers with a range
of Sharia-compliant products and services, equivalent to those available in any conventional bank
and competitively priced”, Shrourou said.
With iMAL parameterization capability, SIIB has
been able to successfully launch a comprehensive range of consumer banking products and
services through a country-wide network of 9
branches and over 23 self-service terminals, thus
maximizing its ROI.
“At SIIB, we aim to usefully extend the range of
financial service products available in the Syrian
market to complement the existing products offered by other local banks”, Shrourou remarked.
“We offer innovative Sharia-compliant products
designed to meet the needs of customers seeking for fair, transparent and equitable banking
services”.
For individuals, SIIB range of products includes
Financing as well as depository products such as
Savings, Current Accounts, Time Deposits and
Wakala Deposits i.e. Unrestricted Investments.
Alain Abou Khalil, VP Professional Services at
Path Solutions said: “We are delighted that SIIB
is leading the growth of Islamic banking in Syria. Eventually, this will lead to the creation of a
competitive environment in the Syrian financial
market. We are confident that this will open up
channels for the launch of a new range of Islamic
financial instruments in Syria to service the needs
of an ever growing and diverse population”.
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iMAL Solution Delivers

Competitive Edge to FEE
Bank Malaysia

license from Labuan Offshore Financial Services
Authority (LOFSA) on 16th February 2009.
FEE Bank has started its activities in May 2009
and hopes to achieve increased business volume
as well as increase in gross revenue by focusing
on its competitive advantages, current customer
base, and emerging value priced products.

Path Solutions successfully
implements iMAL at Elaf
Bank
June 25, 2009 - FEE Bank and Path Solutions today announced that the newly established FEE
Bank branch in Malaysia would implement iMAL
Conventional and Islamic Banking Solution. Under
the deal, Path Solutions will undertake to deliver
an integrated banking solution encompassing
front-end delivery channels, financing management, accounting, treasury and trade finance,
including database and IT infrastructure. Path will
also provide in-depth business consulting services
to support the bank’s growing ambitions.
“We have gone through a rigorous selection process which focused on finding a world-class banking software package to support the bank’s crucial
objectives on client-centricity, growth and timeto-market. We were also looking for a technology
that would enable us to respond quickly and effectively to continually changing business dynamics”
explained Dr. Ali Afzali, Chief Executive Officer
of FEE Bank. “We have evaluated several leading technology solutions and finally chose iMAL
Enterprise Banking Solution as it offers a comprehensive solution addressing our both conventional
and Islamic banking needs and proved to be functionally superior at every stage of the evaluation.
Leveraging iMAL, the bank plans to create a differentiated customer experience through innovative
products to support our aggressive growth plans.
This contract marks a concrete step forward in
the cooperation between FEE Bank and Path Solutions”, Dr. Afzali said.
Naji Moukadam, President of Path Solutions explained, “We are very pleased to be working with
FEE Bank in setting up their IT infrastructure. FEE
Bank has impressive growth plans. These include
increasing its profitability by diversifying its product offerings as well as expanding its presence in
other countries too. We look forward to helping
FEE Bank achieve its strategic objectives of innovation and growth”. Moukadam added: “This
partnership highlights iMAL powerful capabilities
in fostering innovation, increasing productivity
and meeting the diverse customer needs. It has
proved its dominance in multi-country deployment for major banks throughout the world. As
for Path, it is a breakthrough to have an Iranian
bank on Path Solutions’ user list. FEE Bank is part
of Bank Mellat Group, one of the largest commercial banks in the Islamic Republic of Iran, ranking
amongst the top 1000 banks in the world”.
iMAL is the AAOIFI-certified core banking software from Path Solutions. Apart from its scalability and tremendous STP flexibility, iMAL provides
the agility to respond to business needs. iMAL
has been designed to operate on the widest selection of technology platforms possible. It uses
standard open technologies and also provides
tools and techniques for adapting it to local environments.

June 12, 2009 - Path Solutions, the world’s leading provider of software solutions to the Islamic
banking industry has announced that Elaf Bank
had successfully deployed iMAL solution. Elaf
has become the 10th bank in Bahrain whose
technology is powered by iMAL the only AAOIFIcertified enterprise banking solution from Path.
The solution, which went live in a record 90 days,
will enable the bank to embark on its ambitious
business strategy aimed at aggressive growth
and rapid differentiation as an Islamic investment
bank.
“iMAL is a proven technology, we have been able
to benefit from a fast and effective implementation. The commitment and dedication we received from Path Solutions’ team on the ground
and their continued support made this achievable” said Dr. Jamil Jaroudi, CEO, Elaf Bank.
As to Yousif Janahi, Head Information Technology
at Elaf, he commented, “Elaf is now empowered
by iMAL to create a distinguished customer experience through innovative product offerings and a
unified customer view for greater convenience”.
He further added, “What really differentiates
Path Solutions is their impeccable implementation track record. Elaf Bank went live with iMAL
on the 1st of April 2009, three months after the
project kick-off. Thus, we were confident in their
abilities to manage such a big project on time”.
“The quick deployment of iMAL at Elaf Bank is
important as it demonstrates the quality of our
implementation skills combined with our business know-how. Elaf Bank is fast becoming a
large investment bank and we are happy to support them in their growth plans”, said Alain Abou
Khalil, VP Professional Services – Path Solutions.
Path Solutions is a global player in the Islamic
banking solutions’ arena, with a customer base
spread across 20 countries. The company has a
strong presence in the GCC, Middle-East, South
East Asia, Africa and Europe.

Pakistan Center of Excellence and landmark for
Path Solutions

About First East Export Bank (P.L.C) Labuan
On 18th December 2008, the green light was given by the Government of Malaysia for FEE Bank
to incorporate in Malaysia. Pursuant to that, we
incorporated an offshore company in Labuan on
15th January 2009 under the Offshore Companies
Act1990. We then obtained an offshore banking
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June 8, 2009 – Pakistan, famed for hosting
among its people the most talented resources
in the Islamic Finance and Information Communication Technology sectors, is an ideal environment to develop Islamic banking.
“Pakistan has shown high commitment and
dedication to Islamic finance; our market studies show that the annual growth of Islamic
banks in Pakistan will double by 2013; thus
Pakistan became the first choice in Path’s expansion plan”, commented Naji Moukadam,
Path Solutions’ President, during the office inauguration reception that took place in Karachi
on May 6th, 2009.
“We are not only opening a support office in
Karachi to serve our existing clients, but rather
a new resource hub that will cater to all our
clients in South Asia, the Middle East and Europe”.
“We have great faith in the Pakistani level of
expertise in both information technology and
Islamic banking and finance”; he then added:
“our aim is to boost the service level for the
banks in Pakistan, assist our banks whether
local or international in the product engineering through our business analysts and subject
matter experts, innovate solutions and tools to
match the new market trends, promote diversity and innovation in products and services”.
Path Solutions has 16 years of market experience using unrivalled software implementation
expertise at forward-thinking banks and financial institutions. Path Solutions’ strong market
share is testament to its ability to maintain
technology advantage. The company is now
present in 17 countries around the world and
plans to shortly add Central and Eastern Europe
to its network.

Path Solutions to ink Core
Banking Solution deal
with Wahda Bank
May 21, 2009 - Path Solutions, provider of core
banking system iMAL and Wahda Bank of Libya
signed contract for the deployment of core banking system in order to support the bank full activities of Retail, Corporate and Islamic banking.
iMAL, will help expand all banking services provided by Wahda Bank.
Speaking on the occasion of signing the agreement with Path Solutions, Antoine Sreih, Chairman, Wahda Bank, said: “We are happy to
continue partnering with Path Solutions in this
strategic initiative. Our decision to implement
iMAL has been influenced by our old relationship
with Path as we have previously implemented
iMAL at EAB London and Path’s reputation as
a successful and committed software house in
providing true Islamic software solutions. We
view this partnership as a key component of
our overall business strategy. We are confident
that with iMAL, we will be able to launch new
products to our customers with reduced time-tomarket, become more efficient in our operations
and decrease our costs”.
iMAL is an Islamic competitive banking suite providing a broad range of products to various func-

tions within the organization including Core Banking, Investment, Treasury, Funds Management,
Trade Finance, Fixed Assets, Profit Calculation,
CIF and Risk Management. iMAL is a centralized,
multi-lingual, multi-currency solution that delivers
unparalleled value to banks. It is also scalable and
customer-centric and addresses Retail, Corporate
and Investment banking requirements.
Naji Moukadam, President of Path Solutions stated: “We are delighted to partner with Wahda Bank
as their preferred IT partner. This win will enable
us to further consolidate our leadership position
as the core banking provider of choice for forwardlooking banks in North Africa, a key market focus
for our banking solutions”.
Adding further, Moukadam said: “Due to ever increasing customer requirements, it is necessary
for Wahda Bank to have an effective operating
system in order to support the increasing number
of transactions as well as the bank network expansion in the next few years. Path has offered solutions that best meet the current and future needs
of Wahda Bank. We believe that, with this cooperation, we will help them achieve successfully their
business targets”.
Wahda Bank is a Libyan Shareholding company,
established under the law (153) dated 22/12/1970,
with a paid capital of 108 million LYD. The Social
Economic Development Fund owns 54.1 % of the
stocks, the private sector owns 26.90 % and the
Arab Bank (strategic partner) owns 19 %.
Wahda Bank is considered to be the leading bank
in Libya in providing distinguished banking products and services through its 74 branches and
agencies spread all over the country.

“Post-crisis Managment:
Technology to drive growth
to the banking industry”
by Naji Moukadam, President

Banking, an industry known worldwide for being
a predictable business model with best practice
evolution is now facing tremendous changes and
challenges. It is neither unusual nor odd to the
global financial crisis to take its toll on the world’s
economy, “history tends to repeat itself”.
It first began with World War I, followed by the
Great Depression in 1929 and then World War
II. Today it started on Monday September 15th,
2008, when Lehman Brothers filed for bankruptcy thus spreading a wave of panic throughout
Wall Street.

The mortgage crisis on Wall Street was a
painful blow which revealed the unforeseen
pitfalls of a weak and feeble financial system. The causes of the Wall Street credit
crunch are far more complex than is commonly believed. From its origins, Wall Street
developed into a global banking industry
that generated huge profits. However, lack
of transparency was at the root of the financial troubles. Decades of deregulation
allowed the financial industry to innovate
new financial products at an astonishing
pace without supervision and monitoring
which lead to disastrous effects widely condemned as an economic fiasco, i.e. bankruptcy filings, massive job cuts, sharp fall in
oil and energy prices and a global recession
for many years to come.
The ultimate causes of these seismic
events will be for sure the subject of enquiry for a long time, but we can readily
identify an intricate chain of events and few
obvious culprits. One is a complex US banking system. Unlike other countries, where
banking is regulated by one single financial
services authority, the United States banking environment is subject to a host of rules
and regulations issued by various regulatory
agencies. It is very much a split, i.e. regulated at both the federal and state levels;
there are the US Federal Bank regulatory
agencies which include the Board of Governors of the Federal Reserve System (the
Fed), the US Treasury Department’s Office
of the Comptroller of the Currency (OCC)
and the Federal Deposit Insurance Corporation (FDIC). Depending on a banking institution’s charter-type and organizational structure, the latter may be subject to numerous
federal and state banking regulations.
Nevertheless, there are other factors behind the present global economic downturn. Economists say that banks and financial institutions in the US find it challenging
to avoid regulatory issues. And besides the
development of a range of financial instruments of increasing complexity to enable
repackaging and on-selling of mortgages as
collateralized debt obligations at ready profit, it’s been observed lack of uniformity of
institution-wide standards, policies, procedures, and controls that permit the effective
mitigation of compliance risks, as well as
inadequate central monitoring of high-risk
customers and transactions, decentralized
systems and procedures across countries,
in addition to incompetent and unskilled
internal audit teams particularly on regulatory matters (AML/OFAC) and inconsistent
application of a ‘zero tolerance’ policy for
nonconformity across the institution.
Probably the most interesting in those
statements is the various evidences of the
malfunctioning of the conventional financial
system. Accordingly and at present, financial experts believe that these dramatic
events are indications of an inevitable and
irreversible shift taking place in the financial
services industry worldwide. Given the severity of the crisis and the implosive impact
on the overall economy, the financial services industry is entering a new downsized
era characterized by a harsh remold of the
financial landscape.
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Financial crisis broadens on-demand Islamic
banking
Today, and months after the financial collapse,
Islamic banking turns out to be trouble-free compared to its conventional counterpart. It has, by
far, remained irrefutable and has managed to
steer clear of the global financial turmoil and the
kind of disaster that is absorbing world markets,
thanks to rules that forbid the sort of risky business that stroke down mainstream institutions.
In this context, it is worth mentioning that Islamic financial institutions are subject to Shariaa’s regulations in addition to conforming to the
conventional regulatory standards. This further
ensures greater prudence and accountability. According to the Shariaa, credit expansion with no
real assets and interest rates is not permissible.
Transactions must be backed by real assets,
thus avoiding repackaged subprime mortgages.
As such, Islamic banking evaluates real term
business potential and growth trends, instead
of evaluating manipulated asset values. Consequently, there is no fear of sub-prime mortgage
and hence financial stability.
The rising worldwide demand for Islamic finance
as a form of financial mediation in a hyper-competitive global environment has finally demonstrated its rationality, viability and competitiveness. Islamic banking is by right reaching new
levels of efficiency, transparency and sophistication. In addition to maintaining initiatives of
adjusting strategies and creating new business
models in order to keep operating competitively
in nowadays’ multi-channel banking industry, Islamic banking is offering its customers best-inclass products and services while ensuring strict
compliance with Basel II and strict adherence to
Islamic principles.
It is clear that Islamic banking is no longer a negligible or merely a temporary phenomenon. It is
growing and expanding rapidly with an evolving
consensus around getting most of the innovative
and modern products to be universally-compliant and globally accepted. In Islamic banking,
ground-breaking ideas could add more variety to
the existing financial network.
Nonetheless, in today’s dynamic economy and
shaky world order that is driven by advances in
technology too, brutal realities were also brought
to the forefront in the Islamic banking industry.
New challenges can be expected to continuously emerge and thus the industry requires nonstop developments to be pursued on all fronts.
With a growing lack of confidence in the financial
services sector in general, today more than ever,
banks are more likely to adapt quickly to the challenges the new economy imposes. They need to
find ways to explore unsullied opportunities and
relentlessly improve the quality of their products
and services.
As in other areas of business, banking is now entirely driven by technology. Financial institutions
are in search of technologies that support new
banking regulations. Thus, the call for enterprisewide technologies with a distinctive ethical and
moral dimension became crucial. It is no longer
sufficient for financial institutions to conduct a
wide range of banking operations in conformity
with the Shariaa doctrine, what is more important is the availability of the right technology with
global banking standards to meet customer services’ expectations, operations and compliance
within the framework of Shariaa.
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The fundamental role of IT in banking
Information Technology has always played an essential role in banking. But only recently, IT has
proved to be the cornerstone of some important
financial sector initiatives aimed at increasing the
reliability and efficiency of financial operations;
and hence strengthening the entire banking sector.
With increasing globalization, competitive pressure and regulatory requirements, the IT has
moved from being just a business enabler to being a business driver. The IT revolution has set
the stage for unprecedented increase in financial
activities across the globe. It has opened up new
markets, new products, new services and efficient delivery channels for the banking industry
such as online electronic banking, mobile banking and internet banking. It is also IT which is
enabling banks in meeting their customers’ high
expectations, cutting operational costs and managing competition.
IT is as well a vital element of risk management
capabilities and industry surveys showed that
technology solutions that incorporate requirements such as BI, compliance procedures, and
risk monitoring and reporting requirements play
a critical role in the bank’s operational efficiency.
As most banks have separate departments and
systems for calculating the bank’s exposure to
the credit, market and operational risks, they
are unable to gain an overall picture of risk exposure.
Gaining an enterprise-wide view of risk has become increasingly important for banks for two
main reasons, first because a recent comprehensive version of the Basel II framework introduced more stringent requirements for risk measurement and management, mainly for market
and credit risks, and second since the different
types of risk affect each other, banks need an enterprise-wide view of risk in order to make sound
business decisions.
From a regulatory perspective, there is a pressing need nowadays for more transparency and
accessibility in information. IT enables linking
important data and analyses required under Basel II to key financial data. As a result, better and
easier-to-use compliance tools into daily operations become a competitive necessity to financial institutions.
While IT combined with a cohesive security
infrastructure and a multi-channel architecture
can help improve performance, investment in
technology has thus become compulsory on the
one condition that the bank’s IT strategy will be
closely aligned with its business goals to derive
maximum benefits.
The future of the banking industry
Out of the current upheaval may come some
good, in the shape of a more sophisticated,
transparent, secure and well-regulated financial
system. Indeed the ongoing and repercussive effects of this disaster are changing the nature of
the competitive financial landscape for good. The
popular impression is one of a shrinking banking
industry. For sure, a long period of retrenchment
will loom. In the mean time, and since the conventional financial system is nevertheless deficient in many ways - despite the common belief
that with the different setbacks, the banking industry showed resilience and continued at differ-

ent stages to prosper - there are no guarantees
that it has witnessed its last crises.
Those numerous crises have set the stage for
Islamic finance to demonstrate its viability as
potentially an indisputable alternative financial
system. In these circumstances, the Islamic financial system has the potential to redress this
serious threat to global financial stability because
of its fundamental operating principles and its requirement of risk sharing.
If we look into the past and present of Islamic finance, it is astonishing to realize how far and fast
Islamic finance has come in spite of the financial globalization and how well it has managed
to meet the challenges the whole industry has
faced in just two decades.
In this time of heightened expectations, Islamic
finance can provide a viable financial system on
a global scale. The system is already adopting
stringent rules and measures and implementing
best practices to maintain accountability, transparency and efficiency in its entire operational
framework.
It makes also sense for an industry that recognizes the importance of exploiting competitive
advantage through latest technologies to take
full advantage of those technologies. Such is the
case with pure Shariaa-compliant software which
mainly offers extensive functionality to evolve
gradually with constant advances in markets. Its
rich underlying processing capabilities, high level
of parameterization, risk management features
based on core principles of Islamic finance ensure greater flexibility for banks to adapt to rapidly changing economic circumstances.
Conclusion: IT remains the key to differentiation and competitive advantage despite
downturn
Financial markets have faced periods of considerable instability for a variety of reasons for the
past several decades. In earlier times, it might
have been expected that a disorder in one financial system might be largely self-contained. This
is no longer the case with globalization and an interconnected world; obviously crises will extend
across borders.
As risks to financial stability have become more
pronounced recently, due to the market vulnerability to such disturbances, even under the best
of circumstances, these crises will take a time
to fade away. As a result, the current shacked
environment is expected to persist until the instauration of very aggressive fiscal and monetary
policies which may lead, not yet certain, to an
economic recovery in 2010.
Yet, to help stabilize the current crisis and limit the
present damage and to have a viable situation for
the years ahead, we must modernize the entire
financial system, apply strong work ethics and
assume firm commitment to the necessary reforms. In doing so, the system will be sufficiently
resilient to withstand other major shocks.
No longer restricted to the operations department, technology is driving the business of
banking today. As the world has entered an era
in which a growing market for compliance software in the banking industry is needed, banks
cannot avoid investments in technology anymore
because it has become a decisive factor in competitiveness and economic growth. The potential
and benefits that Information Technology has to

enable are tremendous. For banks that have the
vision to make use of technology wisely, the rewards are considerable.

Mr. Mohd Fuad Muslim
Senior Vice President,
Project Management
DepartmentBank Muamalat
Malaysia Bhd (BMMB)

• Is the implementation process divided into
stages?
It was supposed to be a big bang implementation.
However it was later divided into 3 major stages
to cater for current and future business needs
(product time to market and collections).
• How long will every stage last and what will it
consist of?
1. Fast-track for electronic banking about 6 – 8
months concurrently,
2. All other functionality within 18 months, and
3. Delayed modules such as collections & litigation,
6 – 8 months after.
• Who participates in the implementation process
(bank, vendor, third parties)?
Internally, all business departments, Project Mgmt,
IT, HR, Corp Comm. and all other support units.
System Integration role mainly by Path Solutions
and a couple of consulting firms for advisory.
• Will there be a lot of people involved? What are
the responsibilities of the teams?
Internally, about 80 full-timers and another 100
part-timers will be involved at various stages, from
designing to testing and from training to support.

Bank Muamalat Malaysia Berhad (BMMB) has selected Path Solutions’ iMAL to provide a centralized,
front-to-back office core banking platform for its Islamic, Retail, Corporate and Investment banking operations. iMAL will be implemented and deployed at
over 50 existing branches for BMMB in Malaysia. It
is expected to go live by September 2010. In addition
to iMAL Core Banking, BMMB will also deploy the
Branch Automation, Deposit, Financing, Remittance,
ATM and Card System, Assets & Portfolio Management, Trade Finance, Internet Banking, Business Intelligence and Regulatory Reporting modules.
• When did your bank start looking for a new
system?
We started searching for a new software system
in 2006.
• How was the system selected (RFI, RFP, Gap
Analysis etc)? Who participated in the selection
process? Did you use the services of consultants (if
so, which company)?
RFI/RFP was issued in 2006, but the evaluation process took approximately 2 years before selecting
iMAL in 2009. Various divisions/depts were involved
at all levels of management. Internal PMO led the
evaluation exercise with the assistance of KPMG.
• What were the criteria of choosing the system?
What were the main requirements?
There were many covering important key criteria
such as technical & functional capabilities as well
as the experience, financial strength and the commercial offering.
• What systems/developers were short listed?
Amongst others, we can list Microlink, SAP, iFlex
and Fiserv.
• Did you consider foreign systems or domestic
only? And why?
Both. We needed a strong international product that
complies with the local banking requirements.
• Why did you choose iMAL?
It is a fully integrated system, highly parametric and
flexible and above all AAOIFI-certified, i.e. Shariacompliant.
• When did your bank sign the contract with Path
Solutions? Did the implementation begin straight
away? If not, when did it begin?
The contract was signed on February 17th, 2009
and implementation kicked-off on March 23rd,
2009.

• What problems do you expect to face in the
course of the project?
At this stage, project resources.
• What advice can you give to other banks embarking on a new core system project?
Understand first what you need, plan carefully and
execute professionally.
• Is the project successful?
So far so good.
• Do you think that the new system is a good
value for money, time and efforts?
Hopefully, but must be always monitored.
• Are you happy with the work and the results?
We’re yet to see the outcome.
• Are there any future plans regarding your bank’s
IT?
Yes, we do have 5-year ICT strategic plan aligned
with our business. This project is part of our big
blueprint.

• Did you test the system during the
implementation?
Yes we did.
• Has the User Acceptance Test been devised in
advance or in the course of implementation?
Yes. It is on going in the course of implementation.
• On what hardware/platform/DBMS (Data Base
Management Server) is the system based?
A mixture of IBM Unix/Intel servers, on Sybase/
Oracle and MS SQL.
• What internal/external applications were the
system interfaced to/integrated with?
Internal, HR and some reporting tools. External,
mostly for payments gateway and for statutory
systems.
• Is the new system centralised?
Yes, in the most logical way.
• How many branches of the bank are using the
system?
Around 50 branches and service centres.
• Was the system localised/adapted according to
the bank’s requirements? What were the requirements and the changes?
The new system must first meet the bank’s
requirements, including compliance to Sharia,
local business practice and regulatory needs. All
requirements already stipulated in the contract as
Statement of Scope (SoS). Where possible the
bank shall adopt best practice available in iMAL.
• What modules will be implemented?
Almost all core-banking modules in iMAL shall be
implemented.

Path Solutions concludes
participation at the 2009
London Sukuk Summit
July 5, 2009 – Path Solutions exhibited its latest Islamic banking technologies at the Second
Annual London Sukuk Summit held on July 2 &
3, under the theme “Gearing Up for UK Sukuk
Originations”. The summit endorsed by the UK
Treasury, UK Trade & Investment (UKTI), City
of London Corporation and the London Stock
Exchange with the aim of capitalizing on new
UK legislation designed to open up Shariahcompliant capital markets was successful in
achieving its immediate objectives. Prominent
speakers, scholars, and proven experts in their
respective fields from a number of countries
were attending.

Following the opening day of the event, an
award ceremony was held at the Royal Horseguards Hotel in Whitehall in honor of a host of
• Does your bank plan to expand the module
range? Will it continue to collaborate with Path Solu- regulators and bankers who have contributed
much to the Islamic banking and finance movetions?
ment over the last decades.
We bought an iMAL Enterprise licence, but some
modules wouldn’t be part of current project scope.
Yes, we will definitely work with Path Solutions for
more modules in the future.
• When will the system go live? According to
you, will the project be completed on time and on
budget?
Well, we hope so. The target Live date is October
1st, 2010.

Path Solutions key sponsor for Islamic Finance &
Investment World Africa

• How will the users be trained?
Planned as an integral part of the implementation
project.

June 12, 2009 - Path Solutions was one of the
key sponsors for Islamic Finance & Investment
World Africa held in Cape Town
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on June 9 & 10 organized by Terrapinn.
The discussions of the conference mainly
focused on the role of Islamic finance in the
international economic system and the potential of Takaful, Sukuk, Islamic REITs, ETFs
and private equity in the South African market.
The conference ended with a lunch shared by
key industry players who emphasized the importance of Islamic finance in the development
of the financial industry in South Africa.

Path Solutions boosts
Turkey IFN 2009 Roadshow
June 6, 2009 – On June 4, Path Solutions participated in the Islamic Finance News Roadshow
held for the first time in Istanbul, Turkey. At the
prestigious event, Path Solutions showcased its
entire banking software offerings. On display
were Path’s offerings for Islamic banks, capital
market, mutual funds and investment companies.The event focused on new markets which
are currently underdeveloped in the Islamic
finance world. It has also examined latest developments in Islamic finance in Turkey as compared to other regional centers.

Path Solutions paticipated in Syria’s 4th
Islamic finance
conference
June 3, 2009 - Under the slogan of ‘Islamic
Banking ... Investment Opportunities and Competition Challenges’, the 4th Islamic Banks and
Financial Institutions Conference was held in
Damascus on 1&2 of June.

The event drew more than 500 delegates from
Syria, Lebanon, Jordan, Turkey, Iraq and Iran.
The 2-day conference, designed to provide a
platform through which the Islamic finance
industry can address pertinent issues and promote a harmonization of global Sharia-compliant practices, highlighted the performance of
Islamic banking industry and identified success
factors in the global market.

The WIFCMC patronaged
by Path Solutions
May 28, 2009 - Path Solutions participated in
the 5th Annual World Islamic Funds & Capital
Markets Conference, held on the 25th & 26th of
May in Bahrain. In parallel with its role as a Silver Sponsor, Path has exhibited iMAL complete
range of products and solutions at the event.
This conference was the most crucial gathering
in its 5-year history as the leaders in the global
Sharia-compliant investments industry met to
plot a new growth path in the context of the
global economic crisis, which continues to take
its toll across all markets and asset classes. For
Islamic investment specialists, it was a highlevel opportunity to engage the market leaders
and determine how the market has shifted and
how growth can be sustained.

Path Solutions sponsors
AAOIFI annual Sharia
conference
May 20, 2009 - Path Solutions sponsored
AAOIFI’s latest Sharia conference that took

place in Sheraton Manama. The conference, led
by distinguished and prominent Sharia scholars
and industry representatives included topics on
international non-Sharia law being used as governing law for Islamic finance, the application of
systematic monetization (Tawarruq) and reverse
Murabaha and the risk shifting mechanisms in
Islamic finance.
As an international standards setter, the AAOIFI’s
principles are now implemented in the Kingdom
of Bahrain, Dubai International Financial Centre,
Jordan, Lebanon, Qatar, Sudan and Syria, while
in Australia, Indonesia, Malaysia, Pakistan, Kingdom of Saudi Arabia and South Africa, guidelines
have been issued based on AAOIFI’s standards
and pronouncements.

Path Solutions extends
lead support to the 6th
IFSB Summit
May 10, 2009 - Path Solutions, the leading Kuwaiti software solutions provider has extended
full support to the 6th Islamic Financial Services
Board Summit which took place on the 7th and
8th of May in Singapore.
The summit has primarily focused on the Islamic
Financial Services Landscape, the Competitive
Strategies of the Islamic Financial Services Industry and the Role of Non-Bank Financial Institutions in the Future of Islamic Finance.
Path Solutions’ support to the summit stems
from its commitment in contributing to the empowerment of the Islamic banking industry in
the new economy, by providing customers with
innovative products and services, using leadingedge technologies to meet or exceed their expectations.

New Certificate for Salam
Path Solutions’ Subject Matter Expert – Islamic Banking, Salam Slim has successfully completed a course on the structure and growth of
various kinds of Islamic investment and hedge
funds and Islamic REITs, organized by Islamic
Finance Training in Kuala Lumpur, from 22-24
of June 2009.

CORPORATE ACADEMY NEWS

Islamic Accounting
and Financial Concepts
Seminar
Besides its on-going yearly training calendar,
Path Solutions’ Corporate Academy has accomplished a 2-month iMAL Crash Course
(June – July 2009) oriented towards newhired employees. During this course, the “Islamic Accounting and Financial Concepts”
seminar was offered twice; in Lebanon from
June 9 through 11 and in Kuwait from June
23 through 26. Both sessions were provided
by Joseph Moghabghab, the Academy’s VP.
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The 3-day seminar covered the Islamic banking products along with other topics and accounting applications.

• Islamic Funds Management

On the other hand, the Corporate Academy
at Path Solutions has successfully managed
to partner with different educational institutions around the world.

• Unrestricted Investments

For that reason, the Academy has developed a group of functional lecturers/Subject
Matter Experts to eventually deliver the following IT related Islamic banking topics (of
course, these topics as well as others could
be prepared and tailored according to the
partner’s request and need):

• Trade Finance

• Restricted Investments

• Treasury (front and back office)
..............

(2 seminars/courses)

• Risk Management
• Financial Accounting
• Private Banking

...........

Some of these topics are already complete and ready to be delivered immediately.
Each of these subjects could be provided
separately or within an already existent
course and can be given over a period of at
least 2 full days and that is depending on
the elaboration of the content requested.
In addition, another approach of partnering
with reputable educational institutions is
summarized here; The iMAL solution (generic format) or parts of it can be incorporated in an already existent Islamic course
so that the attendees can apply technically and on an IT solution what they have
learned; A simulation that would illustrate
and support the documentation workflow
linked to the Islamic finance instruments
modules.

Prizes:
The bowling tournament was fully sponsored
by Path Solutions and organized with the assistance of BMMB representatives. The objective
of this tournament was to foster closer relationships between the employees of both organizations.
Date: Sunday 24 May 2009
Time: 2 – 5pm
Venue: Bowling Alley, Bukit Kiara Equestrian
Resort, Kuala Lumpur
We have observed a very close fight for the
individual prizes. Although each player received
a prize, the special prizes were given to the
players who showed exemplary talent in various skills including: best rebounder, scorer, and
defender to name a few.

(1) Man Hi Series Champion went to BMMB
(2) Woman Hi Series Champion went to Path Solutions, Rohana Abdul Munim
(3) Team Hi Series Champion went to Lane 10 (mixed Path & BMMB players, 4 players in
each lane; Anwar and Mohd Izzuan were in this team)
(4) Team 1st Runner went to Lane 4 (mixed Path & BMMB players; Rohana Abdul Munim
was among this team)
(5) Team 2nd Runner went to Lane 8 (mixed Path & BMMB players ; Dani Obeidy was part
of this team)
(6) Special Prize, known as a wooden spoon went to Path Solutions, Rana Abou Sabha.

Hey, stay tuned for a “compete against each other” bowling event. A lot of fun and a little
competition among partners!
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ISLAMIC BANKING COURSES

19-20 August

Hong Kong

Islamic Finance Paris
Conference

29-30 September

Paris, France

Euromoney

Bronze Sponsor

3rd Annual Three - Day
Residential Workshop on
‘Structuring Innovative
Islamic Financial Products’

06-08 August

Cambridge, UK

Institute of
Islamic Banking
& Insurance

Technology
Sponsor

The Islamic Finance
Summit

07 October

Paris, France

The Economist
Conference

Exhibitor

Islamic Finance Forum

LexisNexis

Exhibitor

Certified Islamic Banker
(CIB)
Certified Islamic Banker (CIB) program gives an indepth study of Islamic financial and Islamic banking
system. CIB is designed to produce highly skilled professionals and valued “Islamic Bankers” for the highly
growing Islamic banking industry.
On the successful completion of this training, participants are capable of designing, implementing, consulting, operating and administering Riba-free Islamic financial products and services, within their organizations.

The ISLAMIC FINANCE LIBRARY PACKAGE 2009 consists of 5 books on Islamic
Finance, titles are as follows:

Essential Readings in
Islamic Finance
Edited by: Dr. Mohd Daud
Bakar & Dr. Engku Rabiah

Introduction to
Shari’ah and Islamic Jurisprudence

631 pages | Hardcover

By: Dr. Mohd Akram

Essential Guide to
Takaful

236 pages | Hardcover

By: Dr. Engku Rabiah &
Hassan Scott
631 pages | Hardcover

An Introduction to
Islamic Economics &
Finance
Edited By: Sheikh Ghazali,
Syed Omar & Aidit
502 pages | Hardcover

Malaysia Islamic
Finance Directory
Guide
By: CERT
476 pages | Normal cover

Program Summary:
Mode of
Education

Online / Distance Learning

Estimated
Duration

3-4 months

Training
Methodology

- Study manuals provided for
each course
- Islamic Banking e-Library
- Assignments and Exercises
- Online academic support by IBF
experts

Number of
Courses

3 specialized courses in Islamic
Banking

Credit Hours

6 credit hours of graduate studies

Registration
Validity

10 Months

Certificate
Awarded

Certified Islamic Banker (CIB)

To be eligible for admission:
- Applicants must possess an appropriate University or
College degree from a recognized institution
- Applicants who do not hold a university or college degree, will be considered for admissions if they have a
diploma OR minimum three years full-time appropriate
work experience
- Applicants must have good working knowledge of
English.
http://www.learnislamicfinance.com/Certified-IslamicBanker.htm
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